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DIRECTORS’ REPORT
Dear Members,

Your Directors present the 23" Annual Report on the business and operations of Tata Teleservices Limited
(“TTSL” / the “Company”), together with the audited financial statements for the year ended March 31, 2018
and other accompanying reports, notes and certificates.

COMPANY OVERVIEW

The Company together with Tata Teleservices (Maharashtra) Limited (“TTML”), an associate company, is
licensed to provide basic and cellular telecommunication services and holds Unified Licence in 3 circles and
Unified Access (basic + cellular) Service Licences (“‘UASL”), in sixteen out of twenty-two service areas in the
country, TTML operates in two service areas of Mumbai and Maharashtra i.e., Rest of Maharashtra and Goa
(TTSL and TTML together hereinafter referred to as “TTL”).

The Company is an integrated player across:
= Technologies - Wireline, Global System for Mobile (“GSM”) & 3G (in 8 service areas and 1 in TTML),
Code Division Multiple Access (‘CDMA”);
= Products - Voice, Data & other enterprise services (Connectivity and Managed services, Verticals
based mobile applications and Cloud services); and
= Customer segments — Retail, Large Corporate and Small & Medium Enterprises.

The Company provides its range of products and services to about 27 Million wireline and wireless
subscribers (TTL - 33 Million subscribers), under the Tata DOCOMO brand. Its network, as of March 2018,
consists of about 7,466 (TTL — 12,035) Base Transceiver Stations (own) and optical fibre transmission
network in the country of about 115,000 Kms. (TTL — 132,000 Kms.), through which it provides long-distance
connectivity in India.

The Company proposes to transfer by way of demerger its consumer mobile business (CMB) to Bharti Airtel
Limited (All Circles except Rajasthan Circle) and Bharti Hexacom Limited (only Rajasthan Circle) by way of a
demerger scheme which was approved by your Board of Directors on December 19, 2018 (the Scheme) and
is currently awaiting various approvals including approval of National Company Law Tribunal (NCLT), and
Department of Telecommunications (DoT). Further details have been given hereinbelow in the Section
“Scheme of Arrangement’.

The Company is also exploring the possibility of demerging its Enterprise Business and Retail Wireline and
Broad-band business.
FINANCIAL RESULTS

The Company adopted Indian Accounting Standards ("Ind AS") from April 1, 2016, with transition date from
April 01, 2015. Accordingly, the financial reports for current financial year FY 2017-18 and previous financial
year FY 2016-17 have been prepared as per IND AS reporting framework.

The financial highlights of the Company for the year ended March 31, 2018 are as follows:
(Rs. in Crores)

Standalone Consolidated

Particulars 2017-18 2016-17 2017-18 2016-17
Total Revenue 5,325 9,477 5,323 9,481
Expenditure 6,225 8,326 6,218 8,346
Earnings before interest, tax, depreciation and amortisation (""EBITDA"’) (901) 1,150 (895) 1,135
Finance & Treasury charges including foreign exchange impact (2,884) (2,949) (2,884) (2,948)
Depreciation/ Amortization (1,086) (1,851) (1,083) (1,848)
Profit/ (Loss) for the year before exceptional items and tax (4,871) (3,649) (4,862) (3,662)
Exceptional Items (12,759) (977) (11,774) 6,045
Share of profit / (loss) from associates - - (496) (294)
Profit/ (Loss) before tax from continuing operations (17,630) (4,627) (17,131) 2,090
Profit/(Loss) for the year from discontinuing operations - - (6) 34
Taxes = - = -
Profit/ (Loss) after tax (17,630) (4,627) (17,137) 2,123
Minority Interest/ Share of loss in associate - - - (16)
Profit/ (Loss) for the year (17,630) (4,627) (17,137) 2,108
Other Comprehensive Income (35) 27 (35) 27

Total Comprehensive Income (17,664) (4,599) (17,171) 2,135




= During the year, the industry’s financial performance was significantly affected by the launch of the new
entrant offering free services.

= The Company reported total revenue of Rs. 5,325 Crores during the year, 43.8% decline over previous
year.

= The Company reported a 178.3% fall in EBITDA at Rs. 901 (Negative) Crores as against Rs. 1,150
Crores in the previous year. The EBITDA margin also reduced to 17% (Negative) from 12% in the
previous year.

= The Company’s loss before exceptional items was Rs. 4,871 Crores as compared to last year’s loss of
Rs. 3,649 Crores.

= The Company has recorded exceptional items of Rs. 12,759 Crores which include, inter alia, provision
for impairment of intangible assets and provision for diminution in value of investment in its associate
TTML.

= The reported net loss for the Company was Rs 17,630 Crores.

KEY DEVELOPMENTS DURING 2017-18

e The last fiscal had seen several factors in both the environment and strategic direction of the
businesses impact its operations.

e The recent consolidation in the industry and the continuing price wars have had a substantial negative
impact on the revenues and profitability of the Company.

e During the year, the Company was focusing on containing losses even at the cost of lower revenues
and growth in the mobility business. Operations were being scaled down where those were not
financially viable.

e There were employee redundancies several times during the year. Voluntary separation schemes were
made available to certain employees several times during the year.

e The market speculation on the future of the company had negative impact on the sentiments including
of employees and customers which negatively impacted the business.

e Shut down of operations by other operators impacted some of the wholesale revenue streams.

e The proposed Bharti transaction, signed in October 2017, shifted mobility focus back to revenue
sustenance and value creation.

e The shutdown of network as wireless operations moved on to an ICR arrangement with Bharti reduced
the reach and spread of the network impacting the enterprise business as well.

e Attrition was high at 34% (last year: 27%).

Industry developments

The year saw developments in the telecom sector that significantly impacted the business of each and every
operator including intense competition in the industry, announcement of consolidation in the industry, etc.

a. Data Growth
Pursuant to the launch of 4G services during the current year, the industry witnessed a significant growth
in data usage. This surge was driven by the demand for high speed services by the consumers, to which
the industry operators responded by aggressively rolling out 4G sites. The pricing of the new operator
spurted data consumption volumes as the industry saw shift from data packet pricing to bundled pricing.

b. Intense Competition in the Industry
In September, 2016, industry witnessed the entry of a new operator with 4G offering very aggressive
introductory prices for voice and data services. This trend was maintained in current year and the
industry continued to see aggressive offers from the competition to retain their customers and maintain
their market share. Data traffic grew tremendously on the back of free/ low cost services.

c. Industry revenue declining
Industry saw a decline in revenue in the current financial year due to reasons explained above. The
industry till FY 2015-16 grew at an average rate of ~12.5% over a period of 3 years, but has declined by
an average rate of 13.4% over last two years, on account of heavily discounted products offered by all
operators.

d. Financial Stress
Financial performance of industry suffered due to continued decline in ARPU (including effect from
reduction of domestic and international IUC charges) and ever growing demand by users for data and
voices resulting in requirement of continuing investment in network, to the tune of Rs. 890 billion by top 4
operators in FY 2017-18.



This resulted in industry net debt being ~ Rs, 7,800 billion at end of the year (including debt from DoT
under ‘Deferred Payment Obligation’ for Spectrum acquired in Auctions).

The industry registered a marginal increase of ~13 million subscribers (pan India) during the year.

Industry Trends
e Gross Revenue (Rs Crore) w=l=}/ireless Subscribers (Cr)
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*Source: TRAI, data pertains to pan India excluding Mumbai and Maharashtra circles
Revenue numbers normalized basis management estimates

The industry moved towards consolidation with multiple announcements of Merger & Acquisition as well as
spectrum trading deals during the course of the year, as at least 5 mobile operators chose to exit /
consolidate and the mobile services industry is seeming to consolidate among 3 large private operators.

Company Initiatives

The Company’s efforts in mobility business were hampered by non-availability of 4G services. In our
sustained efforts towards digitization, the company rolled out initiatives to drive engagement through its
online platforms and protect high-value customers by offering an enhanced digital experience. This was
accomplished by mobilizing three levers; a) A revamped My Tata Docomo App Interface, b) Providing real-
time and hyper-personalized engagement at key moments of truth, and c) A differential treatment on online
platforms. The new App platform led to a unified digital interface and the journeys were made intuitive and
relevant based on the insights mined from call center drivers and through click stream behavior.

During the year, we activated the brand Tata Docomo’s equity around honesty and transparency to drive
relevance and differentiation. The brand strategy was rolled out through major campaigns like ‘We value you,
not your handset’ and ‘Nothing to Hide'. In the latter half of the year, the key task was to communicate
business continuity and stronger network promise while continuing to highlight superior tariffs in a
competitive landscape. Hence, we brought alive the dual promise of network and tariffs through key
campaigns like the ‘Pan-India 3G Rollout Campaign’ across Print, Out of Home, Radio and Digital platforms,
and ‘Adjust No More’ across Retail.
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Enterprises have always relied on technology to innovate and improve productivity and so on. But over the
last few years, there has been an explosion of disruptive technologies such as mobile apps, social media,
IOT and big data. These in turn have created huge new opportunities—and threats—for most enterprises.
Not only are Indian consumers more willing to buy goods and services through digital channels, they are also
automating activities which were previously manual.

All these different trends essentially lead to digital becoming a top agenda item for most Board discussions.
Much of the public conversation about digital transformation has focused on the innovative ways that large
consumer-facing companies have used technology to go from ftraditional marketers to cutting edge.
However, it's not just Large enterprises that are feeling the pressure to go Digital. Not only are an increased
number of small businesses being launched in the technology space, but SMEs across Industries are now
incorporating Digital strategies into their otherwise traditional business models. As a result of this, the
technology lag that once existed between India and other key technology markets is rapidly closing.

Tata Tele Business Services (“TTBS”) remains at the forefront, supporting Large, Small and Medium
Enterprises as they go through their Digital transformation.

Over the years, the lines have blurred between telecom and IT services. Customers are increasingly looking
for one-stop-shop ICT solutions. In order to meet this expectation, TTBS has moved up the customer value
chain and offers both traditional Telecom services and well as solutions which help enable the Digital
transformation, customers are seeking. TTBS’s portfolio of products and services can be categorized under
Enterprise Voice, Enterprise Data and [OT, Cloud & SaaS solutions and include services such as PRI, ILL,
SIP, MPLS, Ultra Lola, TFN, A2P SMS, Hosted Voice Solutions, Mobile Device Management, Conferencing,
IOT services like Fleet Management, Asset management and School Bus Tracking among others.

During FY2018, TTBS launched an innovative solution called “SmartOffice” which is a complete office-in-a-
box solution. Businesses which need to set up a new office or a branch are typically required to procure
multiple hardware devices to make their office setup voice and data ready. Once the infrastructure is setup,
comes the tedious and complex task of procuring relevant applications to run the office and the operations.
The first version of SmartOffice takes care of the customer’s voice, data, wifi, security and storage needs.
Subsequent versions will include applications and SaaS services making it a truly one-stop-shop solution.

TTBS entered into a strategic partnership with TCS iON to take their portfolio of SaaS application to the SME
market. In the first phase, TTBS has launched Document Management System, Live Chat, Digital Survey
and a Digital Assessment prep test module for High Schools. In FY2019, TTBS will launch applications such
as CRM, F&A and other relevant SaaS modules relevant to SMEs.

As more Enterprises move their Applications to the Cloud, they need private and secure network access to
the Cloud Service Provider (CSP) premises. TTBS also launched ‘Secure Connect’ which is a secure, low-
latency VPN connection between the customer’s network and the CSP infrastructure.

As TTBS looks to scale its business, process simplification has been a key priority for the organization.
Multiple simplification projects such as Zero Agreement, Green Channel for hassle free pick-up and delivery
of customer orders, Digital CAF, Click2Buy among others.

Innovation in customer service has always been a priority focus area for TTBS. As part of this initiative,
Priority Support Center (PSC) was launched in Hyderabad during April 2017. The PSC is a one-stop shop for
all our key customers who contribute significant revenues for Enterprise business. It is managed by an in-
house team of experienced professionals who have been specially trained in Wireless & Wireline products,
as well as in the service industry best practices. Since the launch of PSC, our Net Promoter Score has seen
a constant increase, as customer satisfaction continues to remain our top priority.

TTBS engages with its existing as well as potential customers through multiple channels, across traditional
and new age media. The thought leadership platform remains under the ‘Do Big’ banner where relevant
content in the form of whitepapers, articles, case studies, testimonials, product/ technology information &
market trends are shared & communicated to business customers via website, apps, webinars, social media
platforms, blogs, events and other relevant channels.

This year TTBS received the Marketing Excellence Award for content marketing from World Marketing
Congress & CMO Asia.



SCHEME OF ARRANGEMENT

The Board of Directors at its meeting held on October 12, 2017 had approved the transfer by way of
demerger of the Consumer Mobile Business of the Company to Bharti Airtel Limited (“Bharti” or “BAL”) and
with Bharti Hexacom Limited (“BHL”) on debt-free, cash-free basis subject to requisite regulatory approvals.
The Competition Commission of India (“CCI”) approved the proposal by its order dated November 16, 2017.
Further, the Board at its meeting held on December 19, 2017 had approved the Scheme of Arrangement
(“Scheme”) between the Company, BAL, BHL and their respective shareholders and creditors under
Sections 230-232 of the Companies Act, 2013. Upon the Scheme becoming effective and in consideration of
the demerger, BAL shall issue and allot (A) 500 (Five Hundred) BAL RPS to all (and not each) TTSL Equity
Holders in proportion to their holding of TTSL Equity Shares on the relevant Record Date; (B) 10 (Ten) BAL
RPS to all (and not each) TTSL CCPS Holders in proportion to their holding of TTSL CCPS on the relevant
Record Date and (C) 10 (Ten) BAL RPS to all (and not each) TTSL OCPS Holders in proportion to their
holding of TTSL OCPS on the relevant Record Date AND Upon the Scheme becoming effective and in
consideration of the demerger, BHL shall issue and allot (A) 500 (Five Hundred) BHL RPS to all (and not
each) TTSL Equity Holders in proportion to their holding of TTSL Equity Shares on the relevant Record Date;
(B) 10 (Ten) BHL RPS to all (and not each) TTSL CCPS Holders in proportion to their holding of TTSL CCPS
on the relevant Record Date; and (C) 10 (Ten) BHL RPS to all (and not each) TTSL OCPS Holders in
proportion to their holding of TTSL OCPS on the relevant Record Date.

Accordingly, the Company alongwith BAL and BHL have submitted a Composite Scheme Application with
National Company Law Tribunal, New Delhi Bench (“NCLT”) on May 17, 2018 for seeking direction to
convene meetings, as per applicability, of Secured Creditors and Unsecured Creditors of the Company, BAL
and BHL to obtain their approval to the Scheme. The consent of the equity shareholders was obtained by
way of consent affidavits and the requirement to convene a meeting was dispensed with. Consequently, the
Meetings of Secured and Unsecured Creditors of the Company were convened on August 21, 2018 in terms
of the order dated June 14, 2018 of NCLT and the results of the meeting have been disclosed as per
applicable law. Approval of Department of Telecommunications (“DoT”) is also required.

Network

During the year, clear emphasis was placed on optimum utilization of assets leading to rollback of sites and
in addition, TTSL has entered into ICR arrangement with Airtel to extend the 2G/3G Coverage and traffic is
being routed through Airtel progressively from November 2017.

In the last seven years through its ‘Project Optimus’ initiative, the Company has converted around 16208
sites (Combined TTL — 17849 sites) from Indoor to Outdoor that resulted in Annualized Savings of 52435
MWh (Combined TTL — 57972 MWh) of Grid units, 6519 KL (Combined TTL —7207 KL) of diesel, 61711
TCO2 (Combined TTL — 68227 TCOZ2) carbon foot print and Rs. 76.47 Crores (Combined TTL — Rs. 84.54
Crores) of operating costs. This was achieved through conversion of base stations from Indoor BTS to
Outdoor through Outdoor Cabinet, Free Cooling units and Natural Cooling Units. The solution was
implemented across 417 sites during the current year.

The wireless services are present in 661 towns for GSM, 250 towns in 3G and 641 towns for CDMA.
Seamless international roaming services are also provided to the customers supported by tie ups with 270
operators for in-roaming and 287 out-Roaming operators globally.

Safety

The Company has a well-defined and practiced Employee Safety and Well-being Policy. The Company’s
Safety Policy comprises guidelines and standardized practices, based on robust processes. It advocates
proactively improving its management systems, to minimize health and safety hazards, thereby ensuring
compliance in all operational activities.

To minimize and mitigate risks related to Fire Safety and Physical Security, the Company has taken up

various safety initiatives / projects including:

= First Aid and Fire Safety trainings for all employees;

= Emergency Mock fire drills (day/night) every six months;

= Dissemination of Safety Guidelines, through Safety Awareness mailers and videos / Safety SMS’s
(covering Do’s & Don’ts during emergency).



The above actions are part of 4 pillars of Safety initiatives comprising:

1. Safety Awareness and Communication;

2. 4 tier Audit Mechanism;

3. Corrective and Preventive Actions (“CAPA”);

4. Benchmarking and Best Practice sharing, within and outside Tata Group companies.

Share Capital

During the financial year, the Company increased and altered its Authorised Share Capital from the existing
Rs. 40150,00,00,000/- divided into 2263,00,00,000 (Two Thousand Two Hundred Sixty Three Crores) Equity
Shares of Rs. 10/- (Rupees Ten only) each, 63,00,00,000 (Sixty Three Crores) Compulsorily Convertible
Non-Cumulative Preference Shares of Rs. 100/- (Rupees One Hundred only) each and 112,20,00,000 (One
Hundred Twelve Crores Twenty Lakhs) Preference Shares of Rs.100/- (Rupees One Hundred only) each TO
Rs. 90150,00,00,000/- (Rupees Ninety Thousand One Hundred Fifty Crores only) divided into
2263,00,00,000 (Two Thousand Two Hundred Sixty Three Crores) Equity Shares of Rs. 10/- (Rupees Ten
only) each, 63,00,00,000 (Sixty Three Crores) Compulsorily Convertible Non-Cumulative Preference Shares
of Rs. 100/- (Rupees One Hundred only) each, 112,20,00,000 (One Hundred Twelve Crores Twenty Lakhs)
Preference Shares of Rs.100/- (Rupees One Hundred only) each and Unclassified Shares aggregating Rs.
50,000,00,00,000/- (Rupees Fifty Thousand Crores only) i.e. 1000,00,00,000 (One Thousand Crores) shares
of Rs.10/- (Rupees Ten only) each and 400,00,00,000 (Four Hundred Crores) shares of Rs.100/- (Rupees
One Hundred only) each by creating additional Unclassified Shares aggregating Rs. 50,000,00,00,000/-
(Rupees Fifty Thousand Crores only).

During the financial year:

I. The Company offered 200393653 0.1% Compulsorily Convertible Non-Cumulative Preference Shares
(“CCPS”) — Series — IV — Tranche 1 of face value of Rs. 100/- each aggregating Rs. 2003,93,65,300/- to
the Equity Shareholders of the Company whose names appeared in the Register of Members as on
March 10, 2017. Tata Sons Limited subscribed to the entire issue of CCPS (including additional shares)
and the same were allotted to Tata Sons Limited on April 26, 2017.

II. The Company offered 230000000 0.1% Optionally Convertible Non Cumulative Preference Shares
(“OCPS”) - Series | - Tranche - 1 of face value of Rs. 100/- each aggregating Rs. 2300,00,00,000/- to the
Equity Shareholders of the Company whose names appeared in the Register of Members as on
September 8, 2017. Tata Sons Limited subscribed to the entire issue of OCPS (including additional
shares) and the same were allotted to Tata Sons Limited on November 7, 2017.

CORPORATE STRUCTURE

Holding Company

Pursuant to the provisions of the Companies Act, 2013 (the “Act”), Tata Sons Limited is the Holding
Company of your Company.

Subsidiaries, Joint Venture and Associate companies

As on March 31, 2018, the Company has 3 subsidiaries and 2 associate companies.

Pursuant to the provisions of Section 129(3) of the Act, a statement containing salient features of the
Financial Statements of the Company’s subsidiaries and associate companies in Form AOC-1 is attached to
the financial statements of the Company.

The performance and financial position of each of subsidiaries and associate companies are as follows:
MMP Mobi Wallet Payment Systems Limited (“MMP”’) — Subsidiary Company

MMP is in the business of providing mobile wallet services. During the year, MMP applied to RBI for
surrender of authorization and stopped the business with effect from November 29, 2017. Subsequently, RBI
issued notification of surrender of authorization on March 27, 2018. MMP is in the process of the complete
closure of its operations.

NVS Technologies Limited (“NVS”) — Subsidiary Company

NVS was incorporated as a wholly owned subsidiary of the Company on September 12, 2014 to carry on the
Company’s non-voice services viz. Mobile Advertising (mAdvertising), Mobile Education (mEducation),
Mobile Health (mHealth), Mobile Tracking (mNavigation), Mobile Digital Properties in promising products and
services with the developer community. NVS has not yet commenced any operations.



Tata Teleservices (Maharashtra) Limited (“TTML”) — Associate Company

TTML has Unified Licence (Access Service) (“UL”) for two circles, i.e. one for Mumbai Metro service area

and the other for Maharashtra service area i.e. Rest of Maharashtra and Goa. TTML also has UL- ISP

National. TTML is an integrated player across:

= Technologies - Wireline, Code Division Multiple Access (CDMA), Global System for Mobile (GSM) & 3G
(Maharashtra service area),

= Products - Voice, Data & Other enterprise services (Connectivity and Managed services, Verticals based
mobile applications and Cloud services) and

= Customer segments — Retail, Large corporate and Small and medium enterprises

TTML provides its range of products and services to about 6.1 Million (wireline + wireless) subscribers under
the Tata DOCOMO brand (8.7 Million in the previous year). Its network consists of about 4,569 Base
Transceiver Stations and optical fiber transmission network ~17,000 kms in Mumbai & Maharashtra.

In FY18, TTML reported revenue of Rs. 1,904 Crores, EBITDA of Rs. 170 Crores and Net loss of Rs. 9,842
Crores (which includes exceptional items of Rs. 7,677 Crores towards impairment in value of CMB assets)
as against revenue of Rs. 2,689 Crores, EBITDA of Rs. 640 Crores and Net Loss of Rs. 2,356 Crores in the
previous year.

ATC Telecom Infrastructure Private Limited (formerly Viom Networks Ltd.) (“ATC Infra”) — Associate
Company

ATC Infra is one of the largest passive infrastructure providers in India. The Company had hived off its own
telecom towers into a separate entity (formerly known as Wireless-TT Infoservices Limited) and then
divested some part of its stake in that entity (renamed as Viom) to SREI and other investors in 2009.
Simultaneously, SREI also merged their tower assets in Quippo Telecom into Viom. Viom is an independent
telecommunications infrastructure company.

During the year, under court scheme (which become operative from February 19, 2018) ATC Infra has
merged the following entities:

1. ATC Tower Company of India Private Limited

2. ATC India Tower Corporation Private Limited

3. McCoy Developers Private Limited

4. Transcend Infrastructure Private Limited

5. ATC Telecom Tower Corporation Private Limited

In FY17, ATC Infra reported a net profit, on consolidated basis, for the fifth consecutive year. The profit for
the year stood at Rs. 513 Crores (against Rs. 515 Crores in the previous year).

TTL Mobile Private Limited (formerly Virgin Mobile India Private Limited) (“TTL Mobile”) — Associate
Company (Joint Venture)

TTL Mobile was formed as a Joint venture in 2007 between the Company and Virgin Mauritius Investment
Ltd. ("VMIL”) to offer Consultancy Services to facilitate the Company and TTML in offering certain mobile
communications products and services to customers under the Virgin Mobile Brand in India (‘Consultancy
Services Agreement’). Further TTL and TTL Mobile also entered into a Trademark Licence Agreement
(“TMLA”) with Virgin which permitted them to use the “Virgin Mobile” brand in consideration for royalty.

The Company, TTML and TTL Mobile mutually agreed to terminate the said Consultancy Services
Agreement with effect from the close of business hours on March 31, 2014. Accordingly, in the previous two
years, the financial statements of TTL Mobile had been prepared on the basis that it was no longer a going
concern and, therefore, assets and liabilities had been stated at their realizable values. Further, on April 10,
2015, TTL and TTL Mobile entered into Deed of Termination of the TMLA with Virgin. Virgin agreed to sell its
stake in TTL Mobile to the Company for a nominal consideration of GBP 1 post completion of termination
formalities and payouts (which have been made).

The Company, TTML, VMIL and TTL Mobile also entered into a Deed of Termination for termination of the
Shareholders’ Agreement and the Deed of Guarantee on March 31, 2016. Also the parties entered into
Letter of Agreement dated March 31, 2016 for purchase of Shares. The Deed of Termination came into
effect on full payment and subsequently, TTL Mobile has become full subsidiary of the Company with effect
from November 8, 2017.



During the current year as well, financial statements have been prepared on the basis that VMI is no longer a
going concern. TTL Mobile’s net loss for the year ended March 31, 2018 is Rs. 16.74 Crores as against net
loss of Rs. 21.18 Crores in the previous year.

Consolidated Financial Statement

In accordance with the Act and Indian Accounting Standard (Ind AS) - 110 on Consolidated Financial
Statements read with Ind AS - 28 on Investments in Associates and Joint Venture, the audited consolidated
financial statement is provided in the Annual Report.

BOARD OF DIRECTORS, MEETINGS AND ITS COMMITTEES

As on March 31, 2018, the Board of Directors of the Company (Board) comprised of 6 (six) Directors. Of the
6 (six) Directors, 5 (Five) (i.e. 83.33%) are Non-Executive Directors and 1 (One) Managing Director. The
Non-executive Directors include 3 (Three) Independent Directors. The composition of the Board is in
conformity with the provisions of the Act and other applicable provisions.

All the Independent Directors have given declarations that they meet the criteria of independence as laid
down under Section 149(6) of the Act.

Resignation(s) & Appointment(s)
Mr. Hidetada Hayashi and Mr. Katsuyuki Takagi resigned from the Board with effect from October 31, 2017.

The Board places on record its appreciation for the contributions made by Mr. Hidetada Hayashi and Mr.
Katsuyuki Takagi.

The Board, on recommendation of the NRC appointed Mr. Ankur Verma as Additional Director of the
Company with effect from June 1, 2018.

Directors retiring by rotation

In accordance with the relevant provisions of the Act and in terms of the Articles of Association of the
Company, Mr. Saurabh Agrawal retire by rotation at the ensuing Annual General Meeting (“AGM”) and being
eligible offer himself for re-appointment. The relevant details of Mr. Saurabh Agrawal form part of the Notice
convening 23" AGM.

Meetings of the Board of Directors

A calendar of Board and Committee meetings to be held during the financial year was circulated in advance
to the Directors.

During the financial year, 6 (Six) Board meetings were held. The intervening gap between the meetings was
within the period prescribed under the Act.

Committees of the Board

There are currently 3 (Three) Statutory Committees of the Board, as follows:

(i) Audit Committee (Composition: Mr. Saurabh Agrawal, Chairman [Non-Executive Director], Dr. Narendra
Damodar Jadhav, Independent Director, Ms. Bharati Rao, Independent Director, Ms. Vibha Paul Rishi,
Independent Director and Dr. Gopichand Katragadda, Non-Executive Director);

(i)  Corporate Social Responsibility Committee (Composition: Dr. Narendra Damodar Jadhav, Independent
Director, Ms. Bharati Rao, Independent Director and Mr. N. Srinath, Managing Director); and

(i)  Nomination and Remuneration Committee (Composition: Mr. Saurabh Agrawal Chairman [Non-
Executive Director], Dr. Narendra Damodar Jadhav, Independent Director and Ms. Bharati Rao,
Independent Director).

During the financial year, the Board re-constituted some of the Committees in accordance with the Act.
Details of all the Committees along with their terms of reference, composition and meetings of each
Committee held during the financial year, are provided in the Corporate Governance Report, annexed to the
Annual Report.

KEY MANAGERIAL PERSONNEL

Mr. llangovan Gnanprakasam has been appointed as Chief Financial Officer (CFO) of the Company with
effect from June 15, 2018. Mr. Anuraag Srivastava ceased to be CFO effective June 14, 2018.



POLICIES AND PROCEDURES

Company’s Policies on Appointment and Remuneration of Directors

The Policy of the Company on Directors’ appointment including criteria for determining qualifications, positive
attributes, independence of a Director and the Policy on remuneration of Directors, Key Managerial
Personnel and other employees are annexed as Annexure — IA and Annexure — IB to this Report.

Board Evaluation

The Board of Directors has carried out an annual evaluation of its own performance, Board Committees and
individual Directors pursuant to the provisions of the Act.

The performance of the Board, the Committees and Individual Directors was evaluated by the Board after
seeking inputs from all the Directors through a questionnaire wherein the Directors were required to evaluate
the performance on scale of one to five based on the following criteria:

a) Criteria for Board Performance Evaluation: Degree of fulfilment of key responsibilities, Board
structure and composition, Establishment and delineation of responsibilities to committees, Effectiveness
of Board processes, Information and functioning, Board Culture and Dynamics, Quality of relationship
between the Board and the Management.

b) Criteria for Committee Performance Evaluation: Degree of fulfilment of key responsibilities,
Adequacy of Committee Composition, Effectiveness of meetings, Committee dynamics, Quality of
Relationship of the Committee with the Board and the Management

c) Criteria for Performance Evaluation of Individual Directors: Attendance, Contribution at meetings,
guidance, Support to Management outside Board/Committee meetings.

One of the Members of the Nomination and Remuneration Committee (“NRC”) was nominated for
conducting one-on-one discussions with Directors to seek their feedback on the performance of the Board
and other Directors.

The NRC also reviewed the performance of the Individual Directors. In addition, the Managing Director was
evaluated on the key aspects of his role.

In separate meeting of Independent Directors, performance of Non-Independent Directors and performance
of the Board as a whole was evaluated, taking into account the views of Executive Director and Non-
Executive Directors. Thereafter, the Board also reviewed the performance of the Board as a whole, its
Committees and Individual Directors.

Risk Management Policy

The Company has Risk Management Policy and the Risk Management Framework which ensures that the
Company is able to carry out identification of elements of risk, if any, which in the opinion of the Board may
threaten the existence of the Company.

Internal Financial Control and their Adequacy

The Company has established and maintained adequate internal financial controls with respect to financial
statements. Such controls have been designed to provide reasonable assurance with regard to providing
reliable financial and operational information. During the year, such controls were operating effectively and
no material weaknesses were observed.

Vigil Mechanism/Whistle Blower Policy

The Company has established the vigil mechanism in the form of Whistle Blower Policy for Directors and
employees to report their genuine concerns about unethical behaviour, actual or suspected fraud or violation
of the Company’s Code of Conduct or ethics policy, details of which are provided in the Corporate
Governance Report annexed to the Annual Report. As a requirement of Tata Code of Conduct, all stake-
holders are also provided access to Whistle Blower mechanism.

The Policy provides for adequate safeguards against victimization of Directors/employees who avail of the
mechanism and also provides for direct access to the Chairman of the Audit Committee.

The Whistle Blower Policy has been placed on the website of the Company i.e., www.tatateleservices.com




Corporate Social Responsibility

The Company has constituted a Corporate Social Responsibility (“CSR”) Committee in accordance with
Section 135 of the Act. The composition of CSR Committee, the details of CSR Policy and initiatives taken
by the Company on CSR activities during the year have been provided in the Annexure — Il to this Report.

OTHER STATUTORY DISCLOSURES
Contracts or arrangements with related parties

All contracts / arrangements / transactions entered by the Company during the financial year with related
parties were in the ordinary course of business and on arm’s length basis. Your Directors draw attention of
the members to Note 39 to the financial statement which sets out related party disclosures.

Particulars of Loans, Guarantees and Investments

Your Company being in business of providing infrastructural facilities, provisions of Section 186 of the Act,
do not apply to the Company in respect of loans made, guarantees given or security provided by the
Company during the financial year 2017-18.

Dividend & Appropriations

In view of the accumulated losses, the Directors regret their inability to recommend any dividend for the year
under consideration. No appropriations are proposed to be made for the year under consideration.

Deposits

The Company has not accepted any public deposits, during the financial year 2017-18, within the meaning of
Section 73 of the Act read with the Companies (Acceptance of Deposit) Rules, 2014.

Disclosures as per the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013

The Company has zero tolerance for sexual harassment at workplace and has adopted a Policy on
Prevention, Prohibition and Redressal of sexual harassment at workplace in line with the provisions of the
Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 and the
Rules there under for prevention and Redressal of complaints of sexual harassment at workplace. The
objective of this policy is to lay clear guidelines and provide right direction in case of any reported incidence
of sexual harassment across the Company’s offices, and take appropriate decision in resolving such issues.

During the financial year 2017-18, the Company has received 2 (Two) complaints on sexual harassment
which have been disposed off and appropriate action has been taken.

Particulars of Employees

Disclosures pertaining to remuneration and other details as required under Section 197(12) of the Act, read
with Rule 5(1) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 is
annexed as Annexure — lll to this Report.

The statement containing particulars of employees as required under Section 197(12) of the Act, read with
Rules 5(2) and 5(3) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014 forms part of this Report. Pursuant to Section 136(1) of the Act, this report is being sent to the
Members of the Company excluding the aforesaid information. However, the same is open for inspection at
the Registered Office of the Company. Copies of this statement may be obtained by the members by writing
to the Company Secretary of the Company.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Outgo

Pursuant to Section 134(3)(m) of the Act read with Rule 8(3) of Companies (Accounts) Rules, 2014, the
details of Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Outgo are as
under:



(A) Conservation of Energy:

(i) Steps Taken or Impact on Conservation of Energy:

a. Electricity and Diesel Generators are used for the powering of the Company’s telephone
exchanges and other network infrastructure equipment. The Company regularly reviews power
consumption patterns across its network and has implemented various innovative projects
including green initiatives in order to optimize power consumption which resulted into substantive
cost savings and reduction of carbon foot print. Some of the major projects undertaken during the
year are:

FCU (Free Cooling Units) & NCU (Natural Cooling Unit) deployment and AC (Air Conditioner)
switch off — 417 nos. (Combined TTL —441).
Network consolidation — 13 MSCs switched off (combined TTL -15 MSC'’s).

b. The initiatives on energy conservation has resulted into reduction of 65472 Mn. units of energy
consumption (Combined TTL - 72385 Mn. units) and carbon foot print reduction of 61711 TCO2
(Combined TTL — 68227 TCO2) for the financial year 2017-18.

c. Due to the energy conservation and Opex optimization initiative, TTL has reported 33 % reduction
in its Carbon intensity per sub to TRAI in FY 16 -17 (19.16 kg/sub) over the base year of FY 11-12
(28.79 kg/sub). The carbon footprint has also reduced from 1.295 Million Tons (FY 11-12) to 0.864
Million Tons (FY 16 -17).

(i)  Steps taken by the Company for utilizing alternate sources of Energy:

Six of the core locations are operating on renewable energy sources from wind energy firms and
12,950 MWH used from these sources during the year.

(i) Capital Investment on Energy Conservation Equipment
No capital invested for energy conservation projects. FCU / NCU deployed thru OPEX model.

(B) Technology Absorption: The Company has not imported any new technology.

(C) Foreign Exchange Earnings and Outgo:
(Rs. In Crores)

Particulars 2017 - 18 2016 - 17
Earnings 4.99 5.92
Outgo 129.82 229.47
Capital Goods 63.88 270.40

Significant and Material Orders Passed by the Regulators or Courts or Tribunals Impacting the Going
Concern Status and Company’s Operation’s in Future

While there are certain critical litigations including litigations relating to various demands made by DoT, there
are no significant material orders passed, as of date, by the Regulators / Courts or the Company has interim
protection from courts against enforcement of such demands or notices, which would impact the going
concern status of the Company and its future operations. However, there is always a chance that any order
passed in critical litigations in future may have an impact on the going concern or future operations of the
Company.

Extract of Annual Return

Pursuant to the provisions of Section 92(3) of the Act and Rule 12 (1) of the Companies (Management and
Administration) Rules, 2014, the extract of Annual Return in Form - MGT - 9 is annexed as Annexure — IV to
this Report.

Disclosure under Part Il, Section Il of Schedule V of the Companies Act, 2013:

The Company has adopted the Remuneration Policy for its Directors, Key Managerial Personnel and other
employees of the Company, which has been annexed to the Directors’ Report which forms part of this
Annual Report.



None of the Non-Executive Directors have any material pecuniary relationship or transaction with the
Company.

Sitting fees of Rs. 50,000/- per head per meeting were paid to the Non-Executive Directors for attending
meetings of the Board and Committees thereof. However, some Non-Executive Directors do not accept
sitting fees.

The Company also reimburses the out-of-pocket expenses incurred by the Directors for attending Meetings
and for the business of the Company.

The Company pays remuneration by way of salary, allowances, retiral benefits, perquisites, and performance
pay to its Managing Director. Annual Increments and Performance Linked Incentives are decided by the
Nomination and Remuneration Committee within the salary scale approved by the Members of the
Company.

None of the Directors have been issued any stock options by the Company during the year or anytime in the
past.

The details of remuneration/sitting fees paid by the Company to its Directors during the Financial Year 2017-
18 are as follows:

A) Non - Executive Directors

Name of the Director Sitting Fees (Amount in Rs.)

Dr. Narendra Damodar Jadhav 6,50,000
Ms. Bharati Rao 6,50,000
Ms. Vibha Paul Rishi 3,00,000
Mr. Hidetata Hayashi$ 2,00,000
Mr. Katsuhiko Yamagata® 0
Mr. Katsuyuki Takagi$ 0
Mr. Saurabh Agrawal# 0
Dr. Gopichand Katragadda 0
Mr. Ishaat Hussain@ 0

@ Retired as Director w.e.f. September 2, 2017 on completing age of 70 years.
# Appointed as Additional Director w.e.f. August 14, 2017

$ Resigned as Director w.e.f. October 31, 2017

* Resigned as Director w.e.f. Close of Business hours on August 7, 2017

B) Managing Director
(Amount in Rs.)
Name of the Retirals & Performance
. Salary Allowances . . Total
Director Perquisites Pay
Mr. N. Srinath 94,80,000 1,10,09,656 34,22,401 2,10,00,000 4,49,12,057

Disclosure under Secretarial Standards
The Company is in compliance with the applicable Secretarial Standards.

AUDITORS

Statutory Auditors

The Shareholders of the Company at the AGM held on September, 12, 2017, on the recommendation of
Board of Directors of the Company appointed M/s. Price Waterhouse Chartered Accountants LLP (“PWC”)
(FRN 012754N/N500016) as statutory auditors of the Company for a period of 5 years from conclusion of
ensuing 22" AGM till the conclusion of 27" AGM to be held in the year 2022.

Cost Auditors

The Board of Directors of your Company has on the recommendation of Audit Committee, approved the re-
appointment and remuneration of M/s. Sanjay Gupta & Associates, Cost Accountants, as Cost Auditors of
the Company for the Financial Year 2018-19. Members are requested to consider, approve and ratify the
remuneration payable to M/s. Sanjay Gupta & Associates for financial year 2018-19.



Internal Auditors

The Board has appointed Ernst & Young LLP and ANB Solutions Pvt. Ltd. as Internal Auditors of the
Company for conducting internal audit of the Company for the first two quarters of the Financial Year 2018-
19. The Company is in the process of appointing Internal Auditors for second half of the Financial Year 2018-
19.

Secretarial Auditors and Secretarial Audit Report

Pursuant to the provisions of Section 204 of the Act and the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014, the Board of Directors of the Company had appointed M/s. Mehta &
Mehta, Practicing Company Secretaries, to undertake the Secretarial Audit of the Company for the year
ending March 31, 2018. The Secretarial Audit Report in Form MR-3 is annexed as Annexure — V to this
Report.

AUDITORS’ OBSERVATIONS AND DIRECTORS’ COMMENTS

The Auditors’ Report for the financial year ended March 31, 2018 does not contain any qualification,
reservation, adverse remark or disclaimer.

DIRECTORS’ RESPONSIBILITY STATEMENT

Based on the framework of internal financial controls and compliance systems established and maintained
by the Company, work performed by the internal, statutory, cost and secretarial auditors and external
consultant(s) including audit of internal financial controls over financial reporting by the statutory auditors and
the reviews performed by Management and the relevant Board Committees, including the Audit Committee,
the Board is of the opinion that the Company’s internal financial controls were adequate and effective during
the financial year 2017-18.

Accordingly, pursuant to the provisions of Section 134 of the Companies Act, 2013, your Directors, to the
best of their knowledge and belief and according to information and explanation obtained by them, confirm
that:

1. in the preparation of the annual financial statements for the year ended March 31, 2018, the applicable
accounting standards have been followed and there are no material departures;

2. they have selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year ended March 31, 2018 and of the loss for the Company for that
period;

3. they have taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting fraud and other irregularities;

4. they have prepared the annual financial statements on a going concern basis;

5. they have laid down internal financial controls to be followed by the Company and that such internal
financial controls are adequate and are operating effectively;

6. they have devised systems to ensure compliance with the provisions of all applicable laws and that such
systems are adequate and operating effectively.

ACKNOWLEDGEMENTS

Your Directors wish to place on record their sincere appreciation of the assistance and support extended by
the employees, shareholders, customers, financial institutions, banks, vendors, dealers, Department of
Telecommunications, the Central and State Governments and others associated with the activities of the
Company. We look forward to their continued support in future.

For and on behalf of the Board of Directors

Saurabh Agrawal N. Srinath
Place : Mumbai Director Managing Director
Date : August 24, 2018 (DIN: 02144558) (DIN: 00058133)



ANNEXURE - IA TO THE DIRECTORS’ REPORT

Company’s Policy on Directors Appointment and Remuneration

The Company has formulated the criteria determining qualifications, positive attributes and independence of
Director. The details of the same are as under:

1. Definition of Independence
e A Director will be considered as an "Independent Director” if the person meets with the criteria for
'independent Director' as laid down in the Act.
e The definition of Independence as provided in the Act is as follows:

“An Independent Director in relation to a company, means a Director other than a Managing Director
or a Whole-Time Director or a Nominee Director,—

(a) who, in the opinion of the Board, is a person of integrity and possesses relevant expertise and
experience;

(b) (i) who is or was not a promoter of the company or its holding, subsidiary or associate company;
(i) who is not related to promoters or Directors in the company, its holding, subsidiary or
associate company;

(c) who has or had no pecuniary relationship with the company, its holding subsidiary or associate
company, or their promoters, or Directors, during the two immediately preceding financial years
or during the current financial year;

(d) none of whose relatives has or had pecuniary relationship or transaction with the company, its
holding, subsidiary or associate company, or their promoters, or Directors, amounting to two per
cent. or more of its gross turnover or total income or fifty lakh rupees or such higher amount as
may be prescribed, whichever is lower, during the two immediately preceding financial years or
during the current financial year;

(e) who, neither himself nor any of his relatives—
(i) holds or has held the position of a key managerial personnel or is or has been employee of
the company or its holding, subsidiary or associate company in any of the three financial years
immediately preceding the financial year in which he is proposed to be appointed;

(ii) is or has been an employee or proprietor or a partner, in any of the three financial years
immediately preceding the financial year in which he is proposed to be appointed, of—

(A) a firm of auditors or company secretaries in practice or cost auditors of the company or
its holding, subsidiary or associate company; or

(B) any legal or a consulting firm that has or had any transaction with the company, its
holding, subsidiary or associate company amounting to ten per cent. or more of the gross
turnover of such firm;

(iii) holds together with his relatives two per cent. or more of the total voting power of the
company; or

(iv) is a Chief Executive or Director, by whatever name called, of any nonprofit organisation that
receives twenty-five per cent. or more of its receipts from the company, any of its promoters,
Directors or its holding, subsidiary or associate company or that holds two per cent. or more of
the total voting power of the company; (v)

(f) who is not less than 21 years of age (additional provision as per Clause 49).”

e Current and ex-employees of a Tata company may be considered as independent only if he/ she has
or had no pecuniary relationship with any Tata company (due to employment/ receipt of monthly
pension by way of Special Retirement Benefits/ holding consultant or advisor positions) during the
two immediately preceding financial years or during the current financial year.



2. AQualifications of Directors

e Board will ensure that a transparent Board nomination process is in place that encourages diversity
of thought, experience, knowledge, perspective, age and gender.

e |tis expected that Board have an appropriate blend of functional and industry expertise.

e While recommending appointment of a Director, it is expected that the Nomination and
Remuneration Committee (“NRC”) consider the manner in which the function and domain expertise
of the individual contributes to the overall skill-domain mix of the Board.

¢ Independent Directors (“ID”) ideally should be thought/ practice leaders in their respective functions/
domains.

3. Positive Attributes of Directors

Directors are expected to comply with duties as provided in the Act. For reference, the duties of the

Directors as provided by the Act are as follows:

1) “Act in accordance with the articles of the company.

2) Act in good faith in order to promote the objects of the company for the benefit of its members as a
whole, and in the best interests of the company, its employees, the shareholders, the community
and for the protection of environment.

3) Exercise duties with due and reasonable care, skill and diligence and exercise independent
judgment.

4) Not be involved in a situation in which he may have a direct or indirect interest that conflicts, or
possibly may conflict, with the interest of the company.

5) Not achieve or attempt to achieve any undue gain or advantage either to himself or to his relatives,
partners, or associates.

6) Not assign his office.”

Additionally, the Directors on the Board of a Tata Company are also expected to demonstrate high
standards of ethical behavior, strong interpersonal and communication skills and soundness of
judgment.

IDs are also expected to abide by the ‘Code for Independent Directors’ as outlined in Schedule IV to
Section 149(8) of the Act. The Code specifies the guidelines of professional conduct, role and function
and duties of Independent Directors. The guidelines of professional conduct specified in the Code are as
follows:

“An Independent Director shall:

1) uphold ethical standards of integrity and probity;

2) act objectively and constructively while exercising his duties;

3) exercise his responsibilities in a bona fide manner in the interest of the company;

4) devote sufficient time and attention to his professional obligations for informed and balanced
decision making;

5) not allow any extraneous considerations that will vitiate his exercise of objective independent
judgment in the paramount interest of the company as a whole, while concurring in or dissenting
from the collective judgment of the Board in its decision making;

6) not abuse his position to the detriment of the company or its shareholders or for the purpose of
gaining direct or indirect personal advantage or advantage for any associated person;

7) refrain from any action that would lead to loss of his independence;

8) where circumstances arise which make an Independent Director lose his independence, the
Independent Director must immediately inform the Board accordingly;

9) assist the company in implementing the best corporate governance practices.”

For and on behalf of the Board of Directors

Saurabh Agrawal N. Srinath
Place : Mumbai Director Managing Director
Date : August 24, 2018 (DIN: 02144558) (DIN: 00058133)



ANNEXURE - IB TO THE DIRECTORS’ REPORT

Remuneration Policy

Further, the Company has also formulated a Remuneration Policy for the Directors, Key Managerial
Personnel (‘KMP”) and other employees and the same is given hereunder:

The philosophy for remuneration of Directors, KMP and all other employees of Tata Teleservices Limited
(the “Company”) is based on the commitment of fostering a culture of leadership with trust. The remuneration
policy is aligned to this philosophy.

This remuneration policy has been prepared pursuant to the provisions of Section 178(3) of the Companies
Act, 2013 (the “Act”). In case of any inconsistency between the provisions of law and this remuneration
policy, the provisions of the law shall prevail and the company shall abide by the applicable law. While
formulating this policy, the Nomination and Remuneration Committee (“NRC”) has considered the factors laid
down under Section 178(4) of the Act, which are as under:

“(a) the level and composition of remuneration is reasonable and sufficient to attract, retain and motivate
Directors of the quality required to run the company successfully;

(b) relationship of remuneration to performance is clear and meets appropriate performance benchmarks;
and

(c) remuneration to Directors, key managerial personnel and senior management involves a balance
between fixed and incentive pay reflecting short and long-term performance objectives appropriate to the
working of the company and its goals”

Key principles governing this remuneration policy are as follows:

° Remuneration for Independent Directors and Non-Independent Non-Executive Directors

o Independent Directors (“ID”) and Non-Independent Non-Executive Directors (“NED”) may be paid
sitting fees (for attending the meetings of the Board and Committees of which they may be
members) and commission within regulatory limits.

o Within the parameters prescribed by law, the payment of sitting fees and commission will be
recommended by the NRC and approved by the Board.

o Overall remuneration (sitting fees and commission) should be reasonable and sufficient to attract,
retain and motivate Directors aligned to the requirements of the Company (taking into consideration
the challenges faced by the Company and its future growth imperatives).

o Overall remuneration should be reflective of size of the Company, complexity of the sector/ industry/
company’s operations and the Company’s capacity to pay the remuneration.

o Overall remuneration practices should be consistent with recognized best practices.

o Quantum of sitting fees may be subject to review on a periodic basis, as required.

o The aggregate commission payable to all the NEDs and IDs will be recommended by the NRC to the
Board based on Company performance, profits, return to investors, shareholder value creation and
any other significant qualitative parameters as may be decided by the Board.

0 The NRC will recommend to the Board the quantum of commission for each Director based upon the
outcome of the evaluation process which is driven by various factors including attendance and time
spent in the Board and Committee meetings, individual contributions at the meetings and
contributions made by Directors other than in meetings.

o In addition to the sitting fees and commission, the Company may pay to any Director such fair and
reasonable expenditure, as may have been incurred by the Director while performing his/ her role as
a Director of the Company. This could include reasonable expenditure incurred by the Director for
attending Board/ Board Committee meetings, general meetings, court convened meetings,
meetings with shareholders/ creditors/ management, site visits, induction and training (organized by
the company for Directors) and in obtaining professional advice from independent advisors in the
furtherance of his/ her duties as a Director.

¢ Remuneration for Managing Director (“MD”)/ Executive Directors (“ED”)/ KMP/ rest of the
employees

o0 The extent of overall remuneration should be sufficient to attract and retain talented and qualified
individuals suitable for every role. Hence remuneration should be



Market competitive (market for every role is defined as companies from which the company
attracts talent or companies to which the company loses talent)

Driven by the role played by the individual,

Reflective of size of the company, complexity of the sector/ industry/ company’s operations
and the company’s capacity to pay,

Consistent with recognized best practices and

Aligned to any regulatory requirements.

0 In terms of remuneration mix or composition,

The remuneration mix for the MD/ EDs is as per the contract approved by the shareholders.
In case of any change, the same would require the approval of the shareholders.

Basic/ fixed salary is provided to all employees to ensure that there is a steady income in
line with their skills and experience.

In addition to the basic/ fixed salary, the company provides employees with certain
perquisites, allowances and benefits to enable a certain level of lifestyle and to offer scope
for savings and tax optimization, where possible. The company also provides all employees
with a social security net (subject to limits) by covering medical expenses and hospitalization
through re-imbursements or insurance cover and accidental death and dismemberment
through personal accident insurance.

The company provides retirement benefits as applicable.

In addition to the basic/ fixed salary, benefits, perquisites and allowances as provided
above, the company provides MD/ EDs such remuneration by way of commission,
calculated with reference to the net profits of the company in a particular financial year, as
may be determined by the Board, subject to the overall ceilings stipulated in Section 197 of
the Act. The specific amount payable to the MD/ EDs would be based on performance as
evaluated by the Board or the NRC and approved by the Board.

In addition to the basic/ fixed salary, benefits, perquisites and allowances as provided
above, the company provides MD/ EDs such remuneration by way of an annual incentive
remuneration/ performance linked bonus subject to the achievement of certain performance
criteria and such other parameters as may be considered appropriate from time to time by
the Board. An indicative list of factors that may be considered for determination of the extent
of this component are:

o] Company performance on certain defined qualitative and quantitative parameters as
may be decided by the Board from time to time,

o] Industry benchmarks of remuneration,

o] Performance of the individual.

The company provides the rest of the employees a performance linked bonus. The
performance linked bonus would be driven by the outcome of the performance appraisal
process and the performance of the company.

¢ Remuneration payable to Director for services rendered in other capacity

The remuneration payable to the Directors shall be inclusive of any remuneration payable for
services rendered by such Director in any other capacity unless:

a) The services rendered are of a professional nature; and
b) The NRC is of the opinion that the Director possesses requisite qualification for the practice of the
profession.

e Policy implementation

The NRC is responsible for recommending the remuneration policy to the Board. The Board is
responsible for approving and overseeing implementation of the remuneration policy.

For and on behalf of the Board of Directors

Saurabh Agrawal N. Srinath

Place : Mumbai Director Managing Director
Date: August 24, 2018 (DIN: 02144558) (DIN: 00058133)



ANNEXURE - Il TO THE DIRECTORS’ REPORT
Annual Report on Corporate Social Responsibility (“CSR”) Activities

Brief outline of the Company’s CSR Policy, including overview of projects or programmes
proposed to be undertaken

As a member of the Tata Group, Corporate Social Responsibility is at the core of the Company. The
Company’s CSR policy upholds the ethos of the Tata Group’s Sustainability (including CSR) Policy. The
Company has designed its CSR policy based on Tata Group’s focus areas.

Focus areas and key programs are as under:

Promoting employability through Education, Skill development — The Company has provided soft
skill trainings to the students of partnered NGOs, by designing and delivering of modules through
identified employees who are subject matter experts. The Company also supports schools in multiple
locations for delivering educational sessions on identified subjects. Other activities include book
recording for children with visual disabilities, thereby supporting the NGOs working in the space of
educating and empowering people with disabilities. NGOs working in the area of education and soft skill
training for children, women, people with disability and youth from socially and economically
disadvantaged background are selected through a rigorous screening process. In total, 10,834 lives
were touched through various initiatives of the company.

Volunteering - The Company actively participates in Group Volunteering Programs — Tata Volunteering
Week and Pro-engage (Short term focused projects with NGO'’s) through Prakriti club — the volunteering
arm of the Company. The key focus areas of volunteering programs are skill building and education. In
total, 2,944 volunteering hours were spent on various volunteering initiatives.

Livelihood enhancement - The Company strives to provide livelihood to youth from socially and
economically disadvantaged background, thus enabling economic independence. The Company
encourages women employment through its ‘SIM Kitting Process’ at the warehouses, employing overall
16 women. The company also provided a platform for NGOs working with people with disabilities to sell
their merchandise to our employees to support livelihood.

Focus on Environment - Given the nature of the telecommunication business, the Company focuses
on monitoring their carbon footprint, leveraging green energy, and responsible management of waste
through various initiatives. The carbon emission (TCO2e) per subscriber was 0.011 in the year 2017-18
(Network’s H2 emission awaited).

In addition, renewable energy accounts for 8,660 MWh (H2 data awaited). The Company has continued
with various energy saving measures including Save Energy Day initiative & reduced its electricity &
diesel consumption. Approximately 64,118 kg of e-waste has been collected & disposed in an
environment friendly manner.

Disaster Relief — This is a focus area at the Tata Group level. Employees from the Company
volunteered towards relief work during Gujarat Floods. In addition, the Company and its employees also
contribute towards the Tata Relief Fund to support relief operations. 2,616 Kgs of relief materials were
sent to flood effected regions through NGO Goon;.



The web link to the Company’s CSR Policy is —
https://corporate.tatateleservices.com/downloads/Policy-on-Corporate-Social.pdf

2. Composition of CSR Committee

The CSR Committee for the Company comprises of the following Members:

Sr. No. | Name Designation
1 Mr. N Srinath Executive Director
2 Dr. Narendra Damodar Jadhav Non-Executive Independent Director
3 Ms. Bharati Rao Non-Executive Independent Director

3. Average net profit of the Company for last 3 financial years, prescribed CSR expenditure and
details of CSR spent during the financial year

The Company did not make profits in the past 3 financial years; hence it does not have any budgeted
CSR expenditure. However, in keeping with the Tata Group’s philosophy of giving back to the society, all
the above initiatives are managed with internal resources.

N. Srinath Dr. Narendra Damodar Jadhav
Executive Director & Member of CSR Committee Member of CSR Committee
DIN : 00058133 DIN : 02435444

Place: Mumbai
Date: August 24, 2018



ANNEXURE - Il TO THE DIRECTORS’ REPORT

The information required under Section 197 of the Act read with Rule 5(1) of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014 are given below:

a. The ratio of the remuneration of each Director to the median remuneration of the employees of the
Company for the financial year:

Non-executive Directors* Ratio to median remuneration
Dr. Narendra Damodar Jadhav
0.71
Ms. Bharati Rao
0.71
Ms. Vibha Paul Rishi 033
Mr. Hidetada Hayashi 0.22

* Apart from the above named Directors, no other non-executive Director is getting any remuneration.

b. The percentage increase in remuneration of each Director, Chief Executive Officer, Chief Financial
Officer, company secretary in the financial year:

Directors, Chief Executive Officer, Chief Financial % increase in remuneration in
Officer and Company Secretary the financial year

Mr. N. Srinath - Managing Director (-)9.57 % *

Mr. Anuraag Srivastava - Chief Financial Officer 7%

Mr. Pravin Jogani — Assistant Company Secretary 5%

* Increase in his Fixed Salary was 6.76 %. However —ve increase in his overall remuneration is
because of Less PLI paid in 2017-18 compared to what was paid in 2016-17.

C. The percentage increase in the median remuneration of employees in the financial year: 21%

d. The number of permanent employees on the rolls of Company as on March 31, 2018: 3254.
e. The explanation on the relationship between average increase in remuneration and Company
performance:

On an average, employees received an annual increase of 4%. Increments given were based on
individual performance. The increase in remuneration was in line with the market median trends at
various employee levels and roles. However, Performance Pay paid to employees included the factor
of the Company performance.

f. Comparison of the remuneration of the key managerial personnel against the performance of the
Company:

Aggregate remuneration of Key Managerial Personnel (“KMP”) in  FY 6.292
2017-18 (Rs. in Crores) '
Revenue (Rs. in Crores) 5324.56
Remuneration of KMPs (as % of Revenue) 0.118%
Profit before Tax (PBT) (Rs. in Crores) (17,629.79)
Remuneration of KMP (as % of PBT) NA *

* Since PBT is negative for the year



g. Variations in the market capitalisation of the Company, price earnings ratio as at the closing date of
the current financial year and previous financial year:
Particulars March 31, 2018 March 31, 2017 % Change
Market capitalization” (Rs. 5775.03 5775.03 0
in Crores)
Price Earning Ratio* NA NA NA
# Paid up Equity share capital (market capitalization is not applicable since the shares of the Company
are not listed on any Stock Exchange).
*Earning Per Share is negative for the current financial year and previous financial year.
h. Percentage increase over decrease in the market quotations of the shares of the Company in

comparison to the rate at which the Company came out with the last public offer:
N.A. (since the shares of the Company are not listed on any Stock Exchange).

Average percentile increase already made in the salaries of employees other than the managerial
personnel in the last financial year and its comparison with the percentile increase in the managerial
remuneration and justification thereof and point out if there are any exceptional circumstances for
increase in the managerial remuneration:

The average annual increase during the year was 4% in case of employees other than managerial
personnel.

Comparison of each remuneration of the key managerial personnel against the performance of the
Company:

Mr. N Srinath Mr. Anuraag Srivastava Mr. Pravin Jogani — Assistant
- Managing Director | - Chief Financial Officer Company Secretary
Remuneration in
FY 2017-18 4.446 1.749 0.098
(Rs. in Crores)
Revenue
(Rs. in Crores) 5324.56
Remuneration
as % of 0.0834 0.0328 0.0018
revenue
Profit before Tax
(PBT) (17,629.79)
(Rs. in Crores)
Remuneration . . .
(as % of PBT) NA NA NA

* Since PBT is negative for the year.

k. The key parameters for any variable component of remuneration availed by the Directors: None

[.  The ratio of the remuneration of the highest paid Director to that of the employees who are not Directors
but receive remuneration in excess of the highest paid Director during the year: None.

m. Affirmation that the remuneration is as per the remuneration policy of the Company:

The Company affirms that the remuneration paid is as per the remuneration policy of the Company.

Place : Mumbai

Date : August 24, 2018

For and on behalf of the Board of Directors

Saurabh Agrawal
Director
(DIN: 02144558)

N. Srinath
Managing Director
(DIN: 00058133)



ANNEXURE - IV TO THE DIRECTORS’ REPORT

Form No. MGT-9

EXTRACT OF ANNUAL RETURN
As on the financial year ended on March 31, 2018
[Pursuant to Section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

REGISTRATION AND OTHER DETAILS:

CIN

U74899DL1995PLC066685

Registration Date

March 23, 1995

Name of the Company

Tata Teleservices Limited

iv) | Category / Sub-Category of the Company limited by Shares/Indian Non Government
Company Company
v) Address of the registered office and Jeevan Bharati Tower |, 10th Floor,
contact details 124, Connaught Circus,
New Delhi, 110001,
Contact Nos. 011-23327072 / 022-66671414
vi) | Whether listed company: Yes / No No
vii) | Name, Address and Contact details of XL Softech Systems Ltd.,

Registrar and Transfer Agent, if any

3, Sagar Society, Road No.2,

Banjara Hills, Hyderabad - 500 034

Phone no.: 040-23545913

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:-

Sr. | Name and Description of main products / | NIC Code of the % to total turnover of

No. | services Product/ service the company

1 Wired telecommunications activities 611 34

2 Wireless telecommunications activities 612 66

lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sr. Name and CIN/GLN Holding/ % of Applicable

No. Address of the Subsidiary/ shares Section

Company Associate held

1 Tata Sons Limited U99999MH1917PLC000478 Holding Company 85.04% | Section 2(46)
Bombay House, 24 read with
Homi Mody Street, Section
Mumbai — 400001 2(87)(ii)

2 MMP Mobi Wallet U64201DL2010PLC205811 Subsidiary 100% Section 2(46)
Payment Systems Company read with
Limited Section
2A, Old Ishwar 2(87)(ii)
Nagar, Main
Mathura Road,

New Delhi - 110065

3 ATC Telecom U72200MH2004PTC289328 Associate Company 32.86% | Section 2(46)
Infrastructure read with
Private Limited Section
403, 4th Floor, 2(87)(ii)

Skyline Icon,
Andheri Kurla
Road, Andheri
East, Mumbai -
400059




4 NVS Technologies | U74140DL2014PLC271505 Subsidiary 99.99% | Section 2(46)
Limited Company read with
2A, Old Ishwar Section
Nagar, Main 2(87)(ii)
Mathura Road,

New Delhi - 110065

5 Virgin Mobile India | U64201MH2007PTC169408 Subsidiary 100% Section 2(46)
Private Limited Company read with
A & E Blocks, Section
Voltas Premises, 2(87)(ii)
T.B. Kadam Marg,

Chinchpokli,
Mumbai — 400 033

6 Tata Teleservices L64200MH1995PLC086354 Associate Company 48.30% Section 2(6)
(Maharashtra)

Limited
Voltas Premises,
T.B. Kadam Marg,
Chinchpokli,
Mumbai - 400033

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
i) Category-wise Share Holding

No. of Shares held at the beginning of the year
(as on April 1, 2017)

No. of Shares held at the end of the year
(as on March 31, 2018)

%
Change
during
the
year

Category of
Shareholders

% of
Total
Shares

% of
Total
Shares

Demat Physical Total Demat Physical Total

(A) Promoters

1)Indian

a.Individual / HUF

b. Central Govt.

c. State Govt.(s)

d. Bodies Corporate

2767045512

- | 2767045512

3635387349

3635387349

e.Banks / Fls

f. Any Other

Sub - Total
(A) (1)

2767045512

- | 2767045512

3635387349

3635387349

2)Foreign

a.NRlIs / Individuals

b. Other — Individuals

c. Bodies Corporate

1248974378

- 1248974378

d.Banks / Fls

e.Any Other

Sub - Total
(A) (2)

1248974378

- 1248974378

21.63

(21.63)

Total Shareholding of
Promoters (A) = (A)
(1) +(A) (2)

4016019890

* | 4016019890

69.54

3635387349

3635387349

62.95

(6.59)




(B) Public Shareholding

1) Institutions

a. Mutual Funds

b.Banks / Fls

55000000

55000000

0.95

0.95

c. Central Govt.

d. State Govt.

e. Venture Capital
Funds

f. Insurance
Companies

g.Flls

316043561

316043561

5.47

316043561

316043561

5.47

h. Foreign Venture
Capital Funds

48000000

48000000

0.83

48000000

48000000

0.83

i. Others (please
specify)

Sub - total
(B) (1)

364043561

364043561

6.30

419043561

419043561

7.26

0.96

2)Non - Institutions

a.Bodies Corporate

i. Indian

1293018681

49576

1293068257

22.39

1673651222

49576

1673700798

28.98

6.59

ii. Overseas

79000000

79000000

1.37

24000000

24000000

0.42

(0.95)

b. Individuals

i. Individual
shareholders having
nominal share
capital upto Rs. 1
Lakh

ii. Individual
shareholders having
nominal share
capital in excess of
Rs. 1 Lakh

22901526

22901526

0.40

22901526

22901526

0.40

c. Others (please
specify)

Sub - total
(B) (2)

1394920207

49576

1394969783

2415

1720552748

49576

1720602324

29.79

5.64

Total Public
Shareholding (B) =

(B) (1) + (B) (2)

1758963768

49576

1759013344

30.46

2139596309

49576

2139645885

37.05

6.59

(C)Shares held by
Custodian for
GDRs & ADRs

Grand Total (A+B +
C)

5774983658

49576

5775033234

100

5774983658

49576

5775033234

100

0.00




ii) Shareholding of Promoters

Shareholding at the beginning of the Shareholding at the end of the year
year (as on March 31, 2018) % change
(as on April 1, 2017) o shar%
) 0, 0,
3{)’ Shalﬁ::‘I:er s % of total /"P‘;:jghea(ﬁs % of total /oPT;:gheaJtis holding
) No. of Shares of No. of Shares of during
encumbere encumbered
Shares the d to total Shares the to total the year
Company o tota Company o tota
shares shares
1 TATA SONS 2767045512 47.91 - 3635387349 62.95 - 15.04
LIMITED
2 NTT DOCOMO Inc. 1248974378 21.63 - - - - (21.63)
Total 4016019890 69.54 - 3635387349 62.95 - (6.59)

(iiif) Change in Promoters’ Shareholding (please specify, if there is no change)

Sr. Name of the Shareholding at the beginning of the | Cumulative Shareholding during the
No. Promoter year year
(as on April 1, 2016)

No. of shares % of total No. of shares % of total
shares of the shares of the
company company

1 Tata Sons Limited
At the beginning of the 2767045512 47.91 - -
year
Increase in 868341837 15.04 3635387349 62.95
Shareholding post
tendering of Equity
Shares held by NTT
Docomo Inc. in
October 2017
At the End of the year 3635387349 62.95 - -
2 NTT Docomo Inc.
At the beginning of the 1248974378 21.63 - -
year
Decrease in 0 0 0 0
Shareholding due to
tendering of Equity
Shares held in
Company to Tata
Sons Limited and its
designated nominees
At the End of the year 0 0 - -
(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of
GDRs and ADRS):
Sr. | Name of the Shareholding at the beginning | Cumulative Shareholding during the
No. | shareholder of the year year
(as on April 1, 2017)

No. of shares % of total No. of shares % of total
shares of shares of
the company the

company
1 Tata Communications Limited.
At the beginning of the 439863622 7.62 - -
year
Increase in 158350304 - 598213926 10.36
shareholding
At the End of the year 598213926 10.36 - -




The Tata Power Company Limited

At the beginning of the 328397823 5.69 - -
year
Increase in 118222767 - 446620590 7.73
shareholding
At the End of the year 446620590 7.73 - -
3 Tata Industries Limited
At the beginning of the 257186865 4.45 - -
year
Increase in 81324247 - 338511112 5.86
shareholding
At the End of the year 338511112 5.86 - -
4 Aranda Investments (Mauritius) Pte. Ltd
At the beginning of the 303888039 5.26 - -
year
Increase/decrease in No change during the year
shareholding
At the End of the year 303888039 | 5.26 | - -
5 Tata Steel Limited
At the beginning of the 64692310 1.12 - -
year
Decrease in 22735223 - 87427533 1.51
shareholding
At the End of the year 87427533 1.51 -
6 IL & FS Trust Company Limited
At the beginning of the 78500000 1.36 - -
year
Increase/decrease in No change during the year
shareholding
At the End of the year 78500000 | 1.36 | - -
7 Tata Capital Financial Services Limited
At the beginning of the 62250000 1.08 - -
year
Increase/decrease in No change during the year
shareholding
At the End of the year 62250000 | 1.08 | - -
8 2i Capital PCC
At the beginning of the 48000000 0.83 - -
year
Increase/decrease in No change during the year
shareholding
48000000 0.83 - -
At the End of the year
9 Siva Industries and Holdings Limited
At the beginning of the 29909158 0.52 - -
year
Increase/decrease in No change during the year
shareholding
At the End of the year 29909158 | 0.52 | - -
10 | Goldman Dealer Private Limited
At the beginning of the 25000000 0.43 - -
year
Increase/decrease in No change during the year
shareholding
At the End of the year 25000000 | 0.43 | - -




(v) Shareholding of Directors and Key Managerial Personnel:

Sr.
No.

Name of the Director/KMP

Shareholding at the beginning
of the year
(as on April 1, 2017)

Cumulative Shareholding
during the year

No. of shares | % of total
shares of the
company

No. of
shares

% of total
shares of the
company

Mr. Ishaat Hussain @

At the beginning of the year

- - |

Increase/decrease in shareholding

No changes during the year

At the End of the year

- | - |

Mr. Srinath Narasimhan

At the beginning of the year

Increase/decrease in shareholding

No changes during the year

At the End of the year

- | - |

Mr. Saurabh Agrawal %

At the beginning of the year

Increase/decrease in shareholding

No changes during the year

At the End of the year

Dr. Narendra Damodar Jadhav

At the beginning of the year

Increase/decrease in shareholding

No changes during the year

At the End of the year

Ms. Bharati Rao

At the beginning of the year

Increase/decrease in shareholding

No changes during the year

At the End of the year

Ms. Vibha Paul Rishi

At the beginning of the year

Increase/decrease in shareholding

No changes during the year

At the End of the year

Dr. Gopichand Katragadda

At the beginning of the year

Increase/decrease in shareholding

No changes during the year

At the End of the year

Mr. Hidetada Hayashi #

At the beginning of the year

- | -

Increase/decrease in shareholding

No changes during the year

At the End of the year

- | -

Mr. Katsuhiko Yamagata $

At the beginning of the year

- | -

Increase/decrease in shareholding

No changes during the year

At the End of the year

- | -

10

Mr. Katsuyuki Takagi #

At the beginning of the year

- | -

Increase/decrease in shareholding

No changes during the year

At the End of the year

11

Mr. Anuraag Srivastava — Chief Financial Officer

At the beginning of the year

- | -

Increase/decrease in shareholding

No changes during the year

At the End of the year

12

Mr. Pravin Jogani — Assistant Company Secretary

At the beginning of the year

- | -

Increase/decrease in shareholding

No changes during the year

At the End of the year

- |

- | -

@ Retired as Director w.e.f. September 2, 2017 on completing age of 70 years
% Appointed as Director w.e.f. August 14, 2017
# Resigned as Director w.e.f. October 31, 2017
$ Resigned as Director w.e.f. close of business hours on August 7, 2017




V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

(Rs.in Crs.)
Secured Loans | Unsecured | Deposits | Total
excluding Loans Indebtedness
Deposits
Indebtedness at the beginning of the
financial year
(i) Principal Amount 24,280.58 8,264.33 - 32,544.91
(ii) Interest due but not paid - - - -
(iii) Interest accrued but not due 61.53 57.38 - 118.91
Total (i+ii+iii) 24,342.11 8,321.71 - 32,663.82
Change in Indebtedness during the
financial year
Loan Addition 2,953.64 | 25,839.17 - 28,792.81
Loan Reduction -24,786.79 -801.02 - -25,587.81
Net change -21,833.15 | 25,038.15 - 3,205.00
Indebtedness at the end of the financial
year
(i) Principal Amount 2,508.83 | 33,359.86 - 35,868.70
(ii) Interest due but not paid - - - -
(iii) Interest accrued but not due 0.08 - - 0.08
Total (i+ii+iii
(Il 2,508.91 | 33,359.86 - 35,868.77
VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and/or Manager:
(Amount in Rs.)
Sr. Particulars of Remuneration Name of MD/WTD/ Total
No. Manager
Mr. Srinath Narasimhan,
Managing Director
1 (a) Salary as per provisions contained in Section 41,489,656 41,489,656
17(1) of the Income-Tax Act, 1961
(b) Value of perquisites u/s 17(2) Income-Tax Act, 1,829,032 1,829,032
1961
(c) Profits in lieu of salary under Section 17(3) NIL NIL
Income-Tax Act, 1961
Gross Salary (at+b+c) 43,318,688 43,318,688
2. Stock Option NIL NIL
3. Sweat Equity NIL NIL
4. Commission NIL NIL
- as % of profit
- Others, specify...
5. Others, please specify — Company’s Contribution. to 1,137,600 1,137,600
Provident Fund
Total (A)
44,456,288 | 44,456,288
Ceiling as per the Act*

*Note: Ceiling limit for the remuneration of Managing Director is not applicable in view of the exemption
under Schedule V to the Companies Act, 2013.




B. Remuneration to other directors:

Sr. | Particulars of
No. | Remuneration

Name of the D

irectors

Total

Dr. Narendra
Damodar
Jadhav

Ms. Bharati
Rao

Ms. Vibha
Paul Rishi

1. | Independent

Directors

a. Fee for
attending
board /
committee
meetings

6,50,000

6,50,000

3,00,000

16,00,000

b. Commission

c. Others,
please
specify

Total (1)

6,50,000

6,50,000

3,00,000

16,00,000

Particulars of
Remuneration

Name of the D

irectors

Total

Mr. Ishaat
Hussain @

Mr. Saurabh
Agrawal %

Dr.
Gopichand
Katragadda

Mr.
Hidetad
a
Hayashi
#

Mr.
Katsuhiko
Yamagata

$

Mr.
Katsuyuki
Takagi #

Total

2. Other Non -

Executive

Directors

a. Fee for
attending
board /
committee
meetings

2,00,000

2,00,000

b. Commission

c. Others,
please
specify

Total (2)

2,00,000

2,00,000

Total (B) = (1+2)

6,50,000

6,50,000

3,00,000

2,00,000

18,00,000

Total Managerial
Remuneration

Overall Ceiling as
per the Act

Not applicable as only sitting fees paid

@ Retired as Director w.e.f. September 2, 2017 on completing age of 70 years
% Appointed as Additional Director w.e.f. August 14, 2017

# Resigned as Director w.e.f. October 31, 2017

$ Resigned as Director w.e.f. close of business hours on August 7, 2017




C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD - FY 2017-
18
(Amount in Rs.)

Key Managerial Personnel

Sr Particulars of Mr. Anuraag Mr. Pravin Total

Srivastava Jogani
No. Remuneration 9

(Chief Financial | (Asst. Company
Officer) Secretary)

a. Salary as per provisions
1 contained in section 17(1) of 16,840,470 893,240 17,733,710
the Income-tax Act, 1961

b. Value of perquisites u/s
17(2) Income-tax Act, 1961 NIL NIL NIL

c. Profits in lieu of salary under

section 17(3) Income-tax NIL NIL NIL
Act, 1961
Gross Salary (at+b+c) 16,840,470 893,240 17,733,710
2 Stock Option NIL NIL NIL
3 Sweat Equity NIL NIL NIL

4 Commission
a. as % of profit NIL NIL NIL
b. Others, specify

Others, please specify

5 a. Co’s Contribution. to PF 585,078 43616 630,540
b. Flexi Reimbursement 61,350 41,496 102,846
Total

17,486,898 980,198 18,467,096




VIl. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

. Details of Appeal
Section of Brief Penalty / Authority | made,
Type c the Descrinti Punishment/ | [RD/NCLT | ifany
ombees eSCription | compounding | /COURT] | (give
fees imposed Details)
A. COMPANY
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Not Not Not Not Not
Applicable Applicable Applicable Applicable Applicable
B. DIRECTORS
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Not Not Not Not Not
Applicable Applicable Applicable Applicable Applicable
C. OTHER OFFICERS IN DEFAULT
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Not Not Not Not Not
Applicable Applicable Applicable Applicable Applicable

For and on behalf of the Board of Directors

Saurabh Agrawal N. Srinath
Place : Mumbai Director Managing Director
Date : August 24, 2018 (DIN: 02144558) (DIN: 00058133)



Annexure V

Form No. MR-3

DRAFT SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

[Pursuant to section 204(1) of the Companies Act, 2013 and the rule 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members

Tata Teleservices Limited,

10th Floor, Tower I, Jeevan Bharati,
124 Connaught Circus,

New Delhi 110001.

We have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by Tata Teleservices Limited
(hereinafter called “the Company”). Secretarial audit was conducted in a manner that
provided us a reasonable basis for evaluating the corporate conducts / statutory
compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minutes books, forms and
returns filed and other records maintained by the Company and also the information
provided by the Company, its officer, agents and authorized representatives during the
conduct of secretarial audit, we hereby report that in our opinion, the Company has,
during the audit period covering the Financial year ended on March 31, 2018, complied
with the statutory provisions listed hereunder and also that the Company has proper
Board processes and compliance mechanism in place to the extent, in the manner and
subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the company for Financial Year ended on March 31, 2018, according

to the provisions of:

a) The Companies Act, 2013 (the Act) and the rules made thereunder;

b) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made
thereunder (during the year under review not applicable to the Company);

c) The Depositories Act, 1996 and the Regulations and Bye-laws framed
thereunder;



d) Foreign Exchange Management Act, 1999 and the rules and regulations made
there under to the extent of Foreign Direct Investment, Overseas Direct
Investment and External Commercial Borrowings;

e) The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (‘SEBI Act’): -

1. The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations,2011(during the year under review not
applicable to the Company);

2. The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015;

3. The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2009(during the year under review
not applicable to the Company);

4. The Securities and Exchange Board of India (Share Based Employee
Benefits) Regulations, 2014 (during the year under review not applicable to
the Company);

5. The Securities and Exchange Board of India (lssue and Listing of Debt
Securities) Regulations, 2008 (during the year under review not applicable
to the Company);

6. The Securities and Exchange Board of India (Registrars to an Issue and
Share Transfer Agents) Regulations, 1993 regarding the Companies Act and
dealing with client;

7. The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009 (during the year under review not applicable to the
Company); and

8. The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 1998 (during the year under review not applicable to the

Company);
f) Telecom Regulatory Authority of India Act, 1997;
g) The Indian Telegraph Act, 1885;
h) The Indian Wireless Telegraphy Act, 1933;

We have examined compliance with the applicable clauses of the following:



a) Secretarial Standards issued by the Institute of Company Secretaries of India for
the period from 1st April 2017 to 30th September, 2017 and Revised Secretarial
Standards for the period from 1st October, 2017 to 31st March, 2018;

b) Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015;

During the period under review the Company has complied with the provisions of Act,
Rules, Regulations, Guidelines etc. mentioned above.

We further report that:

The Board of Directors of the Company is duly constituted with proper balance of the
Executive Directors, Non-Executive Directors and Independent Directors. The changes in
the composition of the Board of Directors that took place during the period under review
were carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system exists for
seeking and obtaining further information and clarifications on the agenda items before
the meeting and for meaningful participation at the meeting.

All decisions of the Board are carried through unanimously. As per the records provided
by the Company, none of the member of the Board dissented on any resolution passed at
the meeting at the Board.

We further report that there are systems and processes in the Company, commensurate
with the size and operation of the Company, to monitor and ensure compliance with
applicable laws, rules, regulations and guidelines.

We further report that during the audit period there was following specific event / action
having a major bearing on the Company’s affairs in pursuance of the above referred laws,
rules, regulations, guidelines, etc.: -

1. The Board accorded its approval on January 11, 2017 for the issue of upto Rs.
10000 Crores, CCPS Series IV and CCPS - Series IV - Tranche - 1 for allotment of
20,03,93,653 , aggregating Rs. 2003,93,65,300. The same was approved by
Share/Warrant/Debenture Allotment and Transfer Committee on April 26, 2017.

2. The Board accorded its approval on August 14, 2017 for the issue of upto Rs 4000
Crores of CCPS - Series V and/or OCPS - Series | and/or OCD on Rights basis. The
Company issued OCPS- Series | - Tranche - 1 and allotment of 23,00,00,000, OCPS
- Series | - Tranche - 1, aggregating Rs. 2300,00,00,000 approved by
Share/Warrant/Debenture Allotment and Transfer Committee on November7, 2017.



The Board accorded its approval on October 26, 2017 for the issue of upto Rs
30,000 Crores on Rights basis or otherwise CCPS - Series VI and/or OCPS - Series
Il and/or OCD-Series Il and/or RPS and /or Equity shares. The Company issued
OCD- Series Il - Tranche — land allotment of 124,99,99,997 OCD Series -1l Tranche
1, aggregating Rs. 12499,99,99,700 approved by Share/Warrant/Debenture
Allotment and Transfer Committee on December 22, 2017.

The Board accorded its approval on February 6, 2018 for the issue of upto
Rs.10,000 Crores on Rights basis Equity Shares and/or
CCPS-Series Vil and/or OCPS - Series 11 and/or
OCD-Series Il and/or RPS - Series II.

At the Board meeting held on October 12,2017,the Board approved entering into
Memorandum of Understanding (MOU) between Tata Teleservices Limited, Tata
Teleservices (Maharahtra) Limited and Bharti Airtel Limited for
reconstruction/restricting of TTSL CMB Business.

At the Board meeting held on December 19,2017,the Board approved the
Composite scheme of arrangement between Tata Teleservices Limited (Transferor
Company), Bharti Airtel Limited(Transferee Company 1) and Bharti Hexacom
Limited (Transferee Company 2) for Demerger of TTSL CMB Business with Bharti
Airtel Limited and Bharti Hexacom Limited.

For Mehta & Mehta,
Company Secretaries
(ICSI Unique Code P1996MHO007500)

Dipti Mehta

Partner

FCS No . 3667

CP No. 3202

Place Mumbai

Date : June 1,2018

Note: This report is to be read with our letter of even date which is annexed as

‘ANNEXURE A’ and forms an integral part of this report



To,

Annexure A

The Members

Tata Teleservices Limited,

10th Floor, Tower I, Jeevan Bharati,
124 Connaught Circus,

New Delhi 110001.

Our report of even date is to be read along with this letter.

Maintenance of secretarial record is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial records
based on our audit.

We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial
records. The verification was done on test basis to ensure that correct facts are
reflected in secretarial records. We believe that the processes and practices, we
followed provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and
Books of Accounts of the Company.

Where ever required, we have obtained the Management representation about the
compliance of laws, rules and regulations and happening of events etc.

The compliance of the provisions of corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. Our examination was
limited to the verification of procedures on test basis.

The secretarial audit report is neither an assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the Company.

For Mehta & Mehta,
Company Secretaries,
(ICSI Unique Code P1996MHO007500)

Dipti Mehta
Partner

FCS No : 3667
CP No. : 3202
Place Mumbai

Date

June 1, 2018



Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF TATA TELESERVICES LIMITED
Report on the Standalone Indian Accounting Standards (Ind AS) Finaneial Statements

1. We have audited the accompanying standalone financial statements of Tata Teleservices
Limited ("the Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement
of Profit and Loss (including Other Comprehensive Tncome), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(3) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS
financial statements to give a true and fair view of the financial position, financial performance
(including other comprehensive income), cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards specified in the Companies (Indian Accounting Standards) Rules, 2015 (as
amended) under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Aet for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or ertor,

Auditors’ Responsibility

3. Our responsibility is to ¢xpress an opinion on these standalone Ind AS financial statements based
on our audit. :

4. We have taken into account the provisions of the Act and the Rules made thereunder including the
accounting and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereundet.

5. We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143010) of the Act and other applicable authorilative
pronouncements issued by the Institute of Chartered Accountants of India. Those Stundards and
pronouncements require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the standalone Ind AS financial statements are free
from material misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditors” judgment, inclading the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or ervor. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation
of the standalone [nd AS financial statements that give a true and fair view. in order to design andit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
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Price Waterhouse Chartered Accountants LLP
INDEPENDENT AUDITORS' REPORT

To the Members of Tata Teleservices Limited
Report an the Standalone Ind AS Financial Statements
Pagezof 3

appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the standalone
Ind AS financial statemnents,

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone Ind AS financial statements.
Opinion

8. In our opinion and to the best of our information and according to the explanations given to us,

the aforesaid standalone Ind AS financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2018, and its
total comprehensive income (comprising of loss and other comprehensive income), its cash flows
and the changes in equity for the vear ended on that date.

Emphasis of Matter

9. We draw attention to Note 1.3 of the statement regarding the accounting for amalgamation of Tata

[nternet Services Limited (a wholly owned subsidiary of the Company) (the “Transferor Company”)
with the Company, in accordance the Scheme of Amalgamation (‘the scheme’) approved by the
National Company Law Tribunal vide its order dated April 24, 2017, In accordance with the scheme,
the Company has recognised the assets and liabilities of the Transferor Company at their respective
fair values in accordance with the purchase method as per Accounting Standard (AS) 14 -
Acrounting for Amalgamations prescribed under the Companies (Aceounting Standards) Rules,
2006. The said accounting treatment followed by the Company is not in compliance with the
requirements of Appendix C of Ind AS 103 “Business Combinations”™. Had the Company fallowed
the accounting treatment envisaged under Ind AS 103, the written down value of investment
property would have been lower by Rs 118.66 erores, current investment would have been lower by
Rs 0.13 crores, accumulated losses would have been higher by Rs.109.57 crores and capital reserve
of Rs 9.22 erores would not have been recognised. Our conclusion is not qualified for this matter.

Other Matter

10. The standalone Ind AS financial statements of the Company for the vear ended March 31, 2017,

were audited by another firm of chartered accountants under the Companies Act, 2013 who, vide
their report dated May 18, 2017, expressed a qualified opinion on those financial statements, Tt is
impracticable for the Company to determine the impact on the opening retained earnings thus the
full amount has been adjusted in the Financial Statements as of March 31, 2018. Our opinion is not
qualified in respect of this matter,

Report on Other Legal and Regulatory Requirements

11 As required by the Companies (Auditor's Report) Order, 2016, issued by the Central Government

of India in terms of sub-section (11) of section 143 of the Act (“the Order™), and on the basis of such
checks of the books and records of the Company as we considered appropriate and according to the
information and explanations given to us, we give in the Annexure B a statement on the matters
specified in paragraphs 3 and 4 of the Order,

e aneted Ap X
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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS' REPORT

Tao the Members of Tata Teleservices Limited

Repart on the Standalone Ind AS Finaneial Statements
Pagegofga

12.As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the hest of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company as far
as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Cash Flow Statement and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

() Tn our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

{e) On the basis of the written representations received from the directors as on March 31, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on
March 51, 2018 fram being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to Ind AS financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in Annexure A,

(g) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
knowledge and belief and according to the information and explanations given to us:

i.  The Company has disclosed the impact, if any, of pending litigations as at March 31, 2018
on its financial position in its standalone Ind AS financial statements — Refer Note 37;

ii.  The Company has made provision as at March 31, 2018, as required under the applicable
law or accounting standards, for material foresecable losses, if any, on long-term contracts
including derivative contracts — Refer Note 2o;

ili.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the vear ended March 31, 2018;

iv.  The reporting on disclosures relating to Specified Bank Notes is not applicable to the
Company for the vear ended March 41, 2018,

For Price Waterhouse Chartered Accountants LLP
Firm Registration No, 012754N/Nso0016
Chartered Accountants

| \onn

Sharmila A, Karve
Place: Mumbai Partner

Date: June 1, 2m8 Membership No. ng322
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Annexure A to Independent Auditors’ Report

Referred to in paragraph 12(F) of the Independent Auditors’ Report of even date to the members of Tata
Teleservices Limited on the standalone financial statements for the year ended March 31, 2018
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Act

1. We have audited the internal financial controls over financial reporting of Tata Teleservices Limited (*the
Company”) as of March 31, 2018 in conjunction with our audit of the standalone financial statements of
the Company for the year ended on that date,

Management's Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over finanecial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI),
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduet of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act,

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reparting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit of
internal financial controls, both applicable to an andit of internal financial controls and both issued by
the ICAL Those Standards and the Guidance Note require that we comply with ethical requirernents and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
cffectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls svstem over financial reporting and their operating effectiveness. Our andit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

i

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Y
Y




Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditors” Report

Referred to in paragraph 12(f) of the Independent Auditors' Report of even date to the members of Tata
Teleservices Limited on the standalone financial statements for the vear ended March 31, 2018
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Meaning of Internal Financial Controls Over Financial Reporting

6. A company’s internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
trunsactions are recorded as necessary to permit preparation of financial statements in aceordanee with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with anthorisations of management and directors of the company; and (3)
pravide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
contrals over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls system

over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal contral stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration No. 012754 N/ Nsooma
Chartered Accountants

o=

Sharmila A, Karve
Place: Mumbai Partner
Date: June L. 2018 Membership No. o422



Price Waterhouse Chartered Accountants LLP

Annexure B to Independent Auditors’ Report
Referred to in paragraph 11 of the Independent Auditors’ Report of even date to the members of Tata
Teleservices Limited on the financial statements for the vear ended March 31, 2018

i. (a) The Company is maintaining proper records showing full particulars, including quantitative

details and situation, of fixed assets,

(b) The fixed assets are physically verified by the Management according to a phased programme

(c)

i1,

vi.

vii. (a)

designed to cover all the items over a period of three years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant to the
programume, a portion of the fixed assets has been physically verified by the Management during
the year and no material discrepancies have been noticed on such verification.

The title deeds of immovable properties as disclosed in Note 3 on fixed assets to the financial
statement, are held in the name of the Company.

The physical verification of inventory have been conducted at reasonable intervals by the
Management during the vear, The discrepancies noticed on physical verification of inventory as
compared to book records were not material.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 18¢ of the
Act. Therefore, the provisions of Clause 3(iii), (ii)(a), (iii){b) and (iii){¢c) of the said Order are not
applicable to the Company,

In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in respect of the
loans and investments made, and guarantees and security provided by it.

The Company has not accepted any deposits from the public within the meaning of Sections 73,
74, 75 and 76 of the Act and the Rules framed there under to the extent notified.

Pursuant to the rules made by the Central Government of India, the Company is requirec to
maintain cost records as specified under Section 148(1) of the Act in respect of its products.
We have broadly reviewed the same, and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed statutory
dues, including provident fund, employees’ state insurance, income tax, sales tax, service tax, duty
of customs, duty of excise, value added tax, cess, goods and service tax (with effect from July 1,
2017) and other material statutory dues, as applicable, with the appropriate authorities.




annREiSE Waterhouse Chartered Accountants LLP

Referred to in paragraph 11 of the Independent Auditors’ Report of even date to the members of Tata
Teleservices Limited on the financial statements for the vear ended March 31, 2018
Page2ofg3

viii.

xi.

XiL.

{(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of duty of custom, duty of excise, value added tax and goods
and service tax which have not been deposited on account of any dispute. The particulars of dues
of income tax, sales tax, service tax as at March 31, 2018 which have not been deposited on
account of a dispute, are as follows:

20049-10 10 2010-11

Name of Nature of Amount # Period to which Forum where the
the statute dues (Rs. in crores) | the amount relates | dispute is pending
| Central Sales | Sales Tax 16.86 | 2004-05 to 2014-15 | Appellate Authority -

Tax and including up to Commissioner’s
Local Sales interest and level of various states
Tax Acts penalty, as 4.49 | 2004-05 to 2005-06, | Tribunals of various

applicable 2007-08 to 2008-00, | states

2011-12 to 2012-13
& 2014-15 E

Service Tax Serviee Tax h5.59 | 2002-03 to 2008-00 | Appellate Authority -
under including & 2011-12 to 2014-15 | up to Commissioner’s
Finance Act, | interest and level of various states
1904 penalty, as 3.28 | 2004-2011 L Supreme Court

applicable 48.03 | 2011-12 to 2013-14 Tribunals of varicus

L = states

Income Tax | Income Tax 468.98 | 2004-05 to 2oog-10 | Appellare Authority -
Act, 1961 including up to Commissioner's

interest and level of various states

penalty, as L59 | 2001-02 to 2005-06 | High Court, Dethi

applicable 12.83 | 20009-10 High Court, Andhra

Pradesh
20.38 | 2004-05, 2o06-07 & | Income Tax Appellate

Tribunal of various
states

# Net of amounts paid under protest,

According to the records of the Company examined by us and the information und explanation
given to us, the Company has not defaulted in repayment of loans or horrowings to any financial
institution or bank or Government or dues to debenture holders as at the balance sheet date,

In our opinion, and according to the information and explanations given 1o us, the monevs raised
by way of term loans have been applied for the purposes for which they were obtained.

During the course of our examination of the books and records of the Company, carrvied out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the vear, nor have we been informed of any such case by the Management.

The Company has paid/ provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Seetion 197 read with Schedule V to the Act.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.
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Referred to in paragraph 11 of the Independent Auditors’ Report of even date to the members of Tata
Teleservices Limited on the financial statements for the year ended March 31, 2018
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xiiL.

Xiv.

Xvi,

The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been
disclosed in the financial statements as required under Indian Accounting Standard (Ind AS) 24,
Related Party Disclosures specified under Section 133 of the Act,

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to
the Company.

The Company is not required to be registered under Section g5-LA of the Reserve Bank of India
Act, 1934. Accordingly, the provisions of Clause 3{xvi) of the Order are not applicable to the

Company. @

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N / Nsooo16
Chartered Acconntants

\ea

Sharmila A. Karve

Place: Mumbai Partner
June o1, 2018 Membership Number 043229
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BALANCE SHEET AS AT MARCH 31, 2018
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Fiunandcinl labilitiss
Forroannigs 17 1204725 BTE &6 T1E.03
Trade and gihoer payaiies 18 1,278 08 1,355%10 1.817.81
Cithare Francial liabiltes 10 2 00095 0,200 38 O, 744 TS
Dimrrvastive fircncisl liabillibes - 5257 G577
Frosisions &0 A1z 58 477206 anT.on
CHe Guifent Kakililes EL 205 03 441 .83 S0 62 |
1703178 AR ADE. GO 18,223.67
Linbilifias dracty associnted with asseis hold for aake 22 3,270 05 -
Total gurrent labilives 20,308.74 13,408.80 0,223.67
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TATA TELESERVICES LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR
ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

TATA

Notes  For the yoar ondod
Mareh 31, 2018

For the yoear anded
Maroh 31, 2017

INCOME

Rewnue from operabions
Qiher income

Total income

EXFENSES
ASCOSs :h.m"
Liceansa feas and Ipﬂﬂ.ﬂ.lm Ehlrn.l {m\-‘ﬂu. ahanm)
Cosl ol goods aold
Employes banehl axpensos
Pawar and fual
Hasiil

Char expenses

Total oxponsos

Dopracialion and amomisation axpenss
Finance cosl
Finance incomo
Frofit on sale of cument investmenis
Loas for tha year bafora sxeoptional ilems and tax
Excaptional ilomsa
Loss for the year bofors tax
Tax oxponse

Loass for the yaar

Oithor camprahansve incamoal (loss)
A loms thal will nol be reclaseified 1o profil or ioss

1 (1) nems that will be reclassified lo profil or loas
Conn b flow hodga (ol ana

Total eomprohansive loas for the yaar

Earnings por aquity share
Banke & Diluted (in Ra)

Summary of significant accounting policias

Earnings bofore interest, tax, deprociation and amortis ation (EBITDA)

Re-moasurgmont gainsflassas) on dofined benalil pian (graiuity)
fa-measuremeni geinsilosses) on delined banafit plan (Pravidant fund) -
{1} Income tnx relaling 1o ilema that will not be reclussified o profil or loss =

23 B58.25 o484 52
24 168,31 {7 .04)
b, A24.66 2.476.68
108381 1,932.60
40202 S406.01
25 1510 A3 25
26 52573 BED G
27 B4, 24 939 .53
28 1.700.84 1, 73147
20 162369 7,083 58
6.226.43 B,328.26
(RO0. A7) 115042
an (1,085 07) (1.850.57)
M (A,2ZTH OO (3,347 28)
32 31228 F2a
0209 175,04
|4,BTD.63) 12,849.12)
33 {12, THY TE) (G777 48]
117,628,78) [4.826.60}
(17.629.78) 4,828.60)
2AT (2 89)
o2y
{46 TE) 36.76
(17, 404.38) (41,589 46]
34 {(30.53) (B AEH)
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TATA TELESERVICES LIMITED

STATEMENT OF CHANGE IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018
(Al amounts in Rupees Crores unless stated otherwise)

AW

|| Membership no (43225

e

Sharmila A Kamnve
Pautmy

Place Murnba
Diler Jurea 01, 2018

As par o repor of ewen dae

Fou Price Walorhousa Chartered Accountants LLP
G Firm Regraration No. 012754M7 NS0O016
Chartersd Accountants

The accompanying noles ane an integral par of the Ind AS standalone financial statemenis.

TATA
Equity Share Capital
vy Asat fe at
Narch 31, 208 March 31, 2017
Mo croves. Rein crones. Mo, croms e in croms
Ecuaty Shares (Refer ncte 15) W -
A the begnning of tha year BT 50 57 471.23 47123
Issued dunng the year . e 10527 1,062 64
| Qutstancing at the end of the yeor — 577.50 577503 577.50 arrm
Other Equity
| Equity component Reserves & sumplus Cash flow hedge  Tatal Other Equity
| of compound reserve
| financial Sacurities Fietained
instruments premaum Capital eamings
account TESErT
As at Apnil 01, 2016 B44.74  11.554.57 822 [25679.59) (13,471.06)
Loz for fhe year : - - {4,626.60) . (4.626.60)
| Other comprahensive income! (loss) - - - (9.6 JETE 2713
| Total comprehansive income! (loss) . . [4,636.23) 3678 (4,508.47)
CCPS issued dudng fhe year 4B83.98 . ‘ . 363,58
CCP3 converted durnng the year - 1,417 5 1,417,585
Adjustment on conversion of CCPS (375.15)  (BSGIES) : - (1,234 80)
Asg at March 31, 27 TIAE7T 1211248 922 (3031582 3I6.76 (17.423.78)
Less for the year . . - {17,529.79) . (17 529, 74
Orthar comprehensive income (1065) - - - 2147 (35.78) {34 55|
Total comprehensive loss = - (17.627.62) [36.76) {17,664, 38)
Compuisordy convertible prefarence share - 426.77
msued during the year 428, ) 5
Optionally convertitde prferance shame sseed 81234 61254
dhuring i year e E = = .
Optionally convertible debentures maued 325080
durng e year A i .._: ; -
As at March 31, 2018 502348 1211248 922  (47.94344) - (30.798.26)
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TATA TELESERVICES LIMITED
CASH FLOW STATEMENT AS AT AND FOR THE YEAR
ENDED MARCH 31, 2018

(Al amounts in Rupees Crores uriless staled otfierwise)

CASH FLOW FROM OPERATING ACTIVITIES
Loss before lax
Adjustments for |
Dapraciaton and amortisation
Excoptional item [refer notla 33)
Finance cost
Finance income
Foneign exchangs, el
(Profity Loss on sale of propary, plant & equepments, net
Liabilities no longer mguired wrilten back
{Frofit)y Loss on sake of curmen) inwestments
Bad debt wiitlen off and provision for doubthd debis and adhwances
Prowsion for contingencies and forsesable losses

Oparating Profitf (Loss) before weorking capital changes

Adfugtmond for chamges in;
{increase) Dacreass in ineniohies
{increase) Decrease in trade receivablos
{increase) Decrease i non-cument loans and adwances, other essots
{iIncreasa) Decrease n current lvans and adwances, other assats
Increasal (Decmasa) in othaer long tenm Labilities & provsion
Increase’ (Decrease) in trade & other payables
Increasel (Decrease) in other current liabilities & provsion
Incraase’ (Decrease) in olher inancial liabilities

Cash goenaerated from oporations

Direcl taxes recohed’ (pad), net af redfund

MET CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES (A)

CASH FLOW FROM INVESTING ACTIVITIES

Furcnass of property, plant & aquipments
Mol movemuent (incroase) decreass ta CWIP
Mol movement (increase)l’ decrease (o capital acvances
Acquisition of Imangible assets,net
Proceads from sale of properly, plant & equipments
Purchase af neatments
Furchase of imestments in mutual funds
Saker of investments in mutusl funds
Sale of investements
Investments in aubsidiary
Loan givan to relaied paries
ICD's given to related parties
Regsemable preference shames inestments
Inuestrant in bank deposits (having onginal maturity of mens than thres
manthsa}
Redemption/ maturity of bank deposits (havwng ongmal matunty of monms
than thres months)
Inemnest received
MNET CASH FLOW (USED IN} INVESTING ACTIVITIES (B)

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from issue of CCPS

Shaf apphcalicn mongy pending allatmant

(Repayment of debentures ) Proceads from debentures iatusd
Procasds from long tenm bomowings

Repayment of long term bormowings

Procesds from short term borrowings

Repayment of ahort tem bamowings

Finance set up cost

Imterest paid

NET CASH FLOW FROM FINANGING ACTIVITIES (T}

HET (DECREASE) IN GASH AND CASH EQUIVALENTS (A + B + C)

CPEMING BALANCE OF CASH AND CASH EQUIVALENTS

For the yoar endod For the yenr andod
Margh 31, 2018 Margh 31, 2017
(17,629.748) {4,626 60|
1.088.01 1,880.51
12,759.28 B7TT.48
327800 3,347 28
(312.26) (223.27)
118,26 95.04
(3.25) {11.07)
(156, BE) {54, 56)
(B2.09) (175.04)
153204 S50.35
270 64 a6 O8
(6B0.16) 1,277.18
268 16.22
(@3, 00) 53,90
147 68 daE By
{2048 36) ay.ae
- (7.14)
623.61 (734 473
248,33 (39.85)
1, 785,01 {27. BB}
1.860.71 BIZ.Z2
(28, 74) 04 14
1,921.97 1,636.27
(160, 03) (386,80}
1.68 45,58
.09 (2@, 23)
(1.48) @r.a1)
31,16 Te.21
& 38) -
(21, 600.27) (38, 731.10)
23.631.16 38,520 50
- 2,807.85
" (B.00)
{8.25) =
{3,700.00) {3,018.01)
- o7
(48543 (474.03)
T03.05 436.09
B Oz 21.03
{1,B12.75) {1,018.64)
2. 200.87
: 2,003,094
11,760.00 (Z50.0a)
1.431.20 250.00
(22.317.21) (2,308.59)
13.263.62 232012
(28317 (2,092.08)
(& 26y {1.00)
{2.188.30) (2, 725.26)
(349.12) (5594.17)
(39.90) (76.34)
Tr.as 153.58
37.36 77.25




TATA TELESERVICES LIMITED
CASH FLOW STATEMENT AS AT AND FOR THE YEAR
ENDED MARCH 31, 2018

(AN amaunts in Rupees Croves unless stated atherwise)

For the year ended For the year ended
March 31, 2018 March 31, 2017
KROTES TO CASH FLOW STATEMENT
Cash and cash equhalents include : {refer nate 10)
Cash on hand 016 1.22
Cheques in hand 11.65 1028
Balances with scheduled banks:
Current accounts 30.00 £4.39
Deposit Accounts . 3.00
Cash & bank balances as per balance ghaet 41.81 T8.89
Less Brnk owrdaf 446 1.64
CASH AND CASH EQUIVALENTS 3036 77.26

Summary of significant accounting polickes (refer note 2.2)

Thie accompanying nates are an integral part of the Ind AS standalone Enancial statements.

AS per cur report of sven date
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TATA TELESERVICES LIMITED

MNOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(AN amounts in Rupees Croves unless stated otherwise)

1 Background
1.1 Nalure of business

Tata Teleservices Limited (the 'Company’ or 'TTSL'), par of the Tata Group, became a pan-India telecom operator in
January 2005. The Company has Unified Access (Basic and Cellular) Service License ('UASL') to operate in 17
circles and National Long Distance ("NLD') license 1o provide the NLD services within India. The Company is a public
company domiciled in India and is incorporated under the provisions of the Companies Act applicabie in India. Tha
registered office of the company is located at Jeevan Bharti, 10" floor, 124 Connaught circus, New Delhi.

On November 12, 2008, the Company, Tala Sons Limited ('TSL') and NTT DOCOMO, Inc. ({DOCOMO") entered into
definitive agreements for the acquisition of 26 per cent equily stake (on a fully diluted basis) by DOCOMO in TTSL,
As al March 31, 2017, DOCOMO held 21.63 per cent stake in TTSL

Under the Share Subscription Agreement ('SSA’) dated November 12, 2008 with DOCOMO, the Company and TSL
have jointly and severally agreed to indemnify DOCOMO within the agreed limits, against (i) claims arising on
account of any fallure of the warranties provided by the Company and TSL to be true and correct in 2ll respects, (i)
any malerial breach by the Company or TSL of any covenants or other provisions of 554 lo the extent such
covenantis or provisions are not capable of specific performance; and (iii) in respect of specified contingent liabilities

On April 25, 2014, TTSL and TSL received intimalion from DOCOMO, informing DOCOMO's decision to exercise the
put option as per S5A. DOCOMO had filed a petition with the Hon'ble Delhi High Courl for implementation of the
arbitration award (damages along with cost and interest) by the Arbitral Tribunal in London. The Hon'ble Delhi High
Court vide its judgment dated April 28, 2017, has allowed the arbitration enforceable in India. DOCOMO has
tendered its entire sharehclding in TTSL to TSL and its designated nominees on October 31, 2017 and accordingly,
DOCOMO has ceased to hold any shares in TTSL and as a result of which TTSL became a subsidiary of TSL

1.2  Demerger of Consumer Mobile Business

The Company has baen in talks with Bharti Airtel Limited and Bharti Hexacom Limited (*transferee”) to restructure its
Consumer Mobile Business (CMB), which represents a significant line of business of the Company, either by way of
a sale or other arrangements. In contemplation the parties have, after approval from their respective Board of
Directors, entered into a term sheet setting out broad understanding and guidelines. In furtherance of this
understanding, the transferee has filed a Scheme of arrangement under seclions 230 to 232 and other applicable
provisions of the Companies Act, 2013 (the 'Scheme’), with the National Company Law Tribunal (NCLT), Principal
bench, New Delhi on May 17, 2018 after taking approval from the concemned stock exchanges, proposing a*
demerger of the Company's CMB with the transferee.

Pending the required approvals, no impact of the proposad Scheme has been considered In these financial
stalements, excepl that Company has made an assessment of assets and liabilities pertaining to CMB (Disposal
group), which are proposed to be transferred, in line with the broad understanding and guidelines as set out in the
lerm sheet entered into with the transferee, and recorded it at lower of its carrying amount as al March 31, 2018 and
fair value less costs to sell and classified it as 'Assets held for sale'. Further, considering the significant operational
and financial interdependencies of different business units, management continues to identify the Cash Generating
Unit (CGU) at the Company level. Accordingly, the disclosure in relation to discontinued operations are not
applicable
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(AN amounts in Rupeas Crores unless stated otherwise)

1 Background
1.1 Nature of business

Tata Teleservices Limited (the 'Company’ or 'TTSL"), part of the Tata Group, became a pan-India telecom operator in
January 2005, The Company has Unified Access (Basic and Cellular) Service License {'UASL') to operate in 17
circles and Mational Long Distance ('NLD") license to provide the NLD services within India. The Company is a public
company domiciled in India and is incorporated under the provisions of the Companies Act applicable in Indla. Tha
registered office of the company is located al Jesvan Bharti, 10" floor, 124 Connaught circus, New Delhi.

On November 12, 2008, the Company, Tata Sons Limited ('TSL") and NTT DOCOMO, Inc. ('DOCOMO’) entered into
definitive agreements for the acquisition of 26 per cent equity stake {on a fully diluted basis) by DOCOMO in TTSL
As al March 31, 2017, DOCOMO held 21.63 per cent stake in TTSL,

Under the Share Subscription Agreement ('SSA’) dated November 12, 2008 with DOCOMO, the Company and TSL
have jointly and severally agreed to indemnify DOCOMO within the agreed limits, against (i) claims arising on
account of any failure of the warranties provided by the Company and TSL to be true and correct in all respects, (ii)
any material breach by the Company or TSL of any covenants or other provisions of SSA to the exlenl such
covenanis or provisians are not capable of specific performance; and (jii) in respect of specified contingent liabilities

On April 25, 2014, TTSL and TSL received intimation from DOCOMO, informing DOCOMO's decision to exercise the
put oplion as per SSA. DOCOMO had filed a petition with the Hon'ble Delhi High Court for implementation of the
arbitration award (damages along with cosl and interest) by the Arbitral Tribunal in Lendon. The Hon'ble Delhi High
Court vide its judgment dated April 28, 2017, has allowed lhe arbitration enforceable in India. DOCOMO has
tendered its entire shareholding in TTSL to TSL and its designated nominees on October 31, 2017 and accordingly,
DOCOMO has ceased to hold any shares in TTSL and as a result of which TTSL became a subsidiary of TSL

1.2 Demerger of Consumer Mobile Business

The Company has been in talks with Bharti Airtel Limited and Bharti Hexacom Limited (“transferee”) to restructure its
Consumer Mobile Business (CMB), which represents a significant line of business of the Campany, either by way of
a sale or other arrangements. In contemplation the parties have, after approval from their respective Board of
Directors, entered into a term sheet seiting out broad understanding and guidelines. In furtherance of this
understanding, the transferee has filed a Scheme of arrangement under sections 230 lo 232 and other applicable
provisions of the Companies Act. 2013 (the 'Scheme’), with the National Company Law Tribunal (NCLT), Principal
bench, New Delhi on May 17, 2018 after taking approval from the concemed slock exchanges, proposing a*
demerger of the Company's CME with the transferee,

Pending the required approvals, no impact of the proposed Scheme has been considered in these financial
statlements, excepl that Company has made an assessment of assels and liabilities peraining to CMB (Disposal
group), which are proposed to be transferred, in line with the broad understanding and guidelines as set out in the
lerm sheet entered into with the transferee, and recorded it at lower of its carrying amount as at March 31, 2018 and
fair value less costs to sell and classified it as ‘Assets held for sale'. Further, considering the significant operational
and financial interdependencies of different business units, management continues to identify the Cash Generating
Unit (CGU) at the Company level. Accordingly, the disclosure in relation to discontinued operations are not
applicable,
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

13  Scheme of Amalgamation with TISL

On November 10, 2014, the Board of Directors of the Company had approved a Scheme of Amalgamation ("the
Scheme”) of Tata Internet Services Limited (TISL) with the Company, with effect from January 1, 2015 (being the
appointed date for the amalgamation). The Scheme was approved by the National Company Law Tribunal ("NCLT")},
Principal bench on April 24, 2017 and filed with the Registrar of Companies on May 4, 2017.

The Company has incorporated the accounting effects in its books of accounts as per the accounting treatment
prescribed in the NCLT approved Scheme which is in compliance and accordance with the accounting standards
applicable to the Company as of the appointed dale of the Scheme. The accounting standards currently applicable 1o
ihe Company are Indian Accounting Standards (Ind AS) as notified under Section 133 of the Companies Act, 2013,
Had the Company applied the accounting treatment in accordance with Ind AS 103, Business Combination, the
following would have been the accounting treatment;

1. The assets and liabilities of TISL would have been reflected at their carrying amounts and not at fair value.
Consequently, the written down value of Investment property and Current Investments would have been lower by Rs
118.66 crores and Rs 0.13 crores respectively.

2. The balance of the accumulated losses appearing in the financial statements of TISL would have been
aggregated with the corresponding balance appearing in the financial stalements of the Company. Consequently,
the total amount of accumulated losses would have been higher by Rs 109.57 crores,

3. Capital reserve of Rs 5.22 crores arising on account of the above would not have been recognised.

1.4 Going concem

The accumulated losses of TTSL as of March 31, 2018, have exceeded its paid-up capital and reserves. TTSL has
incurred net loss during the Year Ended March 31, 2018 and it's current liabilities exceeded its current assets as at
that date. TTSL is in discussion to manetization of certain assels, proceeds of which will be used to meet ils financial
obligations ag and when they fall due. Furiher, it has obtained a support letter from its Promoter indicating that the
Promoter will take necessary actions to organize for any shorfall in liquidity in Company that may arise to meets its
financial obligations and timely repayment of debt during the period of 12 months from the balance sheet date.,

Easleﬂ on the above, the Company is confident of its ability to meel the funds requirement and to continue its
business as a going concern and accordingly, the financial statements have been prepared on that basis.

2 Significant accounting policies
21 Basis of preparation of financial statements

These standalone financial statements comply in all material aspects with Indian Accounting Standards (Ind
AS)nolified under section 133 of the Companies Act, 2013 (the 'Act) [Companies (Indian Accounting Standards)
Rules, 2015] and the Companies (Indian Accounting Standards) Amendment Rules, 2015 issued by the Ministry of
Corporate Affairs and other relevant provisions of the Act.

These standalone financial staterments have been prepared on the historical cost basis, except for cernain assets and
liabilities which are measured at fair values at the end of each reporting period, as explained in lhe accounting
palicies below. Historical cosl is generally based on the fair value of the consideration given in exchangs for goods
and services. Fair value is the price that would be received (o sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The standalone financial statements are presented in Indian Rupees (“INR") and all values are rounded to the
nearest crores, excepl when otherwise indicated.
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unfess stafed othenwise)

2.2 Summary of significant accounting policies
a. Investments in subsidiaries, associates and Joint ventures,

An entity is termed as a subsidiary if the company controls the entity. Coniral is achieved when the Company is
exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect those
returns through its power over the investee.

An associate is an entity over which the Company has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee, but is not contral or joint contrel over those
policies

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arangement have
rights 1o the net assets of the joinl venture. Joint control is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about the relevant activities require unanimous consent of the parlies
sharing control

The Company has accounted for its investment in subsidiaries, associates and joint ventures at cost less,
impairment, if any as per Ind AS 36. Refar note 2.2(k) for further details on impairment of non-financial assets.

b.  Current vs Non-Current Classification

The Company presents assels and liabilities in the balance sheet based on current/nan-current classification,

When an asset meets any of the following criteria it is treated as current;:

(i) Expected to be realised or intended to be sold or consumed in normal operating cycle

{1} Held primarily for the purpose of trading

(iii) Expected to be realised within twalve months after the reporting period, or

{iv) Cash or cash equivalent unless restricted from being exchanged or used to setlle a liability for al least lwelve
manths after the reporting period

All other assels are classified as non-current.

When a liability meets any of the following criteria it is treated as current:

(i) Iis expected lo be settled in normal operating cycle

{ii) ILis held primarily for the purpose of trading

{iii} Itis due lo be settled within twelve months after the reporting period, or

(W) There is ne unconditional right to defer the settlement of the liability for at least twelve months after the reporiing
period

All other liabilities are classified as non-current.

The operating cycle is the tima between the acquisition of assets for processing and their realisaton (7 cash and
cash equivalents. The Company has identified twelve months as its operating cycle.
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TATA TELESERVICES LIMITED
NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al armounts in Rupees Crores umless stated otherwise)

¢. Foreign Currencies

Functional and Presentalion Currency;

The company's financial statements are presented in INR, which is also the company's functional currency
Initial Measurament:

Transactions in foreign currencies on initial recognition are recorded at the spot exchange rate between the
functional currency and the fToreign currency on the date of the transaction. However, for practical reasons, the
Company uses an average rate if the average approximates lhe aclual rate al the date of the transaction

Subsequent Measurement:

At each balance sheet date, foreign currency monetary items are reported using the closing exchange rate.
Exchange differences that arise on settiement of monetary items ar on restaternent al each balance sheel date of
the company’s monetary items at the closing rate are recognised as income or expenses in the period in which they
arise except for the following: :

As per provisions of Ind AS 101, the Company has opled to continue the policy follbwed under Indian GAAP for
exchange differences arising from translation of long-term foreign currency monelary items recognised in the
financial statements for the year ending immediately before the beginning of the first Ind AS financial reporting pericd
as per the previous GAAP. Accordingly, forelgn exchange differences arising on translation / settlement of such long-
term foreign currency monetary items, in so far as they relate to the acquisition of a property, plant and equipment
and intangible assets are added or deducted from the cost of the assel and depreciated over the balance life of the
asset.

Mon-monetary items which are carried at historical cost denominated in a foreign currency are reported using the
exchange rate at the date of the transaction. Non-monetary items measured at fair value in a foreign cumency are
translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on
translation of non-monetary items is recognised in line with the gain or loss of the item that gave rise to Lhe
translation difference (translation differences on items whose gain or loss is recognised in other comprehensive
income or the statement of profit and loss is also recognised in other comprehensive income or the statement of
profit and loss respectively).

d. Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will fiow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured al the lair
value of the consideration received or receivable and is reduced for estimated customer rebates and other similar
allowances. Taxes and duties are not received by the Company on its own account. Rather. it is collected by the
service provider on behalf of the government. Accordingly, It is excluded from revenue.

(I} Services revenue excluding inlerconnect revenue

Revenues are recognized as services are rendered and are net of trade discounts and GST Unbilled revenues
resulting from post-paid unified access services provided from the last billing cycle date to the end of sach year are
estimated and recorded. Revenues from unified access services rendered through prepaid cards are recognized
based on usage by lhe customers during the year and over the validity peried in case of upfront collection. For
accounting policy on interconnect revenuas, refer note 2.2{e).

(1) Sale of equipment
Revenues from sale of equipment primarily consist of sale of handsets and accessories. Revenue from sale of goods

is recognized when all the significant risks and rewards of ownership of the goods have been passed to the buyer,
usually on the delivery of goods.
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

(i} Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the
Company and the amount of incoma can ba measured reliably. For instruments measured at amortised cost, interest
income is recorded using the applicable effective interest rate (EIR), which is the rate that exactly discounts
estimated future cash receipts over the expected Iife of the financial asset to that assel's net carrying amount on
initial recognition.

(v} Dividend income

Revenue is recegnised when the Company's right to receive the payment is established, which is generally when
shareholders approve the dividend.

2. Interconnect revenues and costs (Access charges)

The TRAI issued Interconnection Usage Charges Regulation 2003 (IUC regime') effective May 1, 2003 and
subseguently amended the same from time to time. Under the IUC regime, with the objective-of sharing of call/Short
Message Services ('SMS') revenues across different operators involved in originalion, transit and terrminalion of
evary calllSMS, the Company pays intarconnection charges (prescribad as rate per minute of call time) and par SMS
for all outgoing calls and SMS originating in ils network to other operators. The Company receives certain
interconnection charges from other operators for all calls and SMS lerminating in its nelwork.

Accordingly, interconnect revenues are recognized as those on calls/SMS originating in another telecom operator
network and terminating in the Company's network. Interconnect cost is recognized as charges incurred on
termination of calls/SMS originating from the Company's network and terminating on the network of other telecom
operaters. The interconnect revenue and cosls are recognized in the financial stalements on & gross basis and
included in service revenue and access charges in the statement of profit and loss, respectively.

f. License fees

The license entry fee/spectrum fees has been recognized as an intangible assel and is amorlized on straight line
basis over the period of 20 years from the date when it is available for use in the respective circles/spactrum blocks.
License entry fee/spectrum fees includes interest on funding of license entry fee/spectrum fees and bank guarantee
commission up to the date of spectrum avallable for use in the respective circles. Spectrum fees also include
exchange differences arising on reporting of the long term foreign currency monetary items (refer note 2.2 ¢). Fees
paid for migration of the original licenses to the Unified Access Service License (UASL) and license fees for National
Long Distance (MLD) services is amortized over the remaining period of the license of 20 years for the respective
circles from the date of migration to UASL/ payment of the license fees on straight line basis. Fees paid for obtaining
in-principle approval to use altlemate technology under the existing UASL has been recognized as an intangible
essel and (s amortized from the date of approval over the balance remaining peried of the UASL license on straight
line basis for the respective circles,

Revenue sharing fee

Revenue sharing fee on license and spectrum iz computed ag per the licensing agreement al the prescribed rate and
expensed off in the statement of profit and loss in the year in which the related revenue from providing unified
access services and national long distance services are recognized.

An additional revenue share towards spectrum charges is computed at the rate specified by the DoT of the Adjusted

Gross Revenue ('AGR'), as defined in the License Agreement, earned from the customers. These cosls are
expensed in the statement of Profit and Loss in the year in which the related revenues are recognized




TATA TELESERVICES LIMITED

MNOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores uniess stated otherwise)

g. Taxes

Current income fax

Currant income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. Current tax is based on lhe taxable profil for the year which may differ from ‘profit before lax’ as
reported in the statement of profit and loss because of items of income or expense thal are taxable or deductible in
other years and items that are never taxable or deductible. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date. Current income tax relating to items
recognised ouiside profit or loss is recognised oulside profit or loss (either in other comprehensive income or in
equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

The Company offsels tax assets and liabilities if and only if it has a legally enforceable right to set off current tax

assets and current tax liabilities and the current tax assets and current tax liabilities relate (o income taxes levied by
the same tax authorily.

Deferrad tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial stalements and the corresponding tax bases used in the computation of taxable profit. Deferred tax assets
are generally recognised for all deductible temporary differences, the carry forward of any unused tax losses, to the
extent that it is probable that taxable profits will be available against which those deductible temporary differences
can be utilised. Such deferred tax assels and liabilities are not recognised if the temporary difference anses from the
initial recognition (other than in a business combination) of assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit,

Deferred tax liabilities are recognised for all taxable temporary differences, except:

« When the deferred tax liabilty arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.

= In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests
in joint ventures, when the timing of the reversal of the temporary differences can be controlled and it Is probable
that the temporary differences will nol reverse in the foreseeable future.

The carrying amount of deferred tax assels is reviewed at each reporting date and reduced lo the extent that it is no
langer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised,
Unrecognised deferred tax assels are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered

Deferred tax assets and liabililies are measuraed at the tax rates that are expected to apply in the year whan the asset
ig realised or the liability is settled, based on tax rates (and tax laws) thal have been enacted or substantively
enacted al the reporling date.

Deferred tax assels and deferred tax liabilities are offset if a legally enforceable right exists lo sel off current lax
assets against current tax liabilities and the deferred laxes relate to the same taxable entity and the same taxation
authority.

Deferred tax relaling 1o items recognised outside profit or loss is recognised outside profit or loss in correlation to the
underlying transaction either in other comprehansive income or directly in equity.
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stafed otherwise)

h. Property, plant & equipment ('PP&E’)

Froperty, plant and equipment and capital work in progress is staled at cost of acquisition or construction, net of
accumulated depreciation and accumulated impairment losses, if any. Such cost includes purchase price, the cost of
replacing part of the plant and equipment and direcily attributable cost of bringing the asset to its working condition
for the intended use. When significant parts of plant and equipment are required to be replaced at intervals, the
Company depreciates them separately based on their specific useful lives.

Subsequent costs are included in the assets carrying amounl or recognised as a separate assel, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost can
be measured reliably. All other repair and maintenance costs are recognised in the statement of profit and loss
account as incurred. The present value of the expected cost for the decommissioning of an asset after ils use is
included in the cost of the respective asset if the recognition criteria for a provision are met.

Gains and losses arising from retirement or disposal of property, plant and equipment are determined as the
difference between the net disposal proceeds and the carrying amount of the asset and are recognised in the
staternent of profit and loss account on the date of retirement or disposal. Assets are depreciated to the residual
valugs on a straight-line basis over the estimated useful lives. The assets' residual values and useful lives are
reviewed at each financial year end or whenever there are indicators for review, and adjusted prospectively

Freehold land is not depreciated.

Leasehold land which is classified as finance lease shall be amortized over the period of lease while leasehold land
which are operating lease shall be classified as par of prepaid assets. Bulldings constructed on leasehald land are
depreciated based on the useful life specified in Schedule Il fo the Companies Act, 2013, where the leass period of
land is beyond the life of the building. In other cases, buildings constructed on leasehold lands are amortised over
the primary lease perod of the lands.

The useful lives of the assets are based on technical estimates approved by the Management, and are lower than or
same as the useful lives prescribed under schedule 1 to the Companies Acl, 2013 in order Lo reflect the period over
which depreciable assels are expected to be used by the Company. Estimated useful lives of assets are as follows:

Particulars Useful life (in years)
As par Company
Plant and Machinery
Metwork Equipment 12
Air Conditioning Equipment B
Generators B
Elecincal Equipments A5
Building B0
Office Premises B0
Office Equipments 35
Furniture and Fittings 36
Vahicles 5
i, Investment property

Froperty that is held for long term rental yields or for capital appreciation or both, and that is not occupied by the
company is classified as investment property. Investment properly is measured initially at it's cost, including related
transaction cost and where applicable borrowing cost. Subsequent expendilure is capilalised to the assels carrying
value only when it is probable that future economic benefits associated with the expenditure will flow to the company
and the cost of the item can be measured reliably. All other repairs and maintenance cosi are expensed when
incurred. When part of an invesiment property is replaced, the carrying amount of the replaced part is derecognised
Investment properties are depreciated using -sﬂ‘ﬂlg'li,lin-g;r hod over the estimated useful lives. Investment

properties generally have a useful life of 80




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 21, 2018

(Al amounts in Rupees Crores uniess stated otherwise)

|- Intangible assets

Intangible assets acquired separately are measured on initial recognition al cosl. Subsequently, intangible assels are
carried al cost less any accumulated amortisation and accumulated impairment losses.

The useful lives of intangible assels are assessed as either finite or indefinite. There are no intangible assets
assessed with indefinite useful life.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired.

Indefeasible Right to Use (IRL') taken for optical fiber and ducts, by the Company are capitalized as intangible
assets at the amounts paid for acquiring the right and are amortized on straight line basis, over the period of
agreement or 18 years, whichever is lower,

The amortisation period and the amorisation methad for an intangible asset with a finite useful life are reviewed at
least at the end of each year. Changes in the expected useful life are considered to modify the amartisation period or
method, and are trealed as changes in accounting estimates. The amortisation expense on intangible assets with
finite lives is recognised in the statement of profit and loss.

With respect to capitalization of exchange differences arising on repording/settlemant of the long lerm foreign
currency monetary itemms, refer note 2.2(c).

Faor accounting policy related to license entry fees/spectrum fees, refer note 2.2(f)

Gains or losses anising from de-recognition of an intangible asset are measured as the difference belween the net
disposal proceeds and the carrying amount of the assel and are recognised in the statement of profit or loss when
the asset is derecognised.

k. Impairment of non-financial assets

Mon-financial assets which are subject to depreciation or amertization are reviewed for impairment, whenever events
or changes in circumstances indicate that the carrying amount of such assets may not be recoverable. If any such
indication exists, the recoverable amount of the asset s estimated in order lo determine the extent of the impairment
loss (if any). When it is not possible to estimate the recoverable amount of an individual assel, the Company
estimales the recoverable amount of the cash-genearating unit to which the assel balongs.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing valua in use, the.
estimated fulure cash flows are discounted to their present value using a pre-tax discount rate that refiects current
market assessments of the time value of money and the risks specific to the asset In determining fair value less
costs of disposal, recent market transactions are laken into account. If the recoverable amount of an assel is
estimated to be less than its carrying amount, an impairment loss is recognised by reducing the carrying amount of
the asset to its recoverable amount.

When an impairment loss subsequently reverses, the carmying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been recognised for the asset (or cash-genersting unit) in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

. Borrowing Cost

Borrowing costs attributable to the acquisition or construction of a qualifying asset, including interest attribulable 1o
the funding of license fees/spectrum fees up to the date the asset is available for use, are capitalised as a part of the
cost of that assetl. The accounting trealment of loan arrangement lees has been discussed in Note 2.2.(1) to the
financial statements.

Al othar borrowing costs are expensed in the- =whigh they cccur. Borrowing costs consist of interest and
other costs that an entity incurs in :nnne
investment of specific borrowings pen
cosis eligible for capitalisation,
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

m. Leases

The determination of whether an arrangement is a lease i$ based on the substance of the arrangement at the
inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the
use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is
not explicitly specified in an arrangement.

Company as a lessee

Leases of assels under which the lessor effectively retains all the risks and rewards of ownership are classified as
operating leases, Operating lease payments are recognized as an expense in the statement of profit and loss on a
straight-line basis over the lease term except where escalation in payments are structured to increase in line with
expected general inflation.

IRU taken for dark fiber, duct and embedded electronics are treated as finance lease (purchase of intangible assets),
where the IR term substantially covers the estimated economic useful life of the asset and the roules are explicilly
identified in the agreement. The cases where the estimated economic useful life does not significantly represent the
life of the asset, the IRU is treated as operating lease provided the routes are explicitly identified.

Company as a lessor

Assets where the Company effectively retains all the risks and rewards of ownership are recognized as operating
leases and are disclosed under property, plant and equipment. Lease income is recognized in the statement of profit
and loss on a straight-line basis over the lease term except where escalation in payments are struclured 1o Increase
in line with expected general inflation. Costs, including depreciation are recognized as an expense in the statement
of profit and loss. Initial direct costs such as legal costs, brokerage costs, efc. are added to the carrying amount of
the leased asset and recognised over the lease term,

IRU granted for dark fiber, duct and embedded eleclronics are treated as finance lease (sale of intangible assets),
where the IRU term substantially covers the estimated economic useful life of the asset and the routes are explicilly
identified in the agreement. The cases where the IRU term does not significantly represent the estimaled useful life
of the assat, the IRU is treated as operating leasa.

n. Inventories

Inventories are valued at the lower of cost and net realizable value, Cost is determined on a weighted average basis
and includes all applicable overheads in bringing the inventories to their present location and condition. .

Met realizable value is the estimated selling price in the ordinary course of business, less estimaled cosls o make
the sale.

o. Trade Receivables:

Trade Receivables are recognized (nitially at fair valug and subsequently measured al amartised cos! using the
effective inlerest method less provision for impairment.

p:  Trade and Other Payables:

These amounts represent liabilities for goods and services provided to the company prior fo the end of financial year
which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition. Trade and other
payables are presented as current liabllities unless payment is not due within 12 months after the reporiing peried.
They are recognized at their fair value and subsequently measured at amortised cost using the elfective interest
method




TATA TELESERVICES LIMITED
NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

g. Provisions

Provisions are recognised when the Company has 2 present obligation (legal or constructive) as a result of a past
avent, it is probable that an outflow of resources embodying economic benefits will be required to setile the
obligation and a refiable estimate can be made of the amount of the obligation. The expense relating to a provision is
presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of ime |s recognised as a finance cost.

Asset Retirement Obligation (*ARO") is provided for arrangements where the Company has a binding obligation to
restore the said location/premises at the end of the penod in a condition similar to inception of the arrangement. The
restoration and decommissioning costs are provided at the present value of expected costs to settle the cbligation
using esbimaled cash flows and are recognised as part of the cost of the padicular asset. The cash flows are
discounted at a current pre-tax rate that reflects the risks specific to the decommissioning liability, The unwinding of
the discount is expensed as incurred and recognised in the statement of profit and loss as a finance cost. The
estimated fulure costs of decommissioning are reviewed annually and adjusted as appropriate. Changes in the
estimated fulure costs or in the discount rate applied are added to or deducted from the cost of the asset.

r.  Retirament benefits

The Company has schemes of retirement benefits for provident fund and gratuity

(i} Provident fund with respect to employees covared with the Government administered fund s a defined
contribution scheme. The contributions to the government administered fund are charged to the statement of
profit and loss for the year when the contributions are due for the year as and when employee renders services,
Also, the Company makes contributions to the Tata Teleservices Provident Fund Trust which is treated as
defined benefit plan. The Company has an obligation to make good the shorifall, if any, between the return from
the investments of the trust and the notified interest rate. The shortfalllexcess between the present value of fund
assets and the present value of the obligation are determined based on actuarial valuation cbtained at the end of
each year as per the Projected Unit Credit Method and accounted accordingly,

(i) Gratuity liability as per the Gratuity Act, 1972 and The Payment of Gratuity (Amendment) Act, 2010, is defined
benefit plan and is provided for on the basis of an actuarial valuation made at the end of each year as per the
Projected Unit Credit Method. The contribution towards gratuity is made to Life Insurance Corporaiion of India
('LICY) and Tata AlA Life Insurance Company Limited,

Remeasurements, comprising of actuarial gains and losses and the return on plan assets (excluding amounts
included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet with a
corresponding charge or credit to other comprehensive income in the period in which they ocour
Remeasurements are not reclassified to profil or loss in subsequent periods.

Met interest is calculated by applying the discount rate to the net defined benefit liabllity or asset. The Company
recognises the following changes in the net defined benefit obligation as an expense in the statement of profit and
loss:

« Service costs comprising curren| service cosls, and
= Nelinleresl expense or income

Actuarial gains/losses are immediately taken to the statement of Other Comprehensive Income and are not deferred.

Compensated absences

Liability for compensated absences Is in accordance with the rules of the Company. Shorl term compensated
absences are provided based on estimates. Long term compensated absences are provided based on actuarial
valuation oblained at the end of each year as per the Projected Unit Credit Method.
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al arnounts in Rupees Crores unless stated otherwise)

s. Fair value measurement

The Company measures financial instruments such as derivatives and certain investments, at fair value at each
balance sheel date.

Fair value is the price that would be received to sell an asset or paid lo transfer a liability in an orderly transaction
betwean market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

+ In the principal market for the asset or liability, or
+ Inthe absence of a principal market, in the most advantagsous markel for the assel or liability.
The principal or the most advantageous market must be accessible by the Company,

The Tair valuz of an assel or a liabilily is measured using the assumplions that markel paricipants would use when
pricing the asset or liability, assuming that market participants act in therr economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefils by using the assel in its highest and best use or by selling it o another markel paricipant that
would use the asset in its highast and besl use,

The Company uses valuation techniques that are appropriate in the circumstances and for which sulficient data are
available o measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobaervable inpuls.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categonzed
within the fair value hierarchy, described as foliows, based on the lowest lavel input that is significant to the fair value
measurement as a whole;

Level 1 - Queted (unadjusied) market prices in active markets for identical asseis or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3 - Valuation technigues for which the lowest level input that is significant to the fair value measurement is
unobservable

For assels and liabilities that are recognised in the balance sheel on a recurring basis, the Company delermines
whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest
level input that is significant to the fair value measurement as a whole) al the end of each reporting period

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis

of the nature, characteristics and risks of the assel or liability and the level of the fair value hierarchy as explained
above.

The Company uses valuation technigues that are appropnate in the circumstances and lor which sufficient dala are
available 1o measure its fair value, maximising the use of relevant observable inpuls and minimizing the use of
unobservable Inputs,

t.  Financial Instruments

A financial instrument 15 any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of ancthar entity

i} Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profil or loss, transaction costs that are attributable to the acquisition of the financial asset Transaction costs




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amaounts in Rupees Crores unless stated otherwise)

Subsequent measurement
Fer purposes of subsequent measurement financial assets are classified in two broad categories:

s Financial assels at fair value
+ Financial assels at amortized cost

Where assets are measured at fair value, gains and losses are either recognised in the statement of profit and loss
{l.e, fair value through profit or loss), or recognised in other comprehensive income (i.e. fair value through other
comprehensive income).

A financial asset that meelts lhe following two conditions is measured at amortized cost (net of any write down for
impairment) unless the asset is designated at fair value through profit or loss under the fair value option

« Business model test

The objective of the Company's business model is to hold the financial asset to collect the contractual cash flows
(rather than to sell the instrument prior to its contractual maturily to realize its fair value changes).
= Cash flow charactenstics test

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured al Fair Value through Other Comprehensive
Income unless the asset is designaled at Fair Value through Profit or Loss under the fair value option

» Business model test

The financial asset is held within a business model whose objective is achieved by both collecting confractual cash
flows and selling financial assets

= Cash flow characlenstics lest

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Even if an instrumant meets the two requirements to be measured at amortized cost or fair value through other
comprehensive income, a financial asset is measured al fair value through profit or loss if doing so eliminates of
significantly reduces & measurement or recognition Inconsistency (sometimes referred to as an ‘accounting
mismatch’) that would otherwise arise from measuring assels or liabilities or recognizing the gains and losses on
them on differant bases.

All other financial assel is measured at fair value through profit or loss.

All equity investments, other than investments in subsidiaries, associates and joint ventures, are measured at fair
value in the balance sheet, with changes in the value recognised in the statement of profit and loss. except for those
equity investments for which the entity has elected to present changes in the values in ‘othar comprehensive
income'

If an equity investment is not held for trading, an irrevacable election is made at initial recognition to measure it at fair
valua through other comprehensive income with only dividend income recognised in the statement of profit and loss.
Once the selection is made, there will be no recycling of the amount from other comprehensive income to statement
of profil & loss.,
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(Al amounts in Rupeses Crores uniess stated otherwise)

Derecognition
A financial asset is derecognised only when

» The company has transferred the rights 1o receive cash flows from the financial asset or
+ Retains the contractual rights to receive the cash flows of the financial assets, but assumes a confractual
ohligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks
and rewards of ownership of the financial assets. In such cases, the financial assel is derecognised. Where the enlily
has nol transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not
derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership
of the financial asset, the financial asset is derecognised if the company has nol retained control of the financial
assel. Where the company retains the confirol of the financial asset, the asset is continued to be recognised to the
extant of continuing involvement in the financial asset.

Impairment of financial assets
The company assesses impairment based on expected credit losses (ECL) model to the following:

» Financial assets measured at amorised cost;
+ Financial assets measured at Fair value through other comprehensive income (FVTOCI);

Expecled credil losses are measured through a loss allowance at an amount egual to:

» lhe 1Z2-month expected credit losses (expected credit losses that result from those default events on the financial
instrument that are possible within 12 months after the reporting date); or

v full lifetime expected credit losses (expected credit losses that result from all possible default events over the life
of the financial instrument).

T'he Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
» Trade receivables; and
» All lease receivables

Under the simplified approach, the Company does not track changes in credit risk. Rather, it recognizes impairment
losg allowance based on lifetime ECL's at each reporting date, right from its initial recognition :

The Company uses a provision malrix lo determine impairment loss allowance on the portfolic of trade receivables,
The provision matrix is based on its historically observed default rates over the expected life of the trade receivable
and is adjusted for forward looking estimales. Al every reporting date, the historical observed default rates are
updated and changes in the forward-locking estimates are analyzed.

For recognition of impairment loss on other financial assets and risk exposure, the Company delermines thal
whether there has been a significant increase in the cradit risk since initial recognition. If credit risk has not increased
significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly,
lifetime ECL is used. If in a subsequent period, credit quality of the instrument improves such that there is no longer
a significant increase in credit risk since initial recognition, then the Company reveris o recognising impairment loss
allowance based on 12-month ECL.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis
of shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant
increases in credil risk to be identified on a timely basis.

if) Financial liahilities
Initial recognition and measurement

All financial liabilities are recognised initiall
of directly attributable transaction costs.




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(All amounts in Rupees Crores unfess stated otherwise)

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

» Financial liabilities at amoriised cost
» Financial liabilities at fair value through prefit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term. This category also includes derivalive financial instruments entered inte by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 108, Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilites held for trading are recognised in the statement of profit and loss.

Financial habilities designated upon Initial recognition at fair value through profit or loss are designated at the initial
date of recognition, and only i the criteria in Ind AS 109 are salisfied.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using
the EIR method. Gains and losses are recognised in the statement of profit and loss when the liabilites are
derecognized.

Amortised cosl is calculated by taking inte account any discount or premium on draw down and fees or cosls thal are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss

Preference shares, which are mandatorily redeemable on a specific date, are classified as liabilities. The dividends
on these preference shares are recognised in profit or loss as finance costs,

The fair value of the liability portion of an Optionally Convertible Non-Cumulative Preference Shares/ Debentures is
determined using a market interest rate for an equivalent non-convertible bonds. This amount is recorded as a
liability on an amortised cost basis until extinguished on conversion or redemption of the bonds. The remainder of
the proceeds is aliributable to the equily portion of the compound instrument. This is recognised and included in
shareholders’ equity, net of income tax effects, and not subsequently remeasured.

A Compulsory Convenible Non-Cumulative Preference Shares (CCPS) is a financial instrument that containg both a
financial liabilly component and an equity component. CCPS. also contain a hybrid element which may be an
embedded derivative, On the issue of the CCPS. the Group fair values the financial liability and embedded derivative
components and account for each separately at their fair values. The difference between the transaction price and
the fair values is accounted as equity. Subsequently, the financial liability companent is recognized at amortized cost
while the embedded derivative is recognized at fair value through profit or loss.

Financial guarantee contracts

Financial guarantes contracts issued by the Company are those contracts thal require a payment o be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at
fair value. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per
impaiment requirements of Ind AS 108 and the amount recognised less cumulative amortisation

Derecognition

A financial liability is derecognised when the cbligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such anexchange or modification is treated as the de-recognition of
the original liability and the recognition of a—’ﬁeﬁv Ilablilty: A difference in the respective cammying amounts s
recognised in the statement of profil and lgsg . s 28 "‘r,—
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NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(AN amounts in Rupees Crores uniess stated otherwise)

iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recegnised amounts and there is an intention to setlle on a nel basis, to
realise the assets and settle the liabilities simultanegusly.

iv) Derivative financial instruments and hedge accounting

The campany enters into derivative contracts 1o hedge foraign currency/price risk on unexecuted firm commitments
and highly probable forecast transactions. Such derivative financial instruments are initially recognised at fair value
on the dale on which a derivative contract is entered into and are subsequently re-measured al fair value.
Dervabives are carried as financial assets when the fair value is positive and as financial liabilities when the fair
value 15 negative.

Any gains or lossas arising from changes in the fair value of derivatives are laken directly to statement of prefit and
loss, except for the effective portion of cash flow hedges, which is recognised in other comprehensive income and
presented as a separate component of equity which is later reclassified to statement of profit and loss when the
hedge item affects profit or loss.

The effective portion of the gain or loss on the hedging instrumenl is recognised in OC! In the cash flow hedge
reserve, while any ineffective portion is recognised immediately in the statement of profit and loss.

If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover {as part of the
hadging strategy), or if its designation as a hedge is revoked, or when the hedge no longer meels the criteria for
hedge accounting, any cumulative gain or loss previously recognised in OCI remains separately in equity until the
forecasl ransaction occurs or the foreign currency firm commitment is met.

The Company classifies a hedge as cash flow hedge when hedging the exposure fo variability in cash flows that is
either attributable to a paricular risk associated with a recognised asset or liability or a highly probable forecast
transaction or the foreign currency risk in an unrecognized firm commitment.

u.  Non-current assets (or disposal group) held for sale/distribution and discontinued operation

Mon-current assets (or disposal groups) are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use and a sale is considered highly probable.
They are measured at the lower of their carrying amount and fair value less cost to sell, except for assets such as
defarred lax assets, assets arising from employee benefil, financial assets and contraclual right under insurance
contract which are specifically exempt from this requirement.

An impairment loss is recognized for any initial or subsequent write-down of the asset (or disposal group) to fair
value less costs to sell. A gain is recognized for any subsequent increase in fair value less cosis to sell of an asset
{or disposal group), but not in excess of the cumulative impalrment loss previously recognised. A gain or loss not
previously recognised by the date of the sale of a noncurrent asset (or disposal group) is recognised at the date of
darecognition,

MNon-current assets (including those that are parl of a disposal group) are not depreciated or amortised while they are
classified as held for sale. Interest and other expenses attributable to the liabilities of a disposal group classified as
held for sale continue to be recognised.

Non-current assets classified as held for sale and the assets of a disposal group classified as held for sale are
presented separately from the other assets in the balance sheet. The liabilities of a disposal group classified as held
for sale are presented separately from other liabilities in the balance sheet.

A disconlinued operalion is a component {CGU or group of CGU) of the entity that has been disposed of or s
classified as held for sale and that represents a separate major line of business or geographical area of operations,
is parl of a single co-ordinated plan lo dispose of such a line of business or area of operations, or is a subsidiary
acquired exclusively with a view to resale. The resul discontinued operations are presented separately in the
statement of profit and loss. Tt
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(AN amounis in Rupses Crores unjess stated otherwise)

v. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and shori-term deposits with
an onginal maturity of three months or less, which are subject fo insignificant risk of changes in value. For the
purpose of the statement of cash flows, cash and cash equivalents consisl of cash and shorl-term deposits, as
defined above, nef of culstanding bank owverdrafts as they are considered an integral part of the Company's cash
management.

w. Loss per share

Basic loss per share is calculated by dividing the net loss for the year attributable to equity shareholders by the
weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted eamings per share, the net profit or loss for the year attributable to eguity

sharehoiders and the weighted average number of shares oulstanding during the year are adjusted for the effects of
all dilutive potential aquity shares.

x. Segment reporting

The Company's chief operating decision makers look al the financials and lhe Company as a whole withoul
segregating inte any compenents for the purpose of allocating resources and assessing performance. Accordingly,
the Company has not identified any operaling segments (o be reporied.

y. Measurement of Earnings Before Interest, Tax, Depreciation and Amortization (EBITDA)

The Company has elected to present eamnings before finance cost, finance income, profit on sale of current
investments, excepticnal items and depreciation and amortization (EBITDA) as a separate line item on the face of
the stalemenl of profit and loss. The Company measures EBITDA on the basis of profit! (loss) from continuing
operations

z.  Contingent Liabilities

A contingent liability is a possible obligation that arises from pasl events whose existence will be confirmed by the
occurrence or non-cccurrence of one or more uncertain future events beyond the control of the Company or a
present obligation that is not recognized because it is not probable that an cutflow of rescurces will be required to
settle the obligation. A contingent liability also arises in extremely rare cases where there is a liahility that cannot be
recognized because it cannot be measured reliably. The Company does not recognize a conlingent liability but.
disclosas its existence in the financial statements.

aa. Onerous Contracts

An onerous contract is a contract in which the unavoidable costs of meeting the obligations under the contract
excead the economic benefils expected o be recelved under it.

bb. Exceptional ltems
When items of income or expense are of such nature, size and incidence that their disclosure is necessary to explain

the parformance of the Company for the year, the company makes a disclosure of the nature and amount of such
items separately under the head "exceptional items.”




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018
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2.3 Summary of significant accounting judgements, estimates and assumplions

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainly about these assumptions and estimales could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affacted in future
panods

In the process of applying the Company's accounting policies, management has made the following judgements,
which have the most significant effect on the amounts recognised in the financial statements:

i} Impairment of Property, Plant and Equipment

An impairment exists when the carmying value of an assel or cash generating unit ('CGU') exceeds its recoverable
amount. Recoverable amount is the higher of its fair value less costs o sell and ils value in use. The value in use
calculation is based on a discounted cash flow model. In calculating the value in use, cerfain assumptions are
required to be made in respect of highly uncerain matters, including management's expectations of growth in
EBITDA, long term growth rates; and the selection of discount rates to reflect the risks involved. The Company has
recarded impairment loss in the value of assets relating lo consumer mobile business based on fair value less cost of
disposal. Also, Judgement is involved in determining the CGU and impairment testing. The value is dependent on
Enterprise-Value-To-Revenue Multiple of listed comparable companies and available transactions, based on
business of Company and thereafler adjusted the selected multiples based on size, growth, profitability and the circle
in which Company operates.

i} Useful lives of property, plant and equipment

The Company reviews the useful life of propery, plant and equipment at the end of each reporting period. This
reassessment may result in change in depreciation expense in future periods.

i) Allowance for uncoliectibla trade recaivables

Trade receivables do not carry any interest and are stated al their nominal value as reduced by provision for
impairment. The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade
receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade
receivable and is adjusted for forward looking estimates. Individual trade receivables are written off when
management deems them not to be collectible.

iv] Contingent Liabilities and provisions

The contingent liability is a possible obligation that arises from past events whose existence will ba confirmed by the
occummence or non-occurrence of one or more uncertain future events beyond the control of the Company. The
Company evaluates the obligation through Probable, Possible or Remaote madel ('PPR'). In making the evaluation for
PPR, the Company take into consideration the Industry perspective, legal and technical view availability of
documentationfagreements, interpretation of the matter, independent opinion from professionals (specific matters)
atc. which can vary based on subsequent events. The Company provides the liability in the bocks for probable
cases, while possible cases are shown as Conlingent Liability. The remote cases are not disclosed in the financial
statements.
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NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
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(AN arnounts in Rupees Crores unless stated otherwise)

v) Provision for foreseeable loss on long term contracis

Praovision for foreseeable losses on long term contracts is primarily on account of various contracts with vendors
which became onerous due to pre-closure. An onerous contract is a contract in which the unavoidable costs of
meeiing the obligations under the contract exceed the economic benefil expected to be received under it

vi) Guoing concermn

The Company prepares the financial statements on a Going Concern basis assuming the cash flows generation from
the continuation of operations, cash flows from financing activities, outflow for capital expenditure and the repayment
obligations of debt and interest for the next twelve months. In calculating the cash flow generation from the business,
certain agsumptions are required to be made in  respect of highly unceriain matters, including management's
expectations of earnings. interest cost and capex outflow to reflect the risks involved. The Company also make
cerlain assumplions regarding the continuation of credit from lenders.

vii} Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using
actuarial valuations. An acluarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and
mortality rates. Due to the complexities involved in the valuation and its long-term nalure, a defined benefit obligation
is highly sensitive to changes in these assumpticns. All assumptions are reviewed at each reperting date.

vill} Fair value measurement and valuation

Some of Company's assets and liabilities are measured at fair value for linancial reporting purposes. In estimating
the fair value of an asset and liabilities, the Company uses market — cbservable data to the extent it is available.
Where Level 1 inputs are not available, the Company engaged third pardy qualified valuers to perform the valuation

Infarmaticn about the valuation techniques and inputs used in determining the fair value of various assets and
liabilities are disclosed in note 2.2(s).
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3 Property, plant and equipment {PPE)

Gross Block
o Asat | Additionduring | Disposall t;gﬁ;‘::’ As at
March 31, 2017 the year Adjustment sale) March 31,2018
Fraehold kand 28266 1.06 28372
Buildings 5150 189 . - 8139
Plant and equipmants 719678 140,85 (266.14) {2,575.45) 449205
Furriilure and Fidures 2224 . 11387 - Bar
Vahicles 002 . - . 002
Laasheld Improvements 9153 012 (22.39) : B9.35
Total 767483 14393 {302.40) {2,579.45) 483691
Accumulated Depreciation Med Block
i dsat | Adftonduing | Prodsienfor | Disposall T;I.m?."." hsat hsat
March 3, 27 the year Impairment Adjustment ) March 31, 2018 | March 31, 2018
Freenpld land - . - - : 28377
Buildings 563 187 E - - 13 1609
Plant and equpments 143 Be453 2N (¢35 85) (2 0T84} 558 161650
Famédure and Fdures 1520 587 . (1387) E 12 117
Wehicles 0 . - . . oo oM
Leashold inpeevananls nn Ha7 - (22 38) - 831 13.05
Total L5245 T1264 LITLN [286.12)] (2,075.84) T 127054
Gross Block
As at Addition during Disposal / As at
FRESLORID April 1, 2016 the year Adjustment March 31, 2017
Freehold land 202 66 - . 2BZ.B6
Buildings 76.85 0.46 418 B1.50
Plant and equipmants 7.018.15 253.77 (76.14) T.196.78
Furniture and Fidures 2282 ooz {060} 2224
Venicles 002 - - 0.02
Leashold improvemeants 0984 071 {B.72) 8163
Total 7,501.14 254.98 {81.27) 7.674.83
Accumulated Depreciation Net Block
As al Addition during Disposal | As at As at
Astat Bicap April1, 2016 the year Adjustment | March31,2017 | March31,2017 |
Freehold land F - - - 282 B8 |
Buildings 143 145 275 563 7587
Plantand equipments 1.096.75 1,059.36 (61.73) 200438 510240
Fumniture and Fidures B.53 723 10.58) 1520 7.04
Vihicles oM . . oo om
Leashoid improvemants 2348 0.3 {6.56) 7 54.40
Total 113020 1,088.35 (66.10) 2,162.45 552218
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NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

a) Addition to PPE includes gain of Rs. 16.50 crores (March 31, 2017: gain of Rs 43.45 crores) towards exchange
differences as per accounting policy [refer note 2.2.(c)]
Leasehold improvements includes those given on lease -
+ Gross Block Rs 1.53 crores (March 31, 2017 — Rs 1.88 crores)
* Dapreciation charge for lhe year Rs 0.11 crores (March 31, 2017 — Rs 0.16 crores)
* Accumulated Depreciation Rs 1.33 crores (March 31, 2017 — Rs 1.48 crores)
* Met block Rs 0.20 crores (March 31, 2017 — Rs 0.40 crores).
During the year the Company has provided Rs. 2,172.24 crores towards impairment loss on its Consumer
Mobile Business (CMB) assets, based on assessment of ils recoverable value. This has been included as an
exceptional item in the statement of profit and loss [Refer Note 33(b)].
For details of assets pledged refer note 17

b)

c)

d)

Capital Work in Progress

Assel Group

As at
March 31, 2018

As at
March 31, 2017

Aszels under construction
Chther capital inventary

8.42
4870

1873
55.23

Total

6812

73.96

The Company has provided Rs. 10.05 crores lowards impairment loss on its Consumer Mobile Business (CMB)
assets, based on assessmenl of its recoverable value, This has been included as an exceptional item in the
statement of profit and loss [Refer Note 33(b)].

& Investment property

Gross Block
As at Addition during | Disposal/ As at
i March31,2017 | theyear | Adjustment | March 31,2018
Building 142.08 - 142.09
Total 142.09 - - 142.09
Accumulated Depreciation Nat Block
As at Addition during | Disposal/ As at As at
i March31,2017 | theyear | Agjustmont | Marcn31,2018 | March31,2018
Building 6,86 305 - am 13218
Total 6.8 3.05 - 9.91 13218
./ ‘:.-__ II.
()
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Gross Block
As at Addition during | Disposal/ As at
Assel Croup April 1, 2016 theyear | Adjustment | March 31,2017
Building 142.08 - - 142.09
Total 142.09 - - 142.09
Accumulated Depraciation Net Block
Asset Group A at Addition during | Disposal/ As at As at
April 1, 2016 the year Adiustment | March 31,2017 | March31, 2017
Building 381 3.05 . .86 13523
Total .8 3.05 . 6.6 13523
March 31, 2018 March 31, 2017

Rental income derved from imestment properies 10.05 -8.38
Direct operating expenses (including repairs and maintenance) generating (0.42) (0.92)
rental income
Direct operating expenses (including repairs and maintenance) that did not - (0.15)
generate rental income
Profit arsing from investment properties before depreciation and indirect 9.63 8.3
expenses
Less | Depreciation (3.05) (3.05)
Profit arising from investment properties before indirect expenses 6.58 5.26

The fair value of Investment property as on March 31, 2018 is Rs. 157.51 crores ( March 31, 2017- Rs. 153.28
grores), The propery is valued by a cedified valuer. All resulting fair value estimate for invesiment property are
included in level 3

& Intangible assets

Gross Block
Mg As at Addition during | Disposall uszf';“::;“ As at
i March 31, 2017 the year Adjustment salé) March 31, 2018
Indefeasible Right to Use (IRU) 48355 - . - 483 55
License Eniry fees/spectum fees 13,058.13 532.96 - 13.641.09
Total 13,541.68 582.96 - 13,641.09 482,55
Accumulated Amortsation Kal Block
fosiia Asat | Adfiiondurieg |Provisiontor|  Disposall 0':::;:;]‘;‘:;1“ Asal As at
March 31,2017 e year Impairment | Adjustment sale) March 31,2018 | March 31, 2018 -I
Indefzasible Right b Use (IR} 200,06 203 - - - 37339 155,18
License Eniryfees/spactun fees 53807 33888 647533 . 1216439 . .
Total 5.647.13 36932) 647633 - - 12,164.29 33838 155.16
e I ]
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(Al amounts in Rupees Crores unless stated otherwise)

Gross Block
As at Addition during | Disposal / As at
Asset Group April 1, 2018 the year Adjustment | March 31, 2017

Indefeasible Rightto Use (IRU) 482,19 136 - 483 55

License Entry fees/spectrum fees 11,877.02 1,181.11 - 13.058.13

Total 12,369.21 1,182.47 - 13,541.68

Agcumulated Amortisation Net Block
Alhaitioa As at Addition during | Provision for Disposal [ As at As at

P April 1, 2016 the year Impairment Adjustment March 31,2017 |March 31, 2047
Indefeasible Right to Use (IRL) 26972 29.34 - 299.06 18449
Licanse Enfry fees/specirum fees 331782 72877 1.300.46 . 5.348.07 7.710.06
Total 358754 75941 1,300.48 . 564713 T.894.55
a) Addition to intangible assels includes gain of Rs 1.70 crores (March 31, 2017 loss of Rs 28.76 crores ) lowards

exchange differences as per accounting policy [Refer Note 2.2 (c)].

bj)  During the year ended March 31, 2017, the Company has provided for impairment of Rs 1,300.48 crores with
respect to fees pald for not in use and un-allocated spectrum, based on management assessment which was
included as an exceptional item in the statement of profit and loss.

c)  During the year, the Company hag provided for impairment of Rs. §,476.33 crores towards impairment loss on

its Consumer Mobile Business (CMB) assels, based on assessment of its recoverable value. This has been
included as an exceptional item in the statement of profit and loss [Refer Note 33(b)).
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7 Investment in associates, joint venture and subsidiaries

Az al As al
March 31, 2018 March 31,2017
Investmeants in Equity Insiruments
a) Subsidiaries (MNos in crores)
Tala Infemet Servces Limited frefer noted.3) - T
Mobi Wallet Payment Systems Limited (MWP) (Unguoted) 71,00 100
.1 (March 31, 2017 - 7.1) Equity Shares of Rs 10 each fully paid up :
Less: Provision for diminution [refer note (a) below] {71.00) (71.00)
NVS Technologies Limied | NVS) (Unquoled)
0.01 (March 31, 2017 - 0.01) Equity Shares of Rs.10 each fully paid up [reler 010 0.10
node (b) below)
TTL Mobile Private Limited (TTL Mabile) {farmerty Virgin Mabile India Private
Limitad) (Unquoted) 23008 -
48.01 (March 31, 2017 — MIL) Equity Shares of Rs 10 each fully paid up
Less: Provgion for diminution [refer nole (¢) below] (23006}
Total (a) 0.10 010
b Joim Ventures (Mos in crores)
TTL Mooile Private Limited (TTL Mobile) {formerty Mirgin Mabile India Private
Limited) (Unquated) 230.08
NIL {March 31, 2017 — 23.01) Equity Shares of Rs 10 each fully paid up
Less: Provision for aiminution [refer nale {¢) bealow] - (230.06)
Total (b}
) Associates (Mos in crores)
ATC Telecom Infrasiructure Put Limited (Unquoted) 452640 452640
2178 (Margh 31, 2017 ~ 21.78) Equity Shares of Rs 10 each hilly pald up [refer
note (d) below|
Tata Telesendices (Maharashira) Limited (TTML) {Quated)
94.42 (March 31, 2017 — 71.43) Equity Shares of Rs 10 each fully paid up [reler 204218 2,035.81
niote (2) bedow)
Add: Fair value adjustment of Redeemable preference share 36643 36643
Add: Fair value adjustment of ICD 658,35 -
Less: Provision for diminution (2.542.84) {1.55722)
524.02 pas.0z
Total (c) 505042 537142
Total (a+b+c) 5,050.52 5.371.52
Aggregate value of Quoted Investman! - al cost 2,042.18 203581
Aggregate walue of Quoted Investment - at markat \alus 524.02 845.01
fggregate value of Unquoted investment - at cost 4,827.56 482758
Agoregate provision for diminution in value of Imestment {2,844.00) {1,650.28)
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Subsidiaries

a)

b

¢

MMFP Mobi Wallet Payment Systems Limited (‘MMP’)

MMP has been promated by the Company to provide mobile commerce and related services on pan India basis.
MMP was incorporated on July 13, 2010 as a limited company under Companies Act, 1956. MMP receivaed
approval from Reserve Bank of India in December 2011 o operale payment system in India and started its
operations from June 28, 2012, During the year, MMF had applied and obtained approval from RBI on March 27,
2018 for voluntary surrender of the Certification of Authorisation, post which MMP has discontinued its
operations.

As at March 31, 2018, the Company’s investment is Rs 71 crores (March 31, 2017 - Rs 71 crores). and TTSL
holds 100 percent stake( March 31, 2017- 100 percant) in the equity share capital of MMP

Basis the review of MMP's future plans and overall cash flow situation the company had provided for diminution
of its investments to the extent of Rs. 71 crores during the year ended March 31, 2017. Therafore the carrying
value of the investment as at March 31, 2018 is Rs Nil (March 31, 2017 - Nil).

NVS Technologiaes Limited (NVS)

NVS has been incorporated on September 12, 2014. NVS would primarily focus on the areas of Mobile
Advertising (mAdvertising), Mobile Education (mEducation), Mobile Health (mHealth), Mobile tracking
{mMNavigation), Mobile Digital Properties in promising products and services with the developer community. It has
not starled operations at the year end.

As at March 31, 2018, the Company has invested Rs 0.10 crores as equity share capital (0.01 crores equity
shares of Rs 10 each} of NVE (March 31, 2017 - Rs 0.10 crores). As at March 31, 2018 TTSL holds
99,99 percent stake (March 31, 2017 - 99.99 percent) pin the equity share capital of NVS.

TTL Mobile Private Limited (TTL Mabile) (farmerdy Virgin Mabile India Private Limited)

As at March 31, 2017, the company held 50 per cent interest in the assets, liabilities, expenses and revenues of
TTL Mobile and therefore TTL Mobile was treated as a joint venture. During the year, the company purchased
23.01 crores equity shares of TTL Mobile from Virgin Investments Maunitius Lid for 1 GBP (equivalant INR B5)
increasing its stake to 100 parcent in the entity share capital of TTL mobile.

As at March 31, 2018, the company's investment is Rs. 230.08 crores (March 31 2017- Rs 230.08 crores). The'
net worth of TTL Mobile is fully eroded.

Basis the review of TTL Mobile's fulure plans and overall cash flow situation the company has provided for
diminution of its investments to the extent of Rs. 230.06 crores. Therefore the carrying value of the investment
a5 at March 31, 2018 is Rs Nil (March 31, 2017 - Nil),

Associates

)

ATC Telocom Infrastructure Privale Limited {ATC') (erstwhile VIOM Nelworks Limited (\VIOM)

The Company has opled lo measure the fair value of its investments in ATC as at the date of transition to Ind

AS, as Its deemed cost, in accordance with Ind AS 101. During the year ended March 31, 2017, the Company
has sold 20% holding i.e. 13 crores equity share capital in ATC (erstwhile VIOM) to ATC Asia Pacific Pte Limited,
Singapore for Rs 2,807.98 crores at a profit of Rs 104.28 crores.

As at March 31, 2018, the cost of the Company’s Investment is Rs 452640 crores (March 21, 2017 —
Rs 4,528.40 crores) representing 32.85 percent stake (March 31, 2017 — 32.86 percent) in equily share capital of
ATC. -




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(A amounts in Rupees Crores urless stated otherwise)

e) Tala Teleservices (Maharashira) Limited (TTML)

8

The Company holds 84.42 crores equity shares (March 31, 2017 — 71.43 crores) representing 48.30 per cent of
the paid-up equily share capital of TTML (March 31, 2017 - 36.54 percent).

Pursuant lo the Scheme of Arrangement and Restructuring during the year ended March 31, 2008 approved by
Hon'ble High Court of Delhi, the investments in TTML were revalued at Rs 28.50/- per share.

uﬂn February 21, 2018, the company purchased 22.99 crores Eguity shares of Rs. 10 each of TTML for Rs.
2775 each.

The Company has re-assessed the carmrying value in its investment in TTML and has provided for impairment in
the value of ils investment of Rs 985.72 crores (March 31, 2017 = 20715 crores). The impairment s disclosed
as exceptional items in the statement of profit and loss and the carrying value of the investment as at
March 31, 2018 is reduced to Rs 524.02 crores (March 31, 2017 - Rs 845.01 croras).

During the previous year, the company had pledged 26 percent stake of the total cutstanding equity share
capital of TTML to the lenders of TTML against the loans taken by it. As at 31st March 2018, except for an
outstanding loan of Rs 44 crores, all other term loans on which share pledge was provided has been prepaid,
and most of such lenders have given their no dues certificate. Such loans have been prepaid during April 2018,

Investments

As at As at
March 31,2018 March 31, 2017

Non - Current Investments (Investment at fair valug through profit and loss[refar
note 41]

Andhra Pradesh Gas Power Corporation Limited (Unguoted) 406 406
0,03 iMarch 31, 2017 - 0.03) Equity Shares of Rs 10 each fully paid up ;
Renew Wind Energy (Kamataka) Private Limited (Unquoted)

0.0005 (March 31, 2017 — 0.0005) Equity Shares of Rs 100 each fully paid up 008 ba
Green Inlra Wind Farms Limited {Unquoted) 003 003
0.003 (March 31, 2017 — 0.003) Equity Shares of Rs 10 each hily paid up
4.14 4.14
hian - Current Investments (Investmaent at amortised cost)
Preference Shares in TTML (Unguoted)
20.18 (March 31, 2017 - 20.18) 0.1% Mon Cumulative Reedemable Preference 175193
shares of Rs 100 cach fully paid up) [refer nete (d) below] :
- 1,721.93
414 1,736.07
As al As al
March 31, 2018 Mareh 31,2017
Current Investments (Investment at falr value through profit and loss) [refer note 41]
Investment in mulual lunds (Quoted) 250,38 2,188:30
Current Investments (Investment al amortised cost)
Prefarence Shares in TTML (Unguoted)
2018 (March 31, 2017 — 20.18) 0.1% Non Cumulatve Resdemable Preferance 182274
shares of Rs 100 each fully paid up) [rofer nobe (d) bale) piy
Less: Prowsion for diminubion [1,922.79) -
250,38 2,198.30
Aggregate beok wlue of quoted Investment - a1 cost 250.00 21920
Aggregaie value of Quoted Investmeant - al markel value 250,38 2,186.30
Aggragats value of Unquoted investment - at aosi_d_f.:—-——— = 1,922.79 -
Aggregale provsion for diminution in value '"il-‘&5.‘.1r|'|,al|‘1=rl -ll g |_-‘.-:‘\ - (1,922.78)
J/L 12.1.‘_..-. A e T -'Q'{.-_
:,.'.. RTLITTr dLY ,:-:_:l-":l.:—":. = _“3
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

Mutual funds March 31, 2018 March 31, 2017
Units (in Rs. Units (in Rs.
crores) | Crores croras) Crores
Axis Liguid Fund - Direct Plan - Growth - - 0.01 26.12
HDFC Liguid Fund-Direct plan - Growth . - 0.17 549 52
ICICI Liguid Plan-Direct Plan - Growth - - 0.22 49 55
IDFC Cash Fund- Direct Plan - Growth - - 0.02 30.12
Katak Floater short term- Direct Plan - Growth - - 0.05 121.63
L & T Liquid Plan-Direct Plan - Growth - - 0.03 61,56
SB| Premier Liquid Fund - Diract Plan - Growth 0.04 100.17 0.12 313.52
Sundaram Money Fund - Direct Plan - Growth - - 0.29 10.00
Tata Liquid Fund - Direct Plan - Growth 0.05| 150.21 - -
Tata Money Marke! Fund - Direct Plan - Growth - - 0.38 | 1,000.98
LTI Money Market - Institutional Plan - Growth - - 0.01 12.70
HOFC Liquid Fund- Direct Plan Growth - - 0.01 23,70
Total 0.09 250.38 1.32 | 2,198.30

@) The investment in Andhra Pradesh Gas Power Corporation Limited (APGPCL) enlilles the Company to tariff
banefit on 1 MW of power drawn from APGPCL

b) The investment in Green Infra Wind Farms Limited (GIWFL) entities the Company to tariff benefit on power
drawn from GIWFL.

c) The investment in Renew Wind Energy (Karnataka) Private Limited (RWEPL) entities the Company lo procure
2.4 MW of power for its own use.

d) As per Ind AS 32, the RPS has been considered as interest free loan and accordingly, the Company has
recognized Rs 1,922.79 crores (March 31, 2017 — Rs 1,731.93 crores) as investment in RPS and Rs 36643
crores (March 31, 2017 — Rs 366.43 crores) as investment in equity. The Company has recognized income of Rs
180.86 crores (March 31, 2017 — Rs 80.35 crores) as interest income on the RPS, for the year. The Company
has made a provision of Rs. 1,922.79 crores (March 31, 2017- Nil) for impairment of investment in RPS,

9 Trade Receivable

As al s at
March 31, 2018 March 31, 2017

Unsecured, considered good 27195 48345

Unsecured, considered doubiful 45043 TE8.60

Less: Allowance for doubiful receivables (450.43) (786.80)
27195 43345

No trade or other receivable are due from directors or other officers of the company either severally or jointly with
any other person

Trade receivables are non-interest bearing and are generally on terms of 18 to 90 days.




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR

THE YEAR ENDED MARCH 31, 2018
{All amaunts in Rupees Crores uniess stated otherwise)

Agecing of Receivables

Particulars As at As at
March 31, 2018 March 31, 2017
| Not due 97 33 296.11
0-80 days pastdus 236.42 164.12
81-180 days past due 91.81 86.18
> 180 days 287.02 745.64
Total F22.38 1,272.085
Movement in expected credit loss allowance
Particulars As at As at
March 31, 2018 March 31, 2017
Balance at the beginning of the year TBB.60 751.24
Movementin expected credit loss allowance on trade 134.G5 37 36
receivables calculated at lifetime expecled credit losses -
Frovision for doubtful debt reversal due to trade AB2.22
receivables written off (48244 =
Balanca at the end of thayear 450.43 7BB.G0
10. Cash and Cash equivalents
Asat Asat
March 31, 2018 Narch 31, 217
Cashon hand 0.8 1.22
Chegues / demand drafts on hand 11865 1028
Balance wilh Banks:
in Current Accounts 30.00 6439
in Fied Depositwith onginal maturity less than 300
lhree months y '
4181 78.89

Fixed deposits with banks earn Interest at floating rates based on daily bank deposit rates. Short-term deposits are
mada for varying periods of between seven days and three months, depending on the immediate cash requirements
of the Company, and earn interest at the respective short-term deposit rates.

The Company has nol pledged any shori-term deposits as of March 31, 2018, as against Rs. 220.25 crores as on
March 31, 2017, to fulfil collateral requirements.

11. Other Bank Balances

As at As al
March31,2018  March 31, 2017
Deposits with onginal maturity of more than 3 months bulless than 12 months 16491 23483
Deposits with original maturity more than 12 months on
17.02 234,63

The Company has not pledged any shorl-lerm deposils as of March 31, 2018, as against Rs. 220.25 crores as on
March 31, 2017, to fulfil collateral requirements,Refernote 17 (a) (i) for further details.
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALOMNE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(A amournts in Rupees Crores uriess staled otherwise)

12. Loans and Advances at amortised cost

Non currant Current
As at Asat Asat As at
March 31,2018  March 31, 2017 March 31, 2018 March 31, 2017
Unsecured, considered good
Security deposits &1.08 164.64 o8.02 2493
Unsecured, considered doubtful
Secunty deposits 4050 3430 - -
Loans and advances i relaled party 314068 . 211.20 204,95
Less: Provisions for doubtiul advances (3.181.28) (34.90) {211.20) {204 95)
B1.08 164.64 B8.02 : 2493

a There are no amounts due by directors of the company or by firms or private companies respectivaly in which
any director is a partner or a director or 8 member,

b. Security deposits represent amount paid for lease of premises and network sites and others.

c.  During the year the Company has subscribed Inter Corporate Deposits (ICD) to the extent of Rs. 3,700 crores in
TTML carrying an interest rate of 0.1% p.a.

The ICD has been considered as interest free loan and accordingly, the Company has recognized Rs 304165
crorés as investment in ICD and Rs 658 35 crores as investment in equity, The Company has recognized
income of Rs 99.03 crores as interest income on the ICD, for the year. The Company has made a provision of
Rs. 3,140.88 crores (March 31, 2017- Nil) for impairment of ICD.

13. Other Assels

Non current Current
As at As at As at As at
March31,2018  March31, 2017 Mareh 31,2018  March 31, 2017

Unsecured, considered good:

Gapital sdvances 2174 30.83 - .
Prepaid epenses 4364 9504 7054 80.23
Advance lo suppliers - . 57 a4 6680
Balance with govermment authaorities 0.02 0.02 22822 107.85
Advance paid under dispute [net of provision) 30205 305.94 - .

Unsecured, considerad doubtful;

Capital advances 484 484 - )
Advance fo supplers - : 3646 Ky e
Balance with government authorities - 0.15 015 3394 3394
Less : Provision for doubtful advances (4.88) (4.98) (70.40) (65.27)

43283 396.65 264.68

n of Rs 154?34 crores (March 31_ 2017 -
{




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unfass stated otherwise)

14. Inventory {at lower of cost or net realisable value)

As at Asat
March 31, 2018 March 34, 2017
Stock in Trade
Makile handssts 0.03 14
Sim cards 137 24
140 408

As at March 31, 2018, Rs 12.12 creres (March 31, 2017- Rs 12.45 crores) was recognised as an expense for

carrying value of inventorias to lower of cost or net realizable value.

15. Share Capital

As at Asal
March31,2018 March 31,2017
Authorised Share Capital (Nos in crores)
2,263 (March 31, 2017 - 2.248) Equity Shares of s 10 each 2283000 22.450.00
1,000 (March 31, 2017 - NIL) Unclassified shares of Rs 10 sach * 10,000.00 d
400 (March 21, 2017 - NIL) Unclassified shares of Rs 100 each * 40,000.00 .
63 (March 31, 2017 - 63} Compulsory Comvertible Non- 6.300.00 6,300 00
Cummulative Preference Shares (CCPS) of Rs 100 each
112.2 (March 31, 2017 - 112.2) preference shares of R 100 each 11,220.00 11,220,00
Total Authorised Share Capltal 80,150.00 40,000.00
Issued, Subscribed and Fully Paid Equity capital (Mos in crores)
577.50 (March 31, 2017 - 677.50) Equity Shares of Rs 10 each, 577503 5.775.03
fully paid up
577503 577503

* Unclassified shares are a parl of the authorised capital which shall be classified as edquity or preferance shares al,

the time of issuance.

2. Details of shareholders holding more than 5% shares in the company

As at Az al
March 31,2018 March 34, 2017
% holding in the % holding in
No Crores class No Crores the class
Equity shares of Rs 10 each fully paid
Tala Sons Limifed 363.54 B2.85% 276,70 47.91%
NTT DoColo Inc ' : 0.00% 12450 2163%
Tata Communication Limiled 5082 10.36% 4359 162%
The Tata Power Company Limited 44566 113% 3284 569%
Aranda Investments (Meunifius) Ple Limited 30.38 5.286% 038 526%
Tats Industries Limited 3385 586% 572 445%
127" NN




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR

THE YEAR ENDED MARCH 31, 2018
(Al amounts in Rupees Crores unless stated otherwise)

On April 25, 2014, TTSL and TSL received intimation from DOCOMO, informing DOCOMO's decision to exercise the
put option as per SSA. DOCOMO had filed a petition with the Hon'ble Delhi High Court for implementation of the
arbitration award (damages along with cost and interest) by the Arbitral Tribunal in London. The Hon'ble Delhi High
Court vide its judgment dated April 28, 2017, has allowed the arbitration enforceable in India. DOCOMO has
tendered its antire shareholding of 124.80 crores shares in TTSL to TSL and its designated nominees on October
31, 2017 and accordingly, DOCOMO has ceased to hold any shares in TTSL and as a result of which TTSL became

a direct subsidiary of TSL.

b. Terms [ rights attached to equity shares

The Company has one class of equity shares having a par value of Rs 10 per share. Each holder of equity shares is

entitled to one vote per share,

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of
the Company, after distribulion of all preferential amounts. The distribution will be in proportion to the number of

equity shares held by the shareholders.

c. Shares held by holding/ultimate holding company and/or thelr subsidiaries/associates

Equity Shares (All nos in crores)

As at As at
March 31, 2018 March 31, 2017
Tata Sons Limited, the holding company
363 .54 (March 31, 2017- 276.70) Equity shares of Rs 10 each fully 363539 2.767.05
paid
Tata Communication Limited, Associate of Tata Sons Limited
59.82 (March 31, 2017 - 4399 ) Equity shares of Rs 10 each fully pakd 508.21 439.86
The Tata Power Company Limited, Associate of Tata Sons Limited
44 66 (March 31, 2017 - 32.84) Equity shares of Rs 10 each fully paid 445 62 328.40
Tata Industries Limited, Subsidiary of Tata Sons Limited
33.85 (March 31, 2017 - 25.72) Equity shares of Rs 10 each fully paid 338.51 25719
Tata Steel Limited, Associate of Tata Sons Limited
874 (March 31, 2017 - B.4T) Equity shares of Rs 10 each fully paid 5743 64 .69
Tata Capital Financial Services Limited, Subsidiary of Tata Sons Limited
623 (March 31, 2017 - 6.23) Equity shares of Rs 10 each fully paid 62.25 62.28
Tata Chemicals Limited, Associate of Tata Sons Limited
0.13 {March 31, 2017 - 013 Equity shares of Rs 10 each fully paid 129 1.29
Tata Investment Corporation Limited, Subsidiary of Tata Sons Limited
0.57 [March 31, 2017 - 0.57) Equity shares of Rs 10 each fully paid 588 5.68
e e 5.175.38 392641
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unfess stated otherwise)

16 Other Equity

As at As at
March 31, 2018 March 31, 2017
a) Equity component of Compound Financial Instruments
Balance as per the last financial stalements 73357 44,74
Add :lssued during the year 4,769.91 463,98
Less :Conversion of CCPS - (375.15)
502348 73357

b) Securities Premium account
Balance as per the last financial stalements 1211248 11,554 .57
Add : Securities premium on conversion of CCPS - 1,417.56
Less ; Adjustment on conversion of CCPS - (859 .65)
Closing Balance 1211248 - 1211248

Securibes premium resene is used lo record the premium on issue of shares. The resenve is ulilised in accordance with the
provisions of the Act

) (Deficit) in the statement of profit and loss

Balance as per last financial statements (30,307.15) (25,680.55)
Loss for the year (17.629.79) (4.626.60)
Net loss in the statement of profit and loss {47,936.24) {30,307.15)

d) Items of Other Comprehensive Income:

Cash Flow Hedge Resene - 36.76

Actuarial Gain / (loss) on gratuity (6.47) (8.64)

Actuarial Gain / (loss) on providend fund (0.03) (0.03)
(6.50) 28.08

The cash flow hedge reserve represents the cumulative effective portion of gains or losses arising on changes in fair value of
designated portion of hedging instruments entered into for cash flow hedges. The cumulalive gain or loss arising on changes in
fair value of lhe designated portion of the hedging instruments that are recognised and accumulaled under the heading of cash
fiow hedge reserve will be reclassified to profit or loss only when the hedged transaction aflects the profit or loss.

e) Capital reserve [refar note 1.3
Balance as per last financial statement 922 822
Add:-Addition during the year

9.22 9.22

Total Other Equity (30,798.26) (17,423.73)
e \I::.:_II;\‘
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless staled otherwise)

Terms of conversion/ redemption of Compulsory Convertible Mon Cumulative Preference Shares

(i On March 31, 2015, the Company issued 10.25 crores Compulsory Convertible Non Cumulative Preference
Shares (Series 2 CCPS) to Tata Sons Limited of Rs 100 each. Series 2 CCPS carry 2 non cumulative right
lo receive dividend @ 0.1%.

Each Series 2 CCPS shall be converied at the option of the investor at any time after 3 months from the date
of allotment of Series 2 CCPS, bul not later than 36 maonths from the date of allotment i.e. March 31, 2018

On May 28, 2015, the Company has further issued 8.95 crores Series 2 CCPS of Rs 100 each fully paid-
up. carrying non-cumulative right to receive dividend @ 0.1% p.a.

Each Series 2 CCPS shall compulsorily be converted into equity share at the option of the invester at any
time after 3 months from the date of allotment of Series 2 CCPS bul not later than 38 months from the dale
of allotment i.e. May 28, 2018.

Each Series 2 CCPS shall be compulsorily converted into such number of equity shares at the higher of:-

|, Fair markel value determined as on the date of conversion subject to cap of Rs 19 per equity
shares or
ll. Rs 10 per equity share {being the face value of shares)

During the year, based on request from holder of Series 2 CCPS, the period of conversion has been
extended upto March 31, 2019, with an oplion to CCPS holder for conversion at any time after one day
notice.

(i) On QOctober 19, 2016, the Company issued 22.01 crores Compulsory Convertible Non Cumulative
Preference Shares (Series 3 CCPS) to Tata Sons Limited of Rs 100 each Series 3 CCPS carry a non
cumulative right to receive dividend @ 0.1% p.a.

Each Series 3 CCPS shall compulsorily be converted into equity share at tha option of the Invastor at any

time after 3 months from the date of allotment of Series 3 CCPS but not later than 38 months from the date
of allotment i.e. October 19, 2019.

Each Series 3 CCPS shall be compulsorily converted into such number of equity shares at the higher of -

|. Fair market value determined as on the date of conversion of shares or
Il. Rs 10 per equity share (being the face value of equily shares)

(i) Gn April 26, 2017, the Company issued 20.04 crores Compulsory Convertible Non Cumuistive Preference

Shares (Series 4 CCPS) to Tata Sons Limited of Rs 100 each. Series 4 CCPS carry & non cumulative right
to receive dividend @ 0.1% p.a.

Each Series 4 CCPS shall compulsorily be converted inte equity share at the option of the Investor at any
time after 3 months from the date of allotment of Series 4 CCPS bul not later than 38 months from the date
of allotment i.e. April 26, 2020,

Each Series 4 CCPS shall be compulsorily converted into such number of equity shares at the higher of -

|. Fair market value determined as on the date of conversion of shares or
Il. Rg 10 per equity share (being the face value of equity shares)

CCPS (Series 2, Senes 3 & Series 4) has been considered as compound financial instrument and has been
saparated into thre& components:

a the denvative financial assetliability t‘wv F FF”-‘"_““-\

b. the equity componant / R _.: '.x\

c. the debt component = (i~ W )
A, =1l




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(AN amounts in Rupees Crores unless stated otherwiss)

Basis the above, the value of equity, debt and derivative financial asset of CCPS (Series 2, Series 3 and Series 4) js
as follows:

March 31, 2018 March 31, 2017

Equity Component of CCPS 1,1680.34 733.57
Liability Component of CCPS 582280 363647
Danwative inancial assets of CCPS 5.633.25 356.28

The interest cost on CCPS is Rs 381.79 crores (March 31, 2017 — Rs 328.51 crores). During the previous year, Rs
2.30 crores out of Rs. 328.51 crores is disclosed under capital advance towards advance paid for spectrum acquired
in October 2016 auction, Gain on derivative financial asset for the year is Rs 5,046.98 crores (March 31, 2017 -
Rs 818.10 crores).

As at March 31, 2017, the Company had accounted for derivative asset of Rs 356.28 crores on the compulsorily
convertible preference shares (CCPS) issued by the Company which was based on the fair market valuation of the
Company as at November 18, 2016 Instead of March 31, 2017 as the Company was unable to accuralely assess the
fair market valuation of the Company on that date given the extant volatile industry and market conditions. This was

2 subject matter of qualification by the Auditors in the standalone Financial Statements for the year ended March 31,
2017

As al March 31, 2018, the Company has accounted for derivative asset of Rs 5,633.25 crores on the CCPS based
en the fair market valuation of the Company as at thal date and accounted for the gain on derivative part of CCPS as
Rs. 5,046.98 crores in the statement of profit and less for the year ended March 31, 2018,

It is impracticable for the Company to determine the impact of the above on the opening retained earnings and the
profit and loss for the year ended March 31, 2018 separataly, as it is not possible for the management to currently
darive the fair market value of the Company as of March 31, 2017 based on the circumstances existing on thal date.

Terms of conversion/ redemption of Optionally Convertible Non Cumulative Prefarence Shares

On November 7, 2017, the company Issued 23 croras Optionally Convertible Non-Cumulative Preference Shares —
Series | ({OCPS') of a face value of Rs. 100 each at par to Tata Sons Limited. These OCPS carry a nan cumulative
right to receive dividend @ 0.1% p.a.

Each Series | OCPS shall optionally be converted into such number of equity shares at the option of the investor at
any time after 3 months from the date of allotment of Series | OCPS but not later than 36 months from the date ul
allotment iL.e. November 7, 2020,

Each Series | OCPS shall be optionally converted into such number of equity shares at the higher of

| Fair market value determined as on the date of conversion of shares or
Il. Rs 10 per equity share (being the faca value of equily shares)

QOCP3 (Series 1) has been considered as compound financial instrument and has been separated into two
compoanents:

a. the equity component
b. the debt component

Basis the above, the value of equity and debt of OCPS (Series |) is as follows:

March 31,2018 WMarch 31, 2017
Equity Component of OCPS 612 34 -
Liability Component of OCPS _PS880.

- ait [ '-_.u
earis'Rs 71.22 m\\qqarch 31, 2017- NIL),

The interest cost on OCPS (Series 1) for the




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR

THE YEAR ENDED MARCH 31, 2018

(Al ameounts in Rupees Crores unfess stated otherwise)

1

17 Borrowings (at amortised cost)

Long term borrowings

Non - Gurrent Current
As at As al As al As at
March31,2018  March 31,2017 March31,2018  March 31,2017
Secured:
Term Loan
Indian rupee foan from banks 235539 16,701.84 80,82 1,230.78
Foreign currency loan fom banks . 246919 1,588.91
Financial institubon - 1,341 60 - 7154
2,356.39 20,512.68 90.82 289124
Unsecured:
NIL {Mareh 31, 2017- 5,000} 11 69% Redesmable Non 49515
Conwertible Debentures — Sedes Il of Rs 10 Lakh each
NIL (March 31, 2017 -2 500) 11% Redeemable Non 12500 12348
Conwertible Debantures = Series [Vof Rs 10 Lakh sach
1,248 995,687 (March 31, 2017- Nil) 0.1% Optionally 9,500.49
Convertible Debentures - Series Il of Rs 100 each
Defered payment liability for spectrum acquired through 382384 3,604.22 460,11 -
auction
Interest accrued but nof due on bomowings - 008 11891
Liability companent of Compound Financial Instrumants 5,70062 - 188086 363 AT
19,034.25 4,504.37 2,341.08 3B878.87
Amaount disclosed under the head "Other financial
243187 8,770.11
Liabilities” (refer note 18) Gl i)
Less : Liabilites directly associated with assels classified
1,984.38
a5 held forsale
19,405.26 25,017.05
Short Term Borrowings
As at As at
March 31,2018  March 31,2017
Secured
Indian rupee loan from banks - 167.00
Cash Credil 44 33 266 41
Vendor financing 15.28 arm
Bill discountad with banks - 40624
e G
Unsecured : /“f;l;"':" T-;—?JE;\
Commercial Faper ey - ’ gt ) 11,884 64
[ Chirtot iintants ) =
o "-.;-._-._-,'; - ) 12,047.25 87656
e Mbmbai
- é Wiyt '“:ﬂ.':"t\
)
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(AN amounis in Rupees Crores unless stated otherwise)

Details of analysis of Long term borrowings i.e. maturity profile, interest rate and currency of borrowings
{(including liabilities directly associated with assets held for sale):

Rate of Interest Borrowing as on March 31, 2018 Maturity Profile
Currency of : between | between
: Floati Fi
Borrowing aNng Fixed rate oating Fixedrate | Total Witinony one and | two and Ll
rate rate year years
two years | five years
INR <12% =12% 284620 | 2137522 | 23821.51| 243187 | 281053 | 1558484 | 2.994.27
Total <12% <12% 244626 | M1,37522 | 238151 | 243187 281053 | 1558484 | 299427
Rate of Interest Borrowing as on March 31, 2017 Maturity Profile
[Currency of _ between | between
Borrowing F":L"g Fixed rats F'“:"“ Fixedrate| Total [VIWIPOM®] oo and | twoand | OVOrTve
L Year oo years | five years jeass
MR <12% <12% 19.384.03 | 820134 | 2767537 | 5127.52| 2088248 1002780( 9637.58
USD 4% 8% | 4% - 11.25% 32183 378986| 411179 1B4260) 1,36508 771.73 301.47
Total 11% 8% 19,705.96 | 12,081.20 | 31,787.16 | 6,770.12 | 4,278.46| 10,799.53 | 9,935.05

*USD fixed rate of interest as disclosed above includes the cost of borrowings and the cost of hedging the loans.
Long term Borrowings

a. Securaed loans

As on March 31, 2018

I Term loans from Financial institutions ('FI'), Indian rupee loans from banks and Foreign currency loans from
banks

During the year the company has repaid all lhe outstanding foreign currency loans and loans from financial
institutions.

Loans oulstanding from Banks are fully secured by way of a first charge on all the immovable / moveable
project assets and assignment of licenses, both present and future, of the Company which ranks pan-passu’
with the charges created / to be created In favour of the other institutions / banks

As on March 31, 2017

ii. Term loans from Financial institutions {'FI'), Indian rupee loans from banks and Foreign currency loans from
banks

Loans outstanding (excluding unamortised processing fees) of Rs 23,506.26 crores from Banks, FI's and
foreign currency loans are fully secured by way of a first charge an all the immovable / moveable project assels
and assignment of licenses, both present and future, of the Company which ranks pari-passu with the charges
created / to be crealed in favour of the other institutions / banks. Long term rupee loans and foreign currency
loans to the extent of Rs 26 000 crores are required fo be secured by a pledge of shares lo the extent of
26 per cent of the voting equity share capital of the Company by the sponsars. Of this, long term rupee loans
and foreign currency loans outstanding of Rs 5477 72 crores are already secured by the said share pledge

The Company has placed fixed deposits of Rs 22025 crores towards the maintenance of & Debl Service
Reserve Account in favour of the foreign currency lenders, as required by the agreements.




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts In Rupees Crores unless stated otherwise)

b. Unsecured Loans

I Long-term non-converlible debentures:
As on March 31, 2018

During the year Company has repaid all the outstanding Non convertible Debentures.
As on March 31, 2017

(a) 11.69% Redeemahble Non Convertible Debentures — Series 1
On August 16, 2010, the Company has issued Unsecured Redeemable Non-convertible Debentures of
Rs 500 crores to Yes Bank Limited on a private placement basis. The debentures will be redeemed at
the end of the 15th Year.

(b) 11% Redeemable Mon Convertible Debentures — Series IV

On June 28, 2013, the Company has issued Unsecured Redeemable Non-Converiible Debentures of
Rs 500 crores to Yes Bank Limited on a private placement basis. The debentures will be redeemed in
the following manner - at the end of 3 years (Rs 250 crores), 4 years (Rs 125 crores) and 5 years (Rs
125 crores) respectively. The Company has redeemed Rs 250 crores on June 28, 2016, The amount
repayable within one year is Rs 125 crores.,

i. Long-term Optionally Convertible Debentures:
0.1 % Redeemable Optionally Convertible Debentures (OCD) - Series ||

On December 22, 2017, the Company issued 125 crores Optionally Convertible Debentures of Rs. 100 each
to Tata Sons Limited.

Each OCD shall be converted into equity share at the option of the investor at any time after one day from
the date of allotment of OCD but not later than 38 months from the date of allotment |.e. December 22, 2020
OCD shall be redeemed at par, if the holder does not exercise the conversion option,

Each OCD shall be optionally converted into such number of equity shares of Rs. 10 each

QOCD (Seres Il) has been considered as compound financial instrument and has been separated into two,
componenis:

a. the equity compeonent
b. the debl component

Basis the above, the value of equity and debl of OCD (Series |l is as follows:
March 31, 2018 March 31, 2017

Equity Component of OCD 3,250.80 =
Liability Component of OCD 9,509.99 -

The interest cost on OCD (Series |1} for the year is Rs 260.79 crores (March 31, 2017- NIL)




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounits n Rupees Crores unless stated othenwise)

Short term Borrowings
c. Secured loans
As on March 31, 2018
Stipulated securities for the loans are first pari passu charge on the movable assets of the Company
a. Indian rupee loan from banks
Short-Term Loans
- During the year the Company has repaid all the outstanding short term loans
Cash Credit Accounts
- Interest rate for cash credit is in the range of bank base rate / MCLR + 0.00% lo 2.50% p.a.
b. Vendor financing
The balance outstanding as on March 31, 2018 comprises of Suppliers Credit with Nil interest rate.
¢ Bill Discounted with banks
During the year the company has repaid all the Bill discounted with banks.
As on March 31, 2017
Stipulated securities for the loans are first pari passu charge on the movable assets of the Campany
a. Indian rupee loan from banks
Short-Term Loans
- Interest rate for shorl term loans is in the range of 8.70% 1o 10.50%.
Cash Credit Accounts
- Interest rate for cash credit is in the range of bank base rate / MCLR + 0.00% to 2.50% p a
b. Vendor financing
Inlerest on vendor financing ranges between LIBOR plus 0.50 to 3.50 per cent p.a
c. Bill Discountad with banks
The Interest rate on Bill discounting is ranging between 7.40% to 9.50% p.a
d. Unsecured loans
Commercial paper

iy Terms of repayment -

il} Interest rate :-
- Interest rate for commercial papers 8% p.a. ==
L] ' . -
Ll '
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unfess stated otherwise)

18 Trade and other payables

As at Asat
March31,2018  March 31,2017
Trade Payable
Due to micro & small enterprises 1135 B.13
Due to other 125873 1,386.97
1,276.08 1,395.10

For explanations on the Company's credit risk management processes, refer to Note 43.

Amounts due to micro and small enterprises under Micro, Small and Medium Enterprises Development Act, 2006

aggregate to Rs 17.35 crores (March 31, 2017 — Rs 8.13 crores), including interest, based
available with the Company and the confirmation received from the creditors till the year end.
pertain to current irade payables.,

on the information
All these amounts

SN Particulars March 31, 2018 |March 31, 2017

1 |Principal amount due to suppliers registered under the

15.26
MSMED Act and remaining unpaid as at year end

.84

2 |Interest due to suppliers registered under the MSMED

2.08
Act and remaining unpaid as al year end

1.29

Principal amounts paid lo suppliers registered under the
MSMED Act, beyond the appointed day during the year
end

Interest paid. other than under Section 18 of MSMED
Act, o suppliers registered under the MSMED Act,
beyond the appointed day during the year.

Interest paid, under Section 16 of MSMED Act, to
suppliers registered under the MSMED Act, beyond the
appointed day durning Lhe year

Interest due and payable towards suppliers registered
under MSMED Act, for payments already made

Further interest remaining due and payable for earlier
years
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NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

19 Other financial liabilities
As al As al
March31,2018  March 31, 2017

Current maturities of long-term debl 551.01 313364
Bank overdraf 446 164
Capital vendors 1T21 187.78
Deposit from cusiomers 30.58 14921
Ofhar security deposits 840 6511
Advance from distnbutors 4343 2157
Applicaton money pending alloiment of CCPS 5 200394
Liability component of Compound Financial Instruments 1,880.86 363847

2,689.95 9,205.36

The share application money from Tata Sons Limited received in the previous year was for issue of Series 4 CCP3
of Rs 2,003.94 crores. The same was allotted on April 26, 2017 (Refer note 18).

20 Provisions (refer note 36)

Mon - Current portion Current Portion
Az at Aa at As at Asat
March 31,2018 March 31,2017 March 31,2018  March 31,2017

Provision for employee benefits

Frowsion for gratuity . - 1338 1043
Provsion for leavwe encashment . - 2045 25 B4
Provision for employee incentives - - G946 83.52
- = 103.27 13629
Othar Provisions
Provision for assel retirement obligation [refer note 36(c)) 6497 G623 . .
Prowsion for contngencies (net of amount pald under - - 30399 196 70

dispule Rs 484 91 ers [March 31,2017 - Rs 412.07 ors)
[refer nobe 38(a)]

Prowsion for fareseeabla losses on long term contracts 2.335.02 -
[rafer note 36(0)) 40532 104.28
2,341.99 6.23 709.31 300.99
2,341.98 .23 812.58 437.28
21 Other liabilities
Non - Current portion Current Portion
Asat Asat As at Asat

March 31, 2018 March 31, 2017 March 31, 2018 March 31, 2017

Advance from Customers i 108.69 106.80 152.28 408 25
Other payables
Statutory duss - - 51.24 2838
Other liabilities - - 241 4.00
Uneamed income = 18.90 - -
125.78 205.93 441.63

Mumbha




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

fAl amounts in Rupees Crores unless stated otherwise)

22  Assets classified as held for sale

(i) Azsets classified as held for sale (refer note 1.2)
Property, plant and equipment
Capital work-in-progress

Intangible assets

Current financial assels

Other curmant assets

Total assets classified as held for sale
{lijLiabilities diractly associated with
asseots classifiod as held for sale (refer nota 1.2)

Mon current financial liabiliies - borrowings
Current inancial liabilities - rade payables

Other current liabilites
Short term provisions

As at As at

March 31,2018 March 31, 2017

50367 -
4,08 -
1.476.69 .
13046 -
AT BE

2,162.70 -

1,884 .38 -
4263 -
13923 -
410,71 -

Total liabilities directly assoclated withssets classified as held for sale

23  Revenue from Operations

SENICE TEevenue
Sale of equipment, net
Other Operaling Revenue

24  Other income

Lialities written back
Other gains / {losses)

Foreign exchange, net gains / (losses), net

Miscellaneous Income

25 Cost of Goods sold (Mobile handsets)

Opening Stock
Add: Purchases

Less: Closing Stock

3,276.95 .

Faor the year ended

Faor the year ended

March 31, 2013 March 31, 2017
5,096.92 9,391.61
B.47 2778
§2.86 65.13
5,156.25 9.484.52
For the year ended For the year ended
March 31, 2018 March 31, 2017
156.88 54.56
3.25 11.07
(118.26) (95.04)
127 44 21.57
168.31 (7.84)
For the year ended For the year ended

March 31, 2018

March 31, 2017

1.74 16,76
13.38 2023
1513 44 99
0.03 1.74
15.10 43.25




TATA TELESERVICES LIMITED
NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(All amounts in Rupees Crores unless stated otherwise)

26 Employee benefits expenses

For the year ended For the year ended
March 31, 2018 March 31, 207
Salaries, wages and bonus 454 BB 580.18
Gratuity [refer note 38 (d)) 7.23 3.08
Staff welfare 4017 57.80
Contribution 1o provident and other funds 19,78 24093
Recruitment and training 68 14.82
626.73 589.61
27  Power and fuel
For the year ended For the year ended
March 31, 2018 March 31, 2017
Network 815.29 937.06
Others 43.95 52.47
B64.24 989.53
28 Rent
For the year ended For the year ended
March 31, 2018 March 31, 2017
hetwork 1,651.16 1,662.02
Others 49 68 68.65
1,700.84 1,731.67

=] .'..';:||:|-.,1'| i




TATA TELESERVICES LIMITED

MNOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR

THE YEAR ENDED MARCH 31, 2018
(Al amounts in Rupees Crores unless stated otherwise)

29  Other expenses

For the year ended For the year ended

March 31, 2018 March 31, 2017
Commission, incentives and content cost 168.26 372 46
Cuslomer acquisition cosls .15 200.09
Advertising and sales promolion 49.54 106.77
Information technology solutions 167.18 168828

Bad debls wnlten off 462.22 .
Provision for doubtful debls and advances (330.18) 80.33
Managed senice charges 115.86 138.17
Annual maintenance charges 122.35 182.04
Professional and legal fees .12 104.27

Repairs and mainlenance:
- Plant and machinery - network 184.24 203,53
- Building 14.75 2133
- Plant and machinery - others 33.25 3610
- Others 10.64 14,88
Leaseline and bandwidth charges g7.31 118,34
Telecalling charges 71.93 11827
Trawel and conveyance 21.48 5038
Ingurance 19.08 19,15
Port charges 21.88 2420
Rates and laxes 399 5080
Provision for contingencies [refer 38(a)) 229 54 46,58
Miscellaneaus expenses B5.03 73.22
1,623.69 2,083.59
30 Depreciation and amortisation expense
For the year ended For the year ended

March 31, 2018 March 3, 2017
Depreciation on PP&E 713.64 1.088.35
Amortisation of intangible assals 368.32 759 11
Depreciation on Investment Property 305 305
1,088.01 1,850.51

(o
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR

THE YEAR ENDED MARCH 31, 2018
(Al amounts in Rupess Crores uriless stafed otherwise)

31 Finance cost

Interest:
- On loans from banksMnancial institutions
- On debentures
- On other loans
- On Provision for assel retirement obligation
- On liatslity component of Compound Financial Instruments
Guarantes commigsion
Other bank charges
Unwinding of borowing cost

32 Finance Income

Interest income
- Bank deposils
- Security deposits
-Income Tax Refund
Unwinding impact of investment in associate

33  Excaptional items

Impairmant in the value of imestment in TTML [refer note 7(g) and 2(d)]

Equity shares
Cumulative Redeemable Preference shares
Imparrment in the value of inter corporate deposit to TTML
[refer note 12(c))
Restruciuring cost [refer note (a) below]
Profit an sale of investment in ATC [refer Mote 7(d)]
Provision for claims againgt the Company [refer note 37(C))
Provision for fees paid far spectrum not in usel unaliocated
[refer note Gb))
Impaimment of CMB assets |refer note (b) below)
Change in the value of derivative financial assel [refer note (c) below)
Impairment in the value of inestment in MMPL
[refer note 7(a))

For the year ended For the year ended
March 31, 2018 March 31, 2017
1,792.80 2,167.85
65.46 84.82
546.29 606.97
0.73 0.86
713.80 i
16.70 13.62
4780 110.57
B4.42 2658
3,278.00 -3,347.28
For the year ended For the year ended
March 31, 2018 March 31, 2017
9.10 18:61
13.18 14.34
0.08 109.9
28985 80.35
31225 223.21

For the year ended

For the year ended

March 31, 2018 March 31, 207
585.73 207.15
1,822.79 .
3,140.68 -
3,008.43 91.43
. (104 28)
: 228 80
- 1,300.48
£,858.561 -
(5.046.98) (818.10)
= 71.00
12,759.26 977.48




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unfess stated otherwise)

a. During the year the Company has identified certain contracts thal may be impacted by the proposed

restructuring and has recorded a provision of Rs 3,098.43 crores towards an aggregate of amounts that
may be due under such contracis.
The amount computed is a currenl estimale considering various factors including the “withoul prejudice”
discussions with the relevant counterparties. The amount is being provisioned striclly without prejudice
lo the company's legal rights, claims, remedies and contentions available under the contracts and in law.
The company does not admit, acknowledge or confirm any liability towards the relevant counterparties
and the fact that some amaount is being provisicned does not affect or dilute the Company’s defence
against the relevant counterparties to the contracts, in any way.

During the year ended March 31, 2017, the Company has initiated a restructuring exercise of its
arganization and business units; and accordingly has accounted Rs 91.43 crores as the cost of
restructuring, being a onetime charge to restructure its business.

b. During the year, due to volatility in the market conditions, the Company has evaluated the recoverable
value of the consumer mobile business (CMB) on the basis of fair value less cost of disposal as per the
requirement of Ind AS 36 - impairment of assets and recorded an impairment loss of Rs. 8 658.61 crores
and disclosed the same as an exceptional item. The fair value of CMB was delermined using
Comparable Companies’ Markel! Transaction Mulliple (CCM) method. This is level 3 measurement as
per the fair value hierarchy set out in Ind AS 113, Fair Value Measurement, As at March 31, 2018, the
recoverable amount is Rs. 1,984.38 Crores. The key inputs under this approach are Enterprise-Value-
To-Revenue Mulliple of lisled comparable companies and available transachions, based on business of
the Company and thereafter adjusted the selected mulliples based on size, growth, profitability and the
circle in which the Company operates.

c. As at March 31, 2017, the Company had accounted for derivative asset of Rs 356.28 crores on the
compulsorily convertible preference shares (CCPS) issued by the Company which was based on the fair
market valuation of the Company as at November 18, 2016 instead of March 31, 2017 as the Company
was unable to accurately assess the fair market valuation of the Company on that date givan the extant
volatile industry and market conditions. This was a subject matter of qualification by the Auditars in the
Financial Statements for the year ended March 31, 2017

As al March 31, 2018, the Company has accounted for derivative asset of Rs 5633 38 crores on the
CCPS based on the fair market valuation of the Company as at that date and accounted for the gain on
derivative part of CCPS as Rs. 5046.98 crores in the statement of profit and loss for the year ended
March 31, 2018,

It is impracticable for the Company to determine the impact of the above on the opening relained
garnings and the profit and loss for the year ended March 31, 2018, as # is not possible for the
management to currently derive the fair market value of the Company as of March 31, 2017 based an
the circumstances existing on that date.

34 Loss pershare

Basic EFS amounts are calculated by dividing the profit for the year attributable o equity holders by the weighted
average number of Equity shares outstanding during the year.

The following reflects the income and share data used in the basic and diluted EPS computations:

March 31, 2018 March 31, 2017
I} Loss after tax {17,629.79) (4.626.80)
i) Weighled average number of shares outslanding 577.50 488,12
ity Mominal value of equity shares (in Rs.) 10.00 10.00
w) Basic and diluted loss per share {30.53) (2.48)

The effect of CCPS (Series 2, Series 3 ;;n:l Senas 4j md
change in basic and diluted EPS. 285 i

S (Series |) has been anti-dilutive; hence, there is no
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35. Payment to Auditors (included in professional and legal fees, excluding GST/ service tax):

Particulars March 31, 2018 |[March 31, 2017

For Audit 1.79 2.28
For Taxation matters - -
For other senices 0.35 0.89
For reimbursement of expenses 0.21 0.23
2.35 3.40

36. Current Liabilities and provisions

a} Provision for contingencies :

Provision for contingencies is primarily on account of various provisions towards the outstanding/possible
claims/ltigations against the Company, which are expected to be utiized on closure of the [tigations.
Company has paid certain amounts under dispute against these claims/litigations.

The following table sets forth the movement in the provision for contingencies:

Description

hs at
April1, 2017

Addtions during
the year

Defletions during
the year

Asat

March 31,2018

Provision for confingencies

2101

22854

233655

Description

ks at
April1, 2018

Additions during
the year

Deletions during
the year

Asal

March 31, 2017

Prowsion for confingencias

1,630.23

27678

2107

b) Provision for foreseeable loss on long term contracts:

The following table sets forth the movement in the provision for foreseeable loss on long term contracts

Description

hs at
April4, 2017

Additions during

the year

Amaunts utibsed
Ireversed

Orher adjustment
(Linbility directly

hield for sale)

associated with assals

hsal
March 31, 2018

Prowision for foreseeable loss on long tem confracts

10429

318530

(165.84)

(333.31)

174034

Dascription

As
April 1

, 2016

at
the year

Additions during

Amounts ulilised
freversed

As al
March 31, 2017

The

Prowsion for foreseeable loss on long ferm conlracis

104.89

16.19

{16.79)

10429

c) Provision for asset retirement obligation {ARO):

The provisian for ARQ is the expected cost to dismantle and remove the infrastructure equipment from the site
and the expected timing of these costs. Discount rates are determined based on the government bond rale of a

similar period as the liability.

Description Asat Additions during | Amounts utilised As al
April 1, 2017 the year Ireversed March 31, 2018
Prowsion for asset refirement cbligation 623 0.74 - 647
Descrition Asal ¥ M;ﬂnm@:grg Amounks wilised Asat
April 2018 | theyede1, . ireversed March 31, 2047
Prowsion for asse! refremen obigation It | 623 T T
i o\
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d) Gratuity and other post-employment benefit plans

(i) The Company offers the following employee benefit schemes to its employees:
a. Gratuity (included as part of Note 26 Employee benefils expanse)
b, Long-term compensated absences (included as part of Note 28 Employee benefits expense)

(i} The Company has defined benefit gratuity plan. Every employee who has completed five years or more
gels the gratuity on departure at 15 days salary i.e. last drawn salary for each completed year of service
The scheme is funded with an insurance company in the form of a gualifying Insurance policy.

Summary of the graluity plan is as follows:

March 31, 2018

March 31, 2017

Components of net benefit cost

Sendce cost 6.74 6.04
Interest cost 3.15 274
Interest {Income) on plan assels (2 66) (3.52)
Net gratuity cost T.23 5.26
Liability transferred to group companies 0.06 2.17)
Net gratuity cost as per note 26 7.29 3.08

The current service cost, interest cost and expected return on plan assels for the year are included in the 'Employee
benefits expenses’ line item in the statement of profit and loss. The remeasurement on the defined banefit liability is

included in other compréhansive income.

Re-measuremenl effecls recognised in Other Comprehensive Income (OCI):

March 31, 2018 | March 31, 2017
Actuarial (gain)ioss due to demographic assumption changes in DBO . 0.02
Actuanal (gein)ioss due to financial assumption changes in DBO (0.15) 269
Actuarial (gainiloss due 1o experience on DBO (2.92) 1015
Retum on plan assets (greater)/less than discount rate 0.90| (2.97)
Total actuarial loss/{gain) included in OC (2.17) 9.89
Yoo O\
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THE YEAR ENDED MARCH 31, 2018
(All amounts in Rupees Crores unless stated othenwise)

The change in benefit obligation and funded status of the gratuity plan for the year ended March 31, 2018 |s as

foliows:

= March 31, 2018| March 31, 2017
Change in benefit obligation

Benefit obligation at the beginning of the penod/year 54.21 43.67
Sendce cosl 6.74 f.04
Interest cost 215 2.74
Acquigition/Business Combination/Divestilure - .
Benafils paid (11.88) (11.10)
Actuanal (gain)loss- Demographic assumplions - 0.02
Actuarial (gain)/loss - Financial {0.15) 269
Actuarial (gain)/loss - Experience (2.92) 10.15
Past Service Cost

Benefit obligation at the end of the year 49.15 5421
Change in fair value of plan assets

Fair value of plan assels at beginning of year 45.89 43.59
Expected retumn on plan assets 2.66 3.52
Actual contribution - 2.60
Benefits paid (11.88) (B.47)
Asset gain/{loss) (0.20) 2.75
Fair value of plan assels at end of year 35.77 45.89
Actual retumn on plan assets 1.75 6.27

The assumptions used in accounting for the gratuily plan for the year are as below:

March 31, 2018| March 31, 2017
Discount rate 7.10% 6.65%
Expected return on plan assets (as declared by LIC) T.10% 8.35%
Withdrawal rate 26.00% 26.00%
Salary increase rate 7.00% 7.00%
Life Expectantion ( years) IALM (2008-08) |  LALM (2008-08)
Ultimate Ultimate |

The expected rate of return on plan assets is determined alter considering several applicable factors such as the
compaosition of the plan assets, investment strategy, market scenario, etc. In order to protect the capital and optimise
returns within acceptable risk parameters, the plan assets are well diversified.

The discount rate is based on the prevailing market yields of Government of India securities as at the balance sheet
date for the estimated term of the obligations.

The estimate of fulure salary increases considered, lakes into account the inflation, senianty, promaetion, incremants
and othar relevant factors.
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: A guantitative sensitivity analysis for significant assumplion as al March 31, 2018 is as shown below:

Effect on gratulity obligation
: Change In
Particulars 3 mrmxuns March 31, 2018 |March 31, 247

o -100 basis (1.58) 056
ints

Fnu basis 145 3.52
paints

Salary increase rate -100 basis 1.45 3353
ints

| +100 basis 11.55) 058
| ints

* the figures in negative represent increase in cost

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions
canstant. In practice, this is unlikely to occur, and changes in some of the assumplions may be correlated. When
calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method
(present value of the defined benefit cbligation calculated with the projected unil credit method at the end of the
raporting period) has been applied as when calculating the defined benefit liability recognised in the balance sheet
The sensitivity analysis presented above may nol be representative of the actual change in the defined benefit

obligation as it is unlikely that the change in assumptions would occur in isolation of one another as some of the
assumptions may be correlated.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years

The following payments are expected conftributions to the defined benefit plan in future years:

March 31, 2018
Within the next 12 months 12.70
Between 1 1o 2 years 11.38
Betwean 3 to 5 years 27.35
Between & to 10 years 24 28

The average duralion of the defined benefit plan obligation at the end of the reporting period is 3 years (March 31,
2017 3.80 years).

The estimates of future salary increases, considered in actuanal valuation, take account of inflation, seniority,
promotion and clher relevant faclors, such as supply and demand In the employment markel. Further, the estimated

amount of confributions expecled o be paid to the plan during the year ending March 31, 2019 is Rs 12.70 crores
{March 31, 2018 - Rs 13,76 crores).

(i)} Provident fund with respecl lo employees covered with the Government administered fund s a defined
contribution scheme. Also, the Company makes contribulions lo lhe Tata Teleservices Providen|! Fund Trust
which is treated as defined benefil plan,

Summary of the provident fund plan is as follows:

March 31, 2018 |March 31, 2017

Components of net banafit cost

Senice cost - 24 38 2218
Interest cost 21.57 23.23
Expecled return on plan assets {24.89) (29.26)

Met actuanal (gain) / loss recognized during the year
Past Sendice cost —non-vested benefit - -

Past Sendce cost-vested benefit o 1?1-..1rn-|..,T T - -
Net cost A7 R ARG fx’xf,}\ 21.04 16.15
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The change in benefit obligation and funded status of the Provident Fund plan for the year ended March 31, 2018 is
as follows:

March 31, 2018 |March 31, 2017
Change in benefit obligation
Benefit obligation at the beginning of the year 361.94 359.09
Senice cost 24 36 22 18
Interest cost 21.57 23.23
Benefits paid (63.23) (72.02)
Actuarial (gain)loss {4.58) {(1.02)
Employee contributions 20.74 24.19
Transfer In
Settlements {18.72) 6.28
Changes in the resenes
Benefit obligation at the end of the year 352.10 361.94

The assumptions used in accounting for the Provident Fund Plan for the year are as below.

March 31, 2018 |March 31, 2017
Interest rate 8.65% B8.66%
Expected return on Plan Assets (Internal Rate of 7.10% 6.70%
Retumn on the portfolio of plan assets, given below)

Major Categories of Plan assets as a percentage of total assets:

Major categories of plan assets as a percentage to

total assets March 31, 2018|March 31, 2017
Government of India securities/Gilt Mutual Funds 17.42% 18.12%
State Government Securities 29.45% 27.28%
FSU Bonds 52.12% 53.B4%
Privatle Sector Bonds/Equity/Mutual Funds 1.00% 0.78%

The estimates of future salary increases, considered in acluarial valualion, take account of inflation, seniority,
promotion and other relevant factors, such as supply and demand in the employment market. Further, the estimated
amount of contributions expected to be paid to the plan during the year ending March 31, 2019 is Rs 12.46 crores
(March 31, 2018 — Rs 22.18 crores).

37. Commitments and contingencies

A.  Operating lease payments recognised in the Statement of Profit and Loss

April 1, 2017 to April 1, 2016 to

March 31, 2018 March 31, 2017

Rs. In Crores Rs. In Crores

Cell sites and others 1,700.84 1.731.67

B. Future minimum lease payments under non cancellable operating lease:

As at As at

March 31, 2018 March 31, 2017

(i) Due not later than one year 865.55 1,377.37
(i) Due later than one year and not later than 5 4. 524 B8
(i} Due later than & years 2,384.63
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. The agreements are executed for a period ranging from & manths to 15 years with a renewable clause and in many
cases also provide for termination at will by either parties giving a prior notice period ranging from 30 to 120 days
Escalation ranges from 2 % - 3 % per annum depending upon the terms of the agreement with each vendor.

C. Commitment and contingencies

S.M. Description March 31, 2018 |March 31, 2017
(i) Capital Commitment
Eslimated walue of contracls remaining Lo be execuled on capilal account 5213 268,80
and not provided for (net of advances)
{if) Other Commitments
Bank guarantess 1,307.73 77033
Open letters of credit 35.94 23.60
Inclemmnity given to others 102.26 102.26
{iif) Contingent Liabilities
Claims agains! the Company not acknowledged as debts 4,792.04 3,833.20
6,290.10 4,758.29

Claims agains{ the Company nol acknowledged as debis and commitments include the following.

8.N. Description March 31, 2018 |March 31, 2017
1 BSML walky ADC [Refer para (a) below] 233.10 209.69
2 CAG/DOT demands for revenue share license fees (includes special audit) 2.170.46 1.738.82

[refer paraib) below]
3 SUC demands (based on CAG audit) [refer para (c) below] 618.39 381.32
4 SMS Termination charges demanded by other operators [refer para (d) below] 268.83 268.83)
5 Sendce Tax [refer para (g) below) 133.38 127.61
] DoT demands for EMF [refer para () below] 65.54 70.78
7 UASL rallout abligation (refer para (g) below) 175.40 147.10
8  |BSNL claims for intercannection [refer para (h) balow] 5108 51.08
9 Port Charges demanded lo other operators 213.00 179.60|
10 Sales TaxNAT demands 40.38 31 ;34
1 Entry Tax 78.58 82.58
12 CoT demands on USO fund remittance 209.50 195.96
13 Income tax demands [refer para (i) below] araT T 84.81
14 Other miscellaneous demands/claims 181.14 27238
4,782.04 3,833.20
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Unless otherwise staled below the management believes that, based on legal advice, the outcome of these
contingencies will be favourable and that a loss is nol probable, further outflow of economic resources is not
probable in either case:

a. Bharat Sanchar Nigam Limited {'BSNL') raised demands of Rs. 651.04 crores (March 31, 2017- Rs. 651.04
crores) including interest of Rs. 294.55 crores (March 31, 2017- Rs. 294.55 crores) on January 15, 2005 with
effect from Movember 14, 2004 stating that ‘fixed wireless' services provided by the Company under the brand
name “WALKY" had mobility features and should be treated as mobile for the purpose of Interconnect Usage
Charges Regulations and Access Deficit Charge ('ADC') was payable on such calls. Hon'ble Telecom Dispute
and Settlernent Appellate Tribunal ("'TDSAT') negated the Company's petition. The Company filed an appeal
before the Hon'ble Supreme Court, which confirmed that ADC was payable on fixed wireless service vide order
dated April 30, 2008. As there were claims and counter-claims between the Company and BSHNL, the senior
counsel of BSNL offered and Hon'ble Supreme Court directed that gquantification of amounts payable to each
other be made by Hon'ble TDSAT.

Hon'ble TDBAT vide its vanous interim orders had directed that BSNL and the Company to exchange relevant
information and reconcile the differences. On April 15, 2010, Hon'ble TDSAT confirmed BSNL demands for
period up to August 25 2005 and has given it liberty to lodge its claim for a further period up to
February 28, 2006 without quantification. As TDSAT in its aforesaid judgment has not considered the directions
of Hon'ble Supreme Courl vide judgment dated April 30, 2008 to reconcile claims/ counter claims and quantify
amounts payable by parties to each other, the Company has filed an appeal in Hon'ble Supreme Court against
sTDSAT order of April 15, 2010 which has been admitted by the Hon'ble Supreme Court on July 23, 2010, The
Company has also moved an application for interim relief against the Hon'ble TDSAT order, which Is panding,
During 2015-16, the Company has filed petition in the Hon'ble Supreme Court with respect o the matter for
claiming the refund of excess payment made to BSNL. The malter will be listed for hearing in due course of
time. Based on the legal advice available with the Company, the penalty clause invoked by BSNL does not
apply and the Company is entitled to seek refund of the excess ADC amount paid to BSNL along with interest.
During the year anded March 31, 2017, the company reassessed ils position on the excess amount paid to
BSNL/MTNL of Rs. 228.80 crores and has provided the same as an exceptional item in the stalement of Profit
and Loss [Refer Note 33].

The total demands as at March 31, 2018 are Rs 651.04 crores (March 31, 2017 Rs 651.04 crores) including
interest of Rs 204.55 crores (March 31, 2017 — Rs 294.55 crores). As at March 31, 2018, the Company has
ma.rfe on account payment under protest of Rs 570.28 crores (March 31, 2017 — Rs 570.28 crores) against the
lotal demands.

As at March 31, 2018, the Company has provided Rs 570.30 crores (March 31, 2017 = Rs 570.30 crores). The
balance amount of Rs 80.74 crores (March 31, 2016 — Rs 80.74 crores) together with accumulated interest on
unpaid amount of Rs 152.36 crores (March 31, 2017 — Rs 128.95 crores) aggregating Rs 233.11 crores (March
31, 2017 — Rs 209.69 crores) has been disclosed as contingent liability,
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b. The definition of Adjusted Gross Revenue (AGR) does not specifically include capital gain from sale of
shares/securities and does nol specifically allow exemption for bad debts in computation of License Fees (LF)
payable to the Government. The TDSAT had vide its Order dated August 30, 2007, held that income from sale
of securities is not related to licensed activity and hence should not attract LF and that bad debts written off,
waivers and discounts are actual monies lost by service providers and hence should be deducted from AGR
The DoT had filed an appeal in SC against the aforesald TDSAT Order,

The SC vide its Order dated October 11, 2011 has set aside the Order passed by TDSAT and has given leave
to the licensees to approach TDSAT in case if specific demands have been raised by DoT not in accordance
with the License Agreement.

Pricr to the aforesaid judgment, the Company had received provisional assessment orders from DoT, against
which applications were filed wilh the TDSAT in line with the aforesaid judgment and further the replies and
rejoinders were also filed by DoT and the Company respectively,. TDSAT restrained DoT from taking any
coercive steps for enfarcement of any impugned demands without its permission.

TDSAT commenced final hearing in the matter in May 2014 and pronounced its judgment in April 2015, wherein
the impugned demands have been set aside by the Trbunal and it has directed the DoT to rework the license
fee payable for the duration which was challenged. DoT has filed an appeal against the TDSAT judgment dated
April 23, 2015 in Supreme Court. The Company has filed an appeal against the TDSAT judgment dated April
23, 2015 before the Supreme Court wherain cerain line items which have been included as part of AGR by
TDSAT are being challenged. The matter had come up for hearing in Hon'ble Supreme Court on February 29,
2016 wherein the Hon'ble Supreme Court has said thal DoT could continue to raise the demands as per its
understanding, however, the same will not be enforced till its final decision on the matter.

Up to March 31. 2018, the Company has received show-cause cum demand notice of Rs. 155,54 crores from
DoT for the financial year 2008-07 to 2014-15, These demands include disallowance of PSTN related call
charges, service tax and sales tax, additions as per Special audit for the financial year 2006-07, 2007-08 and
additions as per C&AG audit from the financial year 2006-07 to 2009-10 and from Financial year 2011-12 o
2014-15. The Company has submitted the documents required by DoT for the deduction of PSTH related call
charges, service tax and salés tax and believes that it has the necessary information to substantiate its claims
and therefore is confident that these demands would be withdrawn. The matter being sub-judice, \he Company
has considered Rs. 2170.46 crores as Contingent Liability after considering disallowances on account of PSTN
Charges, service tax and sales tax, Foreign Exchange Gain and penally (including interest on penalty) being
remate in natura




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores wiess stated otherwise)

c. The Company had received a demand letter from Wireless Planning Commission division (WPC) of Department
of Telecommunications (DoT) for Rs 188.30 crores, being a demand for spectrum charges for 20 circles, for the
seven assessment years from FY 2005-06 to FY 2011-12. The Company had reprasented to WPC various tems
of differences mentioned in the demand orders. TOSAT vide its order dated 25 08,2010 has held that Company
should be given credit for all payments made on producing proef and no penalty should be levied and only
simple interest should be charged.

The Company has filed its reply with DoT highlighting the discrepancies compared to earlier orders; and has
requested for the computation for the difference between the assessed income and AGR filed. The Company is
yel lo receive a response.

Further, the Company received a fresh SCN cum Demand Note from WPC cell of DoT on the items covered in
special audit demands by DOT, for the years March 31, 2007 and March 31, 2008, amounting to Rs. 145.98
crores for alleged short payment of SUC. Controllers of Communication Accounts ("CCA") has also ralsed
demand of 88268 crores for the years from 2005-06 to 2016-17 on items covered in CAG audit demand by
DOT. For these demands the Company has responded to the WPC wing of DOT in line with its position on AGR
terns that are subject to similar litigation as mentioned in point (b) above. Revised demand is primarily dus to
AGR re-assessment, charging of compound interest and levy of penalty (and inlerest on penalty) on the
Company for the period FY 2005-08 (o FY 2018-17.

The matter being sub-judice, the Company has provided 81.35 crores and considered Rs. 618.39 crores as
Contingent liability after considering penalty (including interest on penalty) as remote.

Payment made under protest till date aggregates Rs. 73.33 crores (March 31, 2017 - 73 33 crores)

d.  One of the Telecom Operators raised invoices/demands on the Company for period since June 2009 in respect
of SMS terminating on its network based on the interconnection agreement between the Company and the
operator. The Company disputed on the ground that the charges are not reasonable and 15 discriminatory.
TDSAT vide its order dated August 30, 2012, for the petition filed by the operator, directed TTSL to pay these
charges. On QOctober 17, 2012, TTSL's appeal against the said judgment was admitted by the Hon'sle Supreme
Court, but directed the Company to pay the above amount on a condition that any amounts paid by the
Company would be refunded back with interest in the event the matter is adjudged in the Company's favour,
Total amount payable to the operator (net of access charges receivable by the Company) amounts to Rs
42205 crores March 31, 2018 - Rs. 422.05 core)which has been fully provided by the Company Amount paid
under dispute as at March 31, 2018 amounts to Rs. 379.45 crores (March 21, 2018 — Rs. 379 45 crores).

Other operators have raised claims for SMS termination amounting to Rs 268.83 crores (March 31, 2017 - Rs,
268.83 crores), which has been challenged with TDSAT by the Company. During the year 2015-16, TDSAT has
pronounced judgement with respect to SMS termination charges. The Company beligves that the amounts
adjudged as payable by TDSAT are not tenable in the absence of any contraciual arrangements with these
operators for SMS termination and has filed the appeal against the judgment in Hor'ble Suprame Court and the
matter will be heard in due course. Accordingly, these claims have been disclosed as contingant liability

e. During the previous years, the Company has received demand for the period Oclober 2006 (o March 2013
demanding Service Tax of Rs 79.75 crores (March 31, 2017 — Rs 79.75 crores) on sale value of starter kits. The
Company has duly filed its response and believes that the sale of starter kits is not liable to service tax and
hence disclosed as conlingent liability.

During the previous years, the Company has received demand of Rs 42.14 crores (March 31, 2017 - Rs 4214
crores) pertaining to service tax on SMS termination charges receivable from operators, for the period July 2011
to May 2013. The Company has filed its response and believes that the service tax is not liable on SMS
termination charges and hence disclosed as contingent liability.
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f

The Company has received show cause notice ('SCN') and demands from DoT for radiation and cerain
procedural issues (non—submissionflate submission of Electro Magnetic Figld ("EMF') radiation sell cerlificate)
amounting to Rs 629 crores (March 31, 2017: Rs 618.03 crores). The Company has responded to all SCN and
demands stating the facts and made a provision Rs 2 crores pertaining to radiation related demands and SCHN.
A Joint Industry Petilion has been filed before TDSAT challenging levy of penally due lo lale submission of self-
cerlificates and TDSAT has granted a stay. During the year 2015-16, TDSAT has set aside the EMF penalties
pertaining to procedural delay upto March 31, 2011. Based on TDSAT judgement, the Company has revised
contingent liakility to Rs 65.54 crores (March 31, 2017: Rs 70.78 crores).

During the current year, DaT has issued a demand note on March 15, 2018 of Rs. 2545 ¢roras and Rs. 149.95
crores followed by SCN issued last year for delay in roll out obligation of COMA and GSM services as per
License agreements. The Company has challenged the demand in TDSAT. TDSAT has stayed the demand and
restrained DOT from taking comosive action. The Company based on the data available and internal
assessment, believes that the demand will be quashed and hence, disclosed the demand as contingent liability,

BSNL, in 2001, issued letters to the Company and other operators seeking unilateral increase in interconnection
access charges. The Company along with olher operators filed a petition before TDSAT. TDSAT held the
matter in favor of the Company. BSNL filed an appeal in the Hon'ble Supreme Court of India. The Hon'ble
Supreme Court has stayed the operation of TDSAT order. Demands raised on TTSL are Rs 51.08 crores
{March 31, 2017 — Rs 51.08 crores). In March 2009, BSNL demanded payment and igsued disconnection
notices in case of failure to pay. The Hon'ble Supreme Court has stayed disconnection and further clarified that
the stay regarding TDSAT judgmenl was only towards refunds to be made by BSNL to TTSL

Based on the consequential penalty proceedings under section 271(1){c) of the Income Tax Act, 1961 for the
assessment years 2006-07 lo assessmenl years 2010-11, lhe Assessing officer imposed a penally demand of
Rs. 283.29 crores on TTSL. While the company is of the view that these demands would not be confirmed by
the Appellate Authorities considering the issues largely decided by the Appellate Authorities in favour of the
industry. Thus the said penalty order has been contested by filing an appeal before the appellate forum during
April, 2018. The application seeking stay of said demand filed before the Assessing Officer was disposed off by
the Assessing Officer on April 25, 2018 requiring TTSL to pay 20% of the impugned penalty demand. TTSL filed
writ petitions before the Delhi High Court against the stay rejection order for assessment years 2006-07, 2008-
10 and 2010-11 on May 3, 2018 and for the assessment years 2007-08 and 2008-09 on May 7, 2018. On May
15, 2018, the Delhi High Court disposed off all the aforesaid writs preferred by TTSL with a direction that no
coercive measure for recovery of penally demand will be taken, till the jurisdictional Principal Commissioner of
Income Tax (Pr. CIT) disposes off the slay/review petilions filed by TTSL belore her office alongwith liberty
given to TTSL for filing of amended/fresh writ where the Pr. CIT rejects the stay petition. Separately, there is
alsc an error in computation of penalty demand by the Assessing Officer. A rectification application has been
filed before the Assessing Officer and the penalty would reduce o Rs. 202.78 Crores once the rectification
application has been accepted by the Assessing Officer,

Pursuant to the directions of Delhi High Court, the Pr. CIT has disposed off the stay application vide order dated
May 15, 2018 directing Assessing Officer to dispose off the rectification applications filed by TTSL for AY 2007-
08, AY 2008-10 and AY 2010-11, within seven days of the order with further direction to TTSL to deposit 20% of
the demand (determined after disposal of rectification applications) in four installments

In accardance with the direclion given by Delhi High Court, TTSL filed the amended writ petition against the
stay order passed by the Pr. CIT. The order of High Court is awaited.

Caonsidering tha above facts, the Company has disclosed this demand as a contingent hiability,

DoT has applied subscriber verification circulars, more particularly circular letter dated 09.08.2012, to Rural
Household Direct Exchange Lines (RDELs) installed in Rajasthan circle during the period 2005-2010 and raised
penalty demands aggregating to Rs.414.22 crores on the Company. The Company has challenged these
demands before TDSAT, where it has an interim sta:.r in its Jawur Dased on legal advice, the Company has
considered the said demand as remote in nature,~ " — =
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" 38. One Time Spectrum Fees

The Company received demands from DoT for payment of ona-time spectrum fees for additional COMA spectrum
held beyond 2.5MHz in all its circles for the period from January 1, 2013 till the expiry of the initial terms of the
respective licenses. The Company responded to DoT, intimating about its decision to retain only one block spectrum
in Delhi Circle and surrender the balance spectrum. The demand with respect to the spectrum retained by the
Company is of Rs 195 08 crores, which is payable in instalmenls over Lhe balance term of the license In the opinion
of Company, inter-alia, the above demand amounts to alteration of financial terms of the licenses issued in the past
and therefore, the Company has filed a Writ Petition before Hon'ble Kolkata High Court challenging the decision o
levy one-time spectrum charge and has subsequently, obtained a stay against the demand. The Campany has paid
Rs 196.18 crores (March 31, 2017 = Rs 165.15 crores) for the period January 1, 2013 to December 31, 2018
lincluding interest of Rs 66,16 crores (March 31, 2017 — Rs 60.48 crores)], under protest, pending the judgment with
respect to its petition, for the spectrum retained in Delhi,

On May 24, 2013, DoT has asked the Company to surrender the spectrum unconditionally and pay one-time fee for
the spectrum held for proportionate period (i.e. from January 1, 2013 to the date of surrender). An application is also
filed before Hon'ble Kolkata High Court seeking direction to be issued to DoT for accepling surrender of spectrum as
and when surrendered withoul imposing any condilion and withoul prejudice to the rights and contentions of the
Company. The same was allowed by Hon'ble Kolkata High Court vide order dated August 2, 2013 and four months'
time was granted for the same. The Company has completed surrender of spectrum under protest, as on
Movember 30, 2013
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39, Related Party Transactions
List of Related Parties

A Holding Company
Tata Sons Limited (w.e.f. October 31, 2017)

B Entities having significant influence
Tata Sons Limiled (upto October 31, 2017)

NTT DoCoMo (upto October 31, 2017)

c Subsidiaries, associate and joint venture companies of holding company and entities having significant

influence with whom the Company has had transactions

Fellow Subsidiary
E-Nxt Financial Limited

Infiniti Retail Limited

Tata Consultancy Services Limited

Tata Consulting Engineers Limited

Tata Sky Limited

Advinus Therapautics Limited

Taj Air Limited

Tata Industries Limited

Tata Advanced Systems Limited

Tata Autocomp Systems Limited

Tata Capital Limited

Tata Housing Development Company Limited
Tata International Limited

Tala Petrodyne Limited

Tala Realty And Infrastructure Limited

Tala Ala Life Insurance Company Limited
Tala Asset Management Limited

Tata Aig General Insurance Company Limited
Tata Sia Airlines Limited

Tala Limited

Mponline Limited

Lemon Tree Land & Developers Private Limited
Tata Capital Financial Services Limited

T Traval And Services Limitad

C-Edge Technologies Limited

Smarl Value Homes (New Project) Lip

Tata Capital Housing Finance Limiled

Tata Interactive Sysiems

Tata Securities Limited

Tata Unistore Limited (Formerly Tata Industrial Services
Limited)

TCS E-Serve International Limited
Tril Amritsar Projects Limited

,_jlumu.-_t___:.;,-
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Aptonline Limited (Formerly Aponline Limited)
Kriday Realty Private Limited

Tata Value Homes Limited

Tril Infopark Limited

Tata Advanced Materials Limited.

Subsidiary

MMP Mobi Vallet Payment Systems Limited
TTL Mobile Private Limited (Formerly Virgin Mobile India
Private Limited) [refer note 7 (c)]

Associate
Tata Teleservices (Maharashlra) Limited
ATC Telecom Infrastructure Private Limited

Fellow Associate

Tata Business Support Services Limited
Tata Elxsi Limited

Tata Motars Limited

The Indian Hotels Company Limited
The Tata Power Company Limited

Titan Company Limited.

Trent Limited.

Voltas Limited

Tala Steel Limited

Tata Chemicals Limited

Tala Global Beverages Limited

Associate of fellow subsidiary (w.e.f. October 31, 2017}
Tata Communication Limited

Tata Enterprises Ag

Joint Venture of fellow subsidiary{w.e.f. October 31, 2017) P S
Tata Toyo Radiator Limited e
Tata Autocomp Gy Batteries Private Limited (= Ca cointanis ) < |
Tata Boeing Aerospace Limited £a, ?Q NEAN

Tata Lockheed Martin Aerostructures Limited :_-.] = £
Tata Sikorsky Aerospace Limited e
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D Key Management Personnel
Mr. M.Srinath - Managing Director
Ms. Bharali Rao- Non-Executive Independent Directar
Mr. Gopichand Katragadda- Non-Executiva Diractor
Mr. Narendra Damodar Jadhav- Non-Executive Director
Ms. Vibha Paul Rishi- Non-Executive Director

Mr. Saurabh Agrawal- Non-Executive Independent
Director (w.ef. August 14, 2017)

Mr. Ishaat Husain { retired w.e.f September 2, 2017)
Mr. Ankur Verma ( we.f June 1, 2018)
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated athenwise)

Transactions with Key management personnel

March 31, 2018 March 31, 2017
Short term employee benefits 4.15 4.44
Post-employment benelils 0.16 0.15
Directors sitting fee 0.18 0.28
Total 4,49 4,87

Hedging activities and derivatives

Derivatives not designated as hedging instruments

The Company uses foreign exchange forward contracts, cross currency swaps (‘CCE') and interest rate swaps
io manage some of its exposures. The foreign exchange forward contracts and cross currency swaps are nol
designated as cash flow hedges and are entered into for periods consistant with foreign currency exposura of
the underlying transactions.

Hedge disclosures
The current status of hedging of derivative Instruments Is given below:

Notional amount (USD Cr) Fair value assets’
Particulars March 31, 2018|March 31, 2017|March 31, 2018|March 31, 2017
Forwards contracts 0.28 25.33 0.13 (120.56)
Cross curency swap - 22.16 . 265.00
Total 0.28 47.49 013 144.44

The terms of the interest rate swaps generally match the terms of the underlying exposure. In cases where any
hedge ineffectiveness arises, it is recognized through profit or loss.

The foreign currency exposure that are not hedged by derivative instruments.
Notional amount (USD Cr)

Particulars March 31, 2018 March 31, 2017
Trade Payabies 0.66 0.67
Foreign currency loans from banks - 20.05
Total 0.66 20.72

Interest Rale Swaps measured at fair value through OCI are designated as hedging instruments in cash flow
hedges of fleating rate external commercial borrowings.

Using Interest rate swap contracts, the Company agrees to exchange floating rate of interest rate in USD te fixed
rate in USD on agreed principal amounts. Such contracts enable the Company lo mitigate the interest rate risk
on foreign currency borrowings. Such Caontracts are settled on semi-annual basis. Details are listed below

Fair value assets®
March 31, 2018|March 31, 2017
1210

Notional amount (USD Cr)

Interest rate swaps - hedged __ [March 31, 2018[March 31, 2017
External commercial borrowings (ECE) - 40.18
Interest rate swaps - unhedged
{USD Mn) March 31, 2018|March 31, 2017
External commercial borrowings (ECB) - 4.95
The net change in value of the hedged items used as the basis for recognizing hedge ineffectiveness for the
period is Rs. 4.01 crores (for the year ended March 31, 2017. Rs. 4.81 crores).

The balance in the cash flow hedge reserve for continuing hedges is Nil as al March 31, 2018 due to settlemant
of derivative contracts during the current financial year (as at March 31, 2017: Rs. 36.76 crores). The net hedging
mpEnenawe Jndome in respect of cash flow hedges is Rs

ﬁﬁﬂmﬁ




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

4.

Fair Values of financial assets and liabilities

The significant accounting pelicies, including the criteria for recognition, the basis of measurement and the basis
on which income and expenses are recognised, in respect of each class of financial assets, financial liability and
equity instrument are disclosed in nole 22(1) 1o the standalone financial statements. Set oul below, is a
comparison by class of the carrying amounts and fair value of the Company's financial instruments, other than
those with carrying amounts that are reasonable approximations of fair values:

Fair Value Carrying Value
March 31, 2018 March 31, 2017 March 31, 2018 March 31, 2017

Financial Assets

Fair Value through Profit & Loss (FYTPL)

Imvestments 254 52 2,202 44 254 52 2,202 44

Dervative Financial Assels:
CCPE 563328 356.28 563328 356.28
Others 013 2mn 0.13 2T

Amortised Cost

Trade recelables 271.85 483 .45 271.95 483.45
Cash and cash eguivalents 41,81 7889 41,81 78.89
Other Bank balances 17.02 234 63 17.02 23463
Loans and Advances 168,10 17133 168.10 185,67
Othar Bank balances - 0.09 - 0.08
6,387.81 3.810.22 6,387.81 382246

Financial Liabilities

Fair Value through Profit & Loss (FVTPL)

DCemative Financial Liabilities- Others - 120.58 - 12056
Amortised Cost
Bomowings 3145250 25.883.71 31,452 50 2589371
Trade payables 1.276.08 1.385.10 1.276.08 1,355.10
Other current financial liabllities 2,685 95 9,205,356 2.6089.95 9.205.36
35,418.53 36,614.72 3541853 36,614.73

The management assessed that fair value of cash and cash equivalents, irade receivables, lrade payables,

borrowings and other current liabilities approximate their carrying amounts mainly due to the short-term

maturities of these instrumeants

The fair value of the financial assets and liabilities is included al the amount at which the instrument could be

exchanged in a current transaction between willing pariies, other than in a forced or liguidation sale. The

following methods and assumptions were used o eslimale the fair values:

a) The fair values of the remaining FVTPL financial assets (investments in mutual funds) are derived from
quoted market prices in active markels,

b)  The fair value of CCPS derivative component is based on valuation from certified valuer. The valuer has
used binomial lattice model. The rate of interest assumed belween 8.42% to 8.65% and volatility assumed
betwesn 48 % to 53 %.

&) The other denvative assets are basis the valuation received from the banks,
d) The current and non-current partion of derivative assels and liabilities as disclosed above is as follows:




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(AN armounts in Rupees Crores uniess staled otherwise)

42.

Particulars March 31, 2018 March 31, 2017
CCPS Others CCPS Others
Derivative Assels- Non current 3.743.27 - - 146.88
Derivative Assels- Current 1,889 98 0.13 356 248 130.23
Derivative Liabilities- Nan currant - - - 67.99
Derivative Liabilities- Current - - 52 .58

Fair value hierarchy

The following table provides the fair value measurement hierarchy of the Company’s assets and liakilities.

The fair value hierarchy is based on inpuls fo valuation technigues that are used to measure fair value thal are
either observable or unobservable and consists of the following three levels

* Level 1 — CQuoted (unadjusted) market prices in active markets for identical assets or liabilities

« Level 2 — Valuation technigues for which the lowest laval input that is significant 1o the fair value measurement
ig directly or indirectly observable

= Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value measurement
is uncbservable

For the purpose of fair value disclosures, the company has determined classes of assets and liabilties on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

The following table summarises financial assets and liabilities measured at fair value on a recurring basis and
financial assets that are not measured at fair value on a recurring basis (but fair value disclosures are required)

March 31, 2018 March 31, 2017

Financial Assets
FVTPL
Cuoted Investments Lewel 1 250,38 3.630.23
Derivative financial assets Lewel 2 5,633.41 83330
Unquoted Investments Lewel 3 4,14 414
5,887.93 4,567.78
Financial Liabilities
FVTPL
Derivative financial liabilities Lewel 2 . 120.56
. 120.56

The financial assels categorised as Level 3 pertain to unquoted investments in equity instruments of an entily in
the normal course of business to oblain savings in eleclricily expenses. Thus, the management believes that the
carrying value is a fair approximation of the fair value.

The fair values of the financial assets and financial liabilities included in the level 2 category above have been
determined in accordance with generally accepted pricing models based on a discounted cash flow analysis,
with the most significant inputs being the discount rate that reflects the credit risk of counterparties

During the year ended March 31, 2018 and March 31, 2017, there were no transfers between Levels of fair value

measurements. FoSe A BSS
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

. Financial risk management objectives and policies

The risk management objective of the Company is to hedge risk of change in the foreign currency exchange
rales associated with its direct transactions denominated in foreign currency. Since most of the transactions of
the Company are denominated in its functional currency (INR), any foreign exchange fluctuation affects the
profitability of the Company and its financial position. Hedging provides stability to the financial performance by
estimating the amount of fulure cash flows and reducing volatility.

The Company follows a consistent policy of mitigating foreign exchange risk by entering into appropriate hedging
instruments as considered from time to time. The Company is having a defined risk management policy for
exposure in foreign cumencies. The Company does not enter into a foreign exchange transaction for speculative
purposes,

The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and
ather payables.

Market risk

The company’s activities expose it primarily to the financial risks of changes in foreign currency exchange rates
and interest rates. The Company enters into a variety of derivative financial instruments to manage its exposure
to foreign currency risk and interest rate risk, including.

i. Forward foreign exchange contracts to hedge the exchange rate risk arising on the buyer's credit
and external commercial borrowings and interest thereon
ii. Cross currency interest rate swap
il Interest rate swaps to mitigate risk of riging interest rate

There has been no change to the Company's exposure to market risks or the manner in which these risks are
managed and measured

Interest rate risk management

The Company is exposed o interest rate risk because it borrows funds at both fixed and floating interest rates.
The floating interest rate risk on foreign currency borrowing is managed by the Company by the usa of interest
rale swap contracts. Hedging activilies are evaluated regularly to align with the interest rate views and defined,
risk appetite, ensuring the most cost-effective hedging strategies are applied. The Company's exposures to
interest rate financial liabilities are detailed in the liquidity risk management section of this note.

The sensitivily analyses below have been delermined based on the exposure (o Interest rates for both
derivalives and non-derivative instruments at the end of the reporting period. For floating rate rupee liabilities,
the analysis is prepared assuming the amount of the liability outstanding at the end of the reporiing period was
outstanding for the whole year. A 50 basis point increase or decrease represents management's assessment of
the reasonably possible change in interest rates,

It interest rate had been S0 basis points higher/lower and all other variables were held constant, the company’s
profitiother comprehensive income and equity for the year ended March 31, 2018 would decrease / increase by
R&.12.50 crores (March 31, 2017 - Rs. 38.01 crores)

——
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(All amounts In Rupees Crores unless stated otherwise)

Foreign currency risk management

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of
changes in fareign exchange rates. The Company undertakes transactions denominated in foreign currencies;
consequently, exposures to exchange rate fluctuations arise. Exchange rate exposures are managed within
approved risk management policy parameters using forward foreign exchange contracts, principal only swaps
contracts, cross currency interest rate swap contracts.

The Company's exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s
forelgn currency borrowing and interest thereon. When a derivative is entered into for the purpose of being a
hedge, the Company nagotiates the terms of those derivatives to match the terms of the hedged exposura

The Company is having risk managament policy which provides the guidalines for managing the currancy risk
expasure. Accordingly, the Company hedges upto 100% of its underlying llabilities due within next one year. For
the balance underlying llabilities the Company hedge ranges from 0-50%.

The carrying amounts of the Company’s foreign currency denominated monetary liabilities at the end of the
reporting penod

Currency (In Crs) Liabllities as at

March 31, 2018|March 31, 2017
Usp 0.87 64.78
EURD 0.01 0.01
AUD 0.07 -

Foreign currency sensitivity

The following table details the Company’s sensilivity to a 5% increase and decrease in the INR against the
relevant foreign currencies. 5% is the sensitivity rate represents management's assessment of the reasonably
possible change in foreign exchange rates. The sensitivity analysis includes only outslanding foreign currency
denominaled monetary items and adjusts their translation at the period end for a 5% change in foreign currency
rales. The sensilivily analysis includes external loans and vendors. A positive number belaw Indicales increase
in prefit or equity whera the INR strenathens by 5% against the relevant currency. For a 5% weakening of the
INR against the relevant currency, there would be a comparable impact on the profit, capitalization. However
there is no impact on equity.

Change in |Effect on loss Effect on
Particul

e USDrate | before tax | capitalization
March 31, 2018 +5% (2.80) -
March 31, 2017 + 50 (30.19) (179.79)
Credit risk

Credit risk refers to the risk that counter-party will default on its conlractual obligations resulting in financial loss
to the Company. Trade Receivables consist of a large number of customers, spread across diverses industries
and geographical areas. Ongoing credit evaluation is performed on the financial condition of accounis
receivable. The Company does not hold any collateral or other credit enhancement to cover its credit risk
associated with its financial assels. On account of adoption of Ind AS 109, the Company uses pravision matrix to
compute the expected credit loss allowance for trade receivables, The provision matnx takes into account
available external and internal credit risk factors. The credit risk on liquid funds and derivative financial
instrument is limited because the counlerparties are Assel Management companies/ banks with high credit-
ratings assigned by ratings agencies.

Financial instruments and cash deposits —

Credit nsk from balances with banks a
depariment in accordance with the Com r licy. ments of sWrplus funds are made only with approved
counterparties and within credit limits assi 0 &

vh~—

__._‘-‘__,\_

"|.'-'n, T o

“;\
:Il-:\
"))

'k

\\ ™ 'y

a‘:"'_.-r"



TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

the Company's Board of Directors on regular basis, and may be updated throughout the year subject lo approval
of the Company's Finance Committee. The limits are sel to minimise the concenlration of risks and therafore
miligate financial loss through counterparty’s potential failure te make payments.

The Company’s maximum exposure to credit risk for the components of the balance sheet at March 31, 2018
and March 31, 2017 is the carrying amounts as illustrated in Note 9.

Liquidity risk

Uitimate responsibility for liquidity risk management rests with the management and board of directors, which
has established an appropriate liquidity risk management framework for the management of the company's
shori-, medium- and long-term funding and liquidity management requirements. The Company manages liquidity
risk by maintaining adequate banking facilities and reserve borrowing facilities (i.e, cash credit, bank loans, bil
discounting, buyers credit and suppliers credit), by continuously monitoring forecast and actual cash flows, and
by matching the maturily profiles of financial assets and liabilities. Note below sets oul details of additional
undrawn facilities that the Company has at its disposal to further reduce liquidity risk.

At March 31, 2018, the company has undrawn committed borrowing facilities of Rs.. 36568 crores
{March 31, 2017 — Rs 607.33 crores).

The table below summarises the maturity profile of the Company's financial liabilities (including liabilities directly
associated with assets held for sale) based on conlractual undiscounted payments.

As al March 21, 2018
Particulars Carmying Due im 15t year | Duein 2nd year |Duein 3rd to Sth| Due after Sth | Total contracted
amaunt year year cashflows
Financial Liahilies:
Trade and other payables 1.276.08 1.276.08 1,276.08
Long Borrowings & inlerest hereon 21,380.84 - 283743 19,259.33 2,994 54 25.181.75
Short Borrowings & inerest hereon 1204725 1241061 12 410,51
Other fnancial labides 2,GEE.95 282895 282895
Darivatve labiles: =
Forwards - =
inerest Raw Swap - ‘ = - 5 ;
Total 3740292 16,515.64 293748 19,259.33 2.994.94 41707.38|
As at March 31, 2017
Particulars Camying Dug in 18t year | Duein 2nd year [Duein 3rd to Sth] Due after Sth | Tolal contracted
amount year year tash flows
Financa! Lisbifes.
Trade and ohes payables 1,395.10 1,395.10 - - . 1,385.10
Long Borrowings & imeres! fereon 25,017.06 . 4,478 46 10,798,583 5,833.06 ' 25.017.04
| Shart Berrowings & inkerest hereon B76.60 876,66 876,66
Ofer inancal kabides 9,205.35 9.780.87 - - - 8,789.57
Dernalve kabiibes: .
Forwards 120.59 5254 3342 2388 10.71 12058
Interest Rae Swap = - - - - -
Tatal 36.614.75 1214 4,311,868 10,823.42 9.343.77 37,199.28

The disclosed financial derivative instruments in the above table are the gross undiscounted cash flows,
However, those amountls may be sellled gross orpel——
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TATA TELESERVICES LIMITED

MNOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

Excessive risk concentration

In order to avoid excessive concenlrations of risk, the Company’s policies and procedures include specific
guidelines to whereby maximum bank wise limits are set upto which the company can hedge with each of the
banks.

. Capital management

The Company manages its capltal to ensure it will be able to continue as a geoing concern while maximizing the
return to shareholders through the optimization of the debt and equity balance. The capital structure of the
Company includes issued net debt (borrowings as detailed in note 17and 20) offset by cash and bank balances
and current investments and total equity of the Company,

The Company manages its capital structure and makes adjustments in light of changes in economic conditions
and the requirements of the financial covenants. The Company monitors capital using a gearing ratio, which is
nel debt divided by total equity.

The gearing ratio at the end of the reporting period was as follows:

Az at As at
Particulars March 31, 2018 March 31, 2017
Debt * 31.452.50 25859371
Cash and bank balances (including current investments) 308.21 424375
Mot de bt I1.143.29 21,649 .96
Equity™™ (17,509.09) (7 ,656.00)
MNet debt to equity ratio (1.78) = {2.83})

*Debt is defined as long-term and shori-term borrowings (excluding derivatives and financial guarantee
contracts).
** Equity reprasents the total of net worth, liability component of CCPS/OCPS and derivative assets of CCPS

As at March 31, 2018, the company has met financial covenant requirement as per the respective borrowing
arrangement with the lenders.

. Deferred taxes

During the year ended March 31, 2018, the Company has incurred losses of Rs 1481821 crores
{March 31, 2017 — loss Rs 4,626 .58 crores) and has accumulated losses of Rs 45226 23 crores as at the year-
and (March 31, 2017 — Rs 30,307 12 crores) resulling into tax loss carry forward situation.

The Company launched its unified access services only during year ended March 31, 2003, The Company is
eligible for a tax holiday under section BOIA of the Income-tax Act, 1961, beginning with the financial year In
which the Company started providing telecommunicalion services prior to March 31, 2005, for 17 telecom
circles

The Company has temporary differences for unabsorbed loses and unabsorbed depreciation of Rs 33,309.58
crores (March 31, 2017 — Rs 11,212.82 crores), out of which deferred tax assel has been recognized only o the
extent of deferred tax liability of Rs 1,920.06 crores (March 31, 2017 — Rs 1,253.05 crores) rapresanling
tempaorary differences relating to the falr value changes of Investment in associate and depreciation. The
Company has no opening and closing deferred tax assets and liabilities. The deferred tax on the balance
temporary difference for unabsorbed losses and unabsorbed depreciation which will expire during the period
2019 to 2026.

Since, it is not probable that the company will generate fulure taxable profits; no deferred tax assel has been
recognized on unused tax losses. Accordingly, the Company has restricted recognition of deferred tax asset fo
the extent of deferred tax liability,




TATA TELESERVICES LIMITED

MNOTES TO THE STANDALOMNE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018
{(All amounts in Rupees Crores uniess stated otherwise)

. Reclassification/ restatement

Company has made cerain changes, including corrections to the presentation as compared to earlier years as
they believe thal these changes provide a reliable and more relevan! information of the business of the
Company. Further, the Company has assessed the Impact of such changes on its 2017 standalone financial
statements and Balance sheel as al the beginning of the preceding year i.e. April 1, 2018, Had these corrections
been refiected in the above mentioned standalone financial statements, the impact would have been as follows:

Statement of Profit and Loss:

|Parficulars Note No For the year ended March 31, 2017 Reference

Note
AsOriginally | TISL Merger Impact| Restalement s Restated
Reportod [Refar Note 1.3)

Ravanug from operafions 3 941939 - 6513 0.464.52 f

Oiher Income T 24721 10,9 (265.02) (.88 | [, (i, (i)

Employee benefil expenses 26 BED 14 047 . filg 81

Rent Z \73LE - (0.50) 1,73167

(Other expenses L 200207 0.58 064 208359

Deprecaation and amodisation expense 30 {1,847 46) {3.05) . (1.850.51)

Finane mooms s 200.74 161 (849.19) mn|

Profil on sale of clment investments - H 17504 175.04

Foreign exchange, net {55.04) = G504 (i)

Change in the wilug of devalive financisl assels £18.10 E (818,100 . i

Exceptional fems hx ] (LTTT.67) (18.00) 81810 [Liran) 4

i Commission income of Rs. 65.13 crores which pertains to Service revenue of the company has
been classified from other income to revenue from operations.

i, Profit on sale of current invesiments of Rs 175.04 crs have been reclassilied from finance income
and disclosed separataly in PL below EBITDA, Gain on fair value of financial asset of Rs 4.06 crs
have been reclassified from finance income to other income. Interest on Income Tax Refund of Rs
108.91 ers has been reclassified from other income to finance Income.

iil. Foreign exchange loss of Rs. 95.04 crores is reclassified to other income. »

v Changes in value of denvalive financial assels of Rs. 818,10 crores reclassified te exceptional

items
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

Balance sheet:

[Particulars As at March 31, 2017
Reference
Note No | AsOriginally |TISL Merger Impact| Restatement | AsRestated Nole
Reported {Refer Note 1.3)

Financial Liabilities

Deferrad payment abligation I7 356262 - 2960 sl )
Right 10 spactrum, eamarked pending allolment . - 58320 a0
Ciher non-cument assels 13 12216 277 [2a1 B0) gzl
Imestment in an associate, joint venlue and subsidianes 7 7.253.45 (150.00) [1,731.53) B35z (i)
Trada and Ciher Payablas 18 1729 048 (328.31) 135500 | (i, (4
Other Financial Lishilifies 19 9.047.95 : 15741 820535 | ()M
Provisions 0 257,18 830 170.80 arm| @
Trade Recehables g 5688 1.05 24 45) <
Other cusment abties H 46809 . [24.48) #1683 )
imesiment Property 5 - 135.2 . 132
[Financial Assats:

Irnestments (Mon cumenl) B 414 - 17319 s W

Other bank balances (Non cument) . (] - 008
Income ax recoverabie (Mo cument) - A ] - 0.95
Financid Assets:

Inestmients: (Cument) B 217480 2370 . 2.158.30

Crher bank balancas (Cument) " 62 0.01 - JUEl
Income tax recoveeabls (Cument) 138.63 0.2 - 1301
Dher cument assels 13 26465 0 . 768

i

Wi,

The Government of India ('Gol) issued Letters of Intent for earmarking the spectrum won by the
Company in Andhra Pradesh in the auctions conducted during October 2016. As per the payment
options available, the Company has chosen the deferred payment option. The Company was required,
lo pay upfront payment of Rs 291.60 crores for spectrum which was previously presented as Capital
Advance and the balance amount of Rs 281.60 under the EMI scheme offered by the DoT was
disclosed as capital commitment. The company restated the comparative numbers for the year ended
March 31, 2017 by reclassifying the capital advance amounting to Rs. 2516 crores to Right to
spectrum, earmarked pending allotment and also the balance amount of Rs. 291,80 crores has been
disclosed as Deferred Payment Liability with the corresponding increase in Right to spectrum,
earmarked pending allotment.

During the previous year, Company had invested through 0.1% Nen-Cumulative FRedeemable
Preference shares (RPS) in TTML. The debt componenl of RPS included under “Invesiment in an
associate, joint venlure and subsidiaries” amounting to Rs. 1731.83 Crores have been reclassified to
“Financial Assets”, since it is a financial assets as per Ind AS 108,

Provision made for contingency In relation to angoing litisations are provision made under Ind AS 37
and is not in the nature of financial liabilities. Accordingly, such provision previously included under
“trade and other payables® amounting to Rs.140.53 crores and under “other financial liabilities”
amounting to Rs30.37 crotes as at March 31, 2017 have been reclassified under the head
“Provisions” and that there is no impact on tatal currant liabilities.

Exit charges liability previously included under "Income received in advance” under "Other current
liabilities" amounting to Rs 24.46 Crores have been reclassified against corresponding amount of Exit
Charges receivable included under Trade recaivables.

Capital creditors previously included under trade and-gther payables amounting to Rs 187.78 crores
have been reclassified to other Current financial liabiliti

liabilities. (7

The other related disclosures Ry

A




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated atherwise)

Balance sheet:

April 01, 2018 P
Particulars Wotes | AsOriginally | TISL Merger Impact | Restatement AsRestated | o
Reparted {Rafar Ntz 1.3}
imesiment Properly 5 - 13837 - 13827
[/ i i inkven
: ;:;:::;n an associate, joink ventare and ) B1iE%2 (13983 - L
Dfer bank balanoes {Mon curvend) a7 - o
s non-current assels 13 100389 an 10400
Imesiments g T98.02 130 g
Trade recetables 4 83157 151 (KR4 BT (W
Cashand cash equiients 10 15413 00 B34
Qfner bank balances (Curreal) 1 19650 0 15672
Incame by regoverable M 156 47
Cefier cumrent assels 13 & n 3650
(s eiuily i6 (13484 58} 1982 (1347105}
Trade and ofher pagables 18 215052 958 (42 58] 1EATS ] LG
Offer francial fahles 18 B.5T066 004 174,08 BTa4TS| (00
Other current kshifes H 51252 0ot 39 w882| (i
Provistons o0 22948 16851 wal 0

I Provision made for contingency in relation to ongoing litigations are provision made under Ind AS 37 and
is not in the nature of financial liabilities. Accordingly, such provision previously included under "trade
and other payables” amounting to Rs.140.53 crores and under "other financial labilities” amounting to
Rs.27.88 crores as at April 01, 2016 have been reclassified under the head "Provisions” and that there is
na impact on total current liabilities,

il Capital creditors previously included under trade and other payables amounting to Rs 202.08 crores
have been reclassified to other financial liabilities and that there is no impact on total current labilities.

ii.  Exit charges liability previously included under "Income received in advance” under "Other current
liabilities” amounting to Rs 3.91 Crores have been reclassified against corresponding amount of Exit
Charges receivable included under Trade receivables.
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TATA TELESERVICES LIMITED

MNOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounis in Rupees Crores unlass stated otherwiss)

a7,

Specified bank notes

The disclosure requirements relating to holdings as well as dealings in Specified Bank Notes (SBN) were
applicable for the period from B November 2016 to 230 December 2018 which are not relevant to lhese
standalene financial statements for the year ended March 31, 2018.

Mote on SBN given in the audited financial statements for the year ended March 31, 2017 has been reproduced
below.

“The Central Government vide ifs notification ne 5.0. 3407(E) daled November 8, 2016, declared that Specified
Bank Notes (SBN) shall cease o be legal tender with effect from November 9, 2016. However, subseguently,
the Central Government vide its nofification no 5.0, 3544(E) dated November 24, 2016, alliowed felecom
comparties lo accept Specified Bank Notes fowards prepaid mobile top-up to a limit of Rs 500 per lop-up from
November 25, 2016 to December 15, 2016. Further, on March 30, 2017, the Ministry of Corporate Affairs has
fssued nolification no G.5.R 308(E) dated March 30, 2017 amending the provisions of the Corpanies Act, 2013
and mandating every company lo provide details of Specified Bank Notes held / transacted during the pariod of
November 8, 2016 to December 30, 2016, This seclion makes disclosures pursuant to such requirement.

Particulars SBENs Other Total
denomination
- notes

Closing cash in hand as on 08.11.2016" 1.78 049 227
(+) Permitted receipts*" 0.31 37.73 38.03
(+) Non Permitted receipls 245 - 2.45

() Permitted payments - = -
_{-] Amount deposited in Banks*"* 4.54 37.38 41.92
_Closing cash in hand as on 30.12,2076 - 0.83 0.83

" This amount reflects the sum of all "cash in hand” as recorded in the books of the Company based on the
information received from Company owned and franchisee stores. The company had, as a measure of good
gavemance practice and lo ensure due diligence, as a one-time measure, mandatad its employees to record
and report the cash denomination for the closing balance on November 8, 2016. The Company is in the process
af reconciling the data so collected with bank records for the same period. The Company had also issued strict
nstruclions o employees to not accept any Specified Bank Notes with immediate effect

** This amount reflects the sum of all cash recelved by the Company in the Specified Bank Notes of Rs. 500
belween the period of November 25 2016 and December 15, 2016, The Cenlral Governmen! had, vide its"
Notification daled November 24, 2016, allowed use of currency notes of denomination of Rs. 500 lowards
payment for prapaid mobile top-up, up to a limit of Rs. 500 per top-up for the period between midnight of
November 24, 2016 and up to and including December 15 2016. Accordingly, the permitted receipts of the
Specified Bank Notes represen! the amounts received pursuant to such permilled lransactions. The Company
had issued specific instructions for maintaining & record of, and tracking the collection of such Spevified Bank
Notes, which was done [manually]. The Company is in the process of verifying and reconciling (to the extent
possible) this information




TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

""" This reflects the information received from the banks of the Company, based on the request made by the
Company for the purposes of complying with the provisions of the Companies Acl, 2013. The figures set out
herein reflect the Specified Bank Notes and other notes of other denominations as received by the specified
banks at the branch from the cash management agencies coniracted by the banks for collecting the cash from
the Company's stores on behalf of the banks. As & maller of company-wide business practice the cash
management agencies appoinled by banks, collect, on a dafly basis, the cash from the slores of the Company
on behalf of the banks. The cash management agencies provide a manually generated receipt to the stores of
the cash and the denomination collected by them from the stores. The amounis reflected herein do may not
reflect the amounts stated in such receipls issued by the cash managemen| agencies lo the Company's
rapresentalives al the slores. The Company Is In the process of reconciling this information agains! such
manually genarated receipis,

We have identified discrepancies (as reflected in the above table) in the cash denominations in () the elosing
balance maintained by the company on November 8, 2016, as well as (he cash received and generated by the
Company between November 8, 2016 fo December 30, 2016 and (b) the amounts shown as received by the
banks at their branches. While the amount of cash has been reconciled, the discrepancies remain in the
denominations of such bank notes. Accordingly, the Company initiated an exercise, and an external agency is
being appointed, to investigate the matter, identify the discrepancies, and validale and reconcile the differences.
Given that the company has over 1,107 stores across India and the records are maintained physically, the
Company had no pre-existing systems to track these, the reconciliation exercise has nol been fully completed
and s expected lo be compleled by the end of the nex! quarter.”

48. Net Debt Reconciliation

As at Asat
March 31, 2018 March 31, 2017
B‘-nrrﬂ'lﬂ‘iﬂgﬂ
Current borrowings 12,047.25 676,66

Nen-current barrowings (including current maturities of long term
debt and liabilites directly associated with assels classified as

neld fior sake) 2382143 31868825
Interest accrued but not due 0.08 11881
Total Borrowings 35,868.76 32 663.82
Cash and cash equivalents (including bank overdrafi) 37.35 725
Cuerent invesirmeonis 250.38 218830
T 2.275.55

Total Net Debt 35,581.03 30,388.27
RS, In crores

Cash and cash Current Total Total Net Debt

equivalents investments Borrowings
(including bank
overdrafl) =
Net debt as at March 31, 2047 7125 2,188,230 32,663.82 30.388.27
Cash fiows {38.40) (1,948.80) B,170.25 B,158,95
Foreign exchange adjusiments - - {183.99) (183.99)
Inlerast expense - . - 3276.00 3.278.00
Interest paid - - (2,188.30) (2,188.30)
Other non-cash movemenls

- Fair value adjustments 088 {3,250,80) {3,251.68)
- Mational interest/ DRE 568.31 588 31
- Finance Sal up cost - {1.208.53) {1,208 53)

Net debt as at March 31, 2018 260,38 35,B68.76 35,681.02
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

Al amounts in Rupees Crores unless stated etherwise)

49, Standards issued but not yet effective

In March 2018, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards)
(Amendments) Rules, 2018, notifying Ind AS 115, 'Revenue from Conlracts with Customers.” Ind AS 115,
Revenue from contracts with customers deals with revenue recognition and establishes principles for reporting
useful information to users of standalone financial statements about the nature, amount, timing and uncertainty
of revenue and cash flows arising from an entity's contracts with customers. Revenue is recognised when a
customer obtains control of a promised good or service and thus has the ability to direct the use and oblain the
banefits from the good or service in an amount that reflects the consideration to which the entity axpects to be
entitled in exchange for those goods and services.

{i) A new five-step process must be applied before revenue can be recognised:

i.  Identify contracts with customers
ii. Identify the separate performance obligation
il Determine the transaction price of the confract
. Allocate the transaction price to each of the separate performance obligations, and
v.  Recognise the revenue as each performance cbligation is satisfied.

The new standard 15 mandatory for financial years commencing on or after 1 April 2018 and early application is
nat permitted. The slandard permits either a full retrospective or a modified retrospeclive approach for the
adoplion.

We have established an implementation team lo implemeant the standard update related to the recognition of
revenue from contracts with customers. We are currently evaluating the existing revenue contracts to determing
revenue recognition under the new standard. Additionally, we are in the process of identifying and implementing
changes lo our processes o meet the standard's updated reporting and disclosure requirements, as well as
evaluating the internal conlrol changes, if any, during the implementation and continued application of the new
standard.

{ii) The MCA has notified Appendix B to Ind AS 21, Foreign currency transactions and advance consideralion,
The appendix clarifies how to determine the date of transaction for the exchange rate to be used on initial
recognition of a related asset, expense or income where an entity pays or receives consideration in advance
for foreign currency-denominated contracts,

For & single payment or receipt, the date of the transaction should be the date on which the entity initially
recognises the non-monetary asset or liabilily arising from the advance consideration (the prepayment of
deferred incomelcontract liability). If there are multiple payments or receipts for one item, date of transaction
should be determined as above for each payment or receipt.

The appendix can be applied:

relrospectively for each period presented applying Ind AS 8,
prospectively lo items in scope of the appendix that are initially recognized
on or after the beginning of the reporting peried in which the appendix is first applied (ie 1 April 2018 for
antities with March year-end); or

» from the beginning of a prior period reporting presented as comparative information (i.e 1 April 2017 for
entities with March year-and)

The effect on the standalene financial statements iz being evaluated by the Company.
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TATA TELESERVICES LIMITED

NOTES TO THE STANDALONE IND AS FINANCIAL STATEMENTS AS AT AND FOR

THE YEAR ENDED MARCH 31, 2018
(AN amounts In Rupees Crores unless stated otherwise)

The Company intends to adopt the amendments prospectively to items in scope of the appendix that are initially
recognised on or afler the beginning of the reporting period in which the appendix is first applied (i.e. from 1 Agpril

2018).

There are no other standards that are not yet effective and that would be expecled to have a malerial impact on

the entity in the current or fulure reporting periods and on foreseeable fulure transaclions.

As per our report of even dale

ICA! Firm Registration Mo.. 012754Nf N500016
Chartered Accountanis
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Pariner Director
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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS' REPORT
To the Members of Tata Teleservices Limited
Report on the Consolidated Indian Aceounting Standards (Ind AS) Financial Statements

1. We have audited the accompanying consolidated Ind AS financial statements of Tata Teleservices
Limited (“hereinafter referred to as the Holding Company™) and its subsidiaries (the Holding Company
and its subsidiaries together referred to as “the Group”), its associate companies; (refer Note 2.2 to the
attached consolidated financial statements), comprising of the consolidated Balance Sheet as at March
31, 2018, the consolidated Statement of Profit and Loss (including Other Comprehensive Income), the
consolidated Cash Flow Statement for the year then ended and the Statement of Changes in Equity for
the year then ended, and a summary of significant accounting policies and other explanatory information

prepared based on the relevant records (hereinafter referred to as “the Consolidated Ind AS Financial
Statements”).

Management’s Responsibility for the Consolidated Ind AS Financial Statements

2. The Holding Company’s Board of Directors is responsible for the preparation of these consolidated Ind
AS financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred to
as “the Act”) that give a true and fair view of the consolidated financial position, consolidated financial
performance, consolidated cash flows and changes in equity of the Group including its associates in
accordance with aceounting principles generally aceepted in India including the Indian Accounting
Standards specified in the Companies (Indian Accounting Standards) Rules, 2015 (as amended) under
Section 133 of the Act. The Holding Company’s Board of Directors is also responsible for ensuring
accuracy of records including financial information considered necessary for the preparation of
consolidated Ind AS financial statements. The respective Board of Directors of the companies included in
the Group and of its associates are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and its associates
respectively and for preventing and detecting frauds and other irregularities; the selection and
application of appropriate accounting policies; making judgements and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the aceuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error, which has been used for the purpose |

of preparation of the consolidated Ind AS financial statements by the Directors of the Holding Company,
as aforesaid.

Auditors' Responsibility

3. Our responsibility is to express an opinion on these consolidated Ind AS financial statements based on
our audit. While conducting the audit, we have taken into account the provisions of the Act and the Rules

made thereunder including the accounting standards and matters which are required to be included in
the audit report.

4. We condueted our audit of the consolidated Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and perform the audit to

abtain reasonable assurance about whether the consolidated Ind AS financial statements are free from
material misstatement.

Price Waterhouse Chartered Accountants LLP, 252, Veer Savarkar Marg, Shiva
Mumbai - g00 028

T: +91 (22) 666091500, F: +91 (22) 66547804 / o7

Registared offion and Hosd affict: Sectwts Briwan, 114 Vishru Digenbor Warg, New Deiki 110 002

Price WinvPouse (8 Patnarstup Firm) conviries intn Pros Wilshouss Chartessd Accounbanis LLP (o Limited Linbdily Pannsmivg with LLP almntity i LLPIR ARG S001)
with sllect from July 35, 2014 Pos! iis conversion jo Price Wadsrhouss Chansmd Accountants LLP. ite sCAL egisbrd@ion mivnter i D1 ZTEANNED001E {ICAI registration
rnbar Boloes comvoerion wais 07 2TS4N)



Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS' REPORT

To the Members of Tata Teleservices Limited

Report on the Consolidated Ind AS Financial Statements
Pagezofl 4

5.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated Ind AS financial statements. The procedures selected depend on the auditors’
Judgement, including the assessment of the risks of material misstatement of the consolidated Ind AS
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Holding Company's preparation of the consolidated
Ind AS financial statements that give a true and fair view, in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Holding
Company’s Board of Directors, as well as evaluating the overall presentation of the consolidated Ind AS
financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors
in terms of their reports referred to in sub-paragraph 8 of the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the consolidated Ind AS financial
statements.

Opinion

7-

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated Ind AS financial statements give the information required by the Act in the
manner 50 required and give a true and fair view in conformity with the accounting principles generally
accepted in India of the consolidated state of affairs of the Group and its associates as at March 31, 2018,
and their consolidated total comprehensive income (comprising of consolidated loss and consolidated
other comprehensive income), their consolidated cash flows and consolidated changes in equity for the
vear ended on that date.

Other Matters

8. We did not audit the financial statements of one subsidiary whose financial statements reflect total assets

of Rs 0.08 crores and net assets of Rs (0.17) crores as at March 31, 2018, total revenue of Rs. Nil crores,
total comprehensive income (comprising of loss and other comprehensive income) of Rs Nil crores and
net cash flows amounting to Rs (0.01) crores for the vear ended on that date, as considered in the
consolidated Ind AS financial statements. The consolidated Ind AS financial statements also include the -
Group's share of total comprehensive income (comprising of profit and other comprehensive income) of
Rs. 1,040.25 for the vear ended March 31, 2018 as considered in the consolidated Ind AS financial
statements, in respect of one associate company whose financial statements have not been audited by us.
These financial statements have been audited by other auditors whose reports have been furnished to us
by the Management, and our opinion on the consolidated Ind AS financial statements in so far as it
relates to the amounts and disclosures included in respect of these subsidiary and associate com pany and
our report in terms of sub-section (3) of Section 143 of the Act insofar as it relates to the aforesaid
subsidiaries and associate, is based solely on the reports of the other auditors.

The consolidated Ind AS financial statements of the Company for the year ended March 31, 2017, were
audited by another firm of chartered accountants under the Companies Act, 2013 who, vide their report
dated May 18, 2017, expressed a qualified opinion on those financial statements. It is impracticable for
the Company to determine the impact on the opening retained earnings thus the full amount has been
adjusted in the Financial Statements as of March 31, 2018. Our opinion is not qualified in respect of this
matter, y




Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS® REPORT

To the Members of Tata Teleservices Limited

Report on the Consolidated Ind AS Financial Statements
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Report on Other Legal and Regulatory Requirements
10. As required by Section143(3) of the Act, we report, to the extent applicable, that:

a.  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
Ind AS financial statements.

b. In our opinion, proper books of account as required by law maintained by the Holding Company,
its subsidiaries included in the Group and associate companies incorporated in India including
relevant records relating to preparation of the aforesaid consolidated Ind AS financial statements
have been kept so far as it appears from our examination of those books and records of the Holding
Company and the reports of the other auditors.

c. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including other
comprehensive income), Consolidated Cash Flow Statement and the Consolidated Statement of
Changes in Equity dealt with by this Report are in agreement with the relevant books of account
maintained by the Holding Company, its subsidiaries included in the Group and associate
companies incorporated in India including relevant records relating to the preparation of the
consolidated Ind AS financial statements,

d. In our opinion, the aforesaid consolidated Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

e.  On the basis of the written representations received from the directors of the Holding Company as
on March 31, 2018 taken on record by the Board of Directors of the Holding Company and the
reports of the statutory auditors of its subsidiary companies and associate companies incorporated
in India, none of the directors of the Group companies, its associate companies and joint ventures
incorporated in India is disqualified as on March 31, 2018 from being appointed as a director in
terms of Section 164 (2) of the Act.

f.  With respect to the adequacy of the internal financial controls with reference to financial
statements of the Holding Company, its subsidiary companies and associate companies
incorporated in India and the operating effectiveness of such controls, refer to our separate Report
in Annexure A.

g. With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The consolidated Ind AS financial statements disclose the impact, if any, of pending
litigations as at March 31, 2018 on the consolidated financial position of the Group and
its associate— Refer Note 36 to the consolidated Ind AS financial statements.

ii.  Provision has been made in the consolidated Ind AS financial statements, as required
under the applicable law or accounting standards, for material foreseeable losses, if any,
on long-term contracts including derivative contracts as at March 31, 2018- Refer Note
20 to the consolidated Ind AS financial statements in respect of such items as it relates
to the Group and its associates.
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iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company, and its subsidiary companies and
associate companies incorporated in India during the year ended March 31, 2018.

iv.  The reporting on disclosures relating to Specified Bank Notes is not appllcable to the
Group for the year ended March 31, 2018. @)

For Price Waterhouse Chartered Accountants LLP
Firm Registration No. 012754N/N500016
Chartered Accountants

\or

Sharmila A. Karve
Place: Mumbai Partner
Date: June 1, 2018 Membership No. 043229



Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditors’ Report

Referred to in paragraph 10(f) of the Independent Auditors’ Report of even date to the members of
Tata Teleservices Limited on the consolidated Ind AS financial statements for the vear ended March
31, 2018

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Act

1. In conjunction with our audit of the consolidated financial statements of the Company as of and for
the year ended March 31, 2018, we have audited the internal financial controls over financial reporting
of Tata Teleservices Limited (hereinafter referred to as “the Holding Company™) and its subsidiary
companies and its associate companies, which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

2. The respective Board of Directors of the Holding company, its subsidiary companies and its associate
companies, to whom reporting under clause (i) of sub section 3 of Section 143 of the Act in respect of
the adequacy of the internal financial controls over financial reporting is applicable, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on “internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI)". These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the respective company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor's Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Finaneial Controls Over Financial Reporting (the “Guidance Note") issued by the [CAl and
the Standards on Auditing deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal finaneial controls, both applicable to an audit of
internal financial controls and both issued by the ICAL Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

4. Ouraudit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness, Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained and the audit evidence obtained by
the other auditors in terms of their reports referred to in the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the Company’s internal financial
controls system over financial reporting.

Price Waterhouse Churtered Accountants LLP, 252, Veer Savarkar Marg, Shiv
Mumbai - go0 028

T +91 (22) 66691500, F: +51 (22) 66547804 /07

Fagisisred ofce and Head offion: Sucheta Bhesvan, 114 Vishru Digasnber Warg, Mew Dalii 110 002

Price Wwinrhouse (2 Partreship Firm) converied inkd Prion Waertsuse Chartemd Accounisnts LLP (o Limsbsd Linbdily Parnemsba wih LLP @amiiy no: LLPIN ARC-A001 )
wilth efloct from iy 35, 2014, Post its cooveesion bo Prce Wiberhouse Chateed Accountans LLP il FCAL regtrsion mursber s 012TSMNSCO01E (ICA) registration
numiser beslorn converiicn was 012 TE4N)



Price Waterhouse Chartered Accountants LLP
Annexure A to Independent Auditors’ Report

Referred to in paragraph 10(f) of the Independent Auditors’ Report of even date to the members of
Tata Teleservices Limited on the consolidated Ind AS financial statements for the year ended March
41, 2018

Page 2 of 3
Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

8. In our opinion, the Holding Company, its subsidiary companies and its associate companies, which
are companies incorporated in India, have, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2018, based on the internal control over financial re porting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.
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31,2018

Page 3 0f 3
Other Matters

9. Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness
of the internal financial controls over financial reporting in so far as it relates to one subsidiary
company and one associate company, which are companies incorporated in India, is based on the
corresponding reports of the auditors of such companies incorporated in India. Our opinion is no
qualified in respect of this matter.

For Price Waterhouse Chartered Accountants LLP
Firm Registration No. 012754N /N500016
Chartered Accountants

el

Sharmila A. Karve
Place: Mumbai Partner
Date: June 1, 2018 Membership No. 043229



TATA TELESERVICES LIMITED

CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2018

14

; TATA
(Al amounts in Rupees Crores unless stated otherwise)
Motos au at An at A at
Mareh 31, 2018 March 31, 2017 April 01, 2016
frefor note 46 ) (refer note 46 )
ASSETS
Nom-curront assols
Property, plant and squipment 3 227085 5,622 .44 11,367 89
Capital work-in-progress E 58.42 73 .08 205,01
I B imont progany 5 21.80 22.30 22 80
Intangible assois [+ 165516 7. 804 55 8.601.25
InwEstment in associaios and joint venturs T 500643 4,883 47 -
Righ! o & pectrum aarmMmaked panding allotment - 683 20
Financial Assats:
Ervvas trm oS B 414 1,736 07 414
Loans and adwanoos 12 B81.08 164653 286576
Urarivative inancial assols 3. 743 30 146 88 J1z21a
Crnor bank balnncoes - o.08 3313
InEome s recoverablo - - 280,74
Dafarrod nx Bssels a a aATaTT
Dihar non-cunent assols 13 287 45 A3z BT 1.181.78
Total Non-aurrant agsots 12.608.02 27 460.48 23, 874.02
Currant assors
I i ros 14 140 a4 50 20 46
Financial Assots:
Invesimonis a 258.21 220514 1.012.55
Trado recoivablos o 27123 481 38 820 49
Cash and cas h equivalonts 10 A3 03 B2 al A45 68
aher bank balancoes 11 20.72 238 74 199 5606
Loans and adwancos 12 88.20 25.03 21.04
Parvativae inancial assols 1.8800.11 486 51 ¥16 38
Income Ex reacovsrable 182.86 14011 1,056 .51
Oihar curmant assats 13 380 03 28813 aA38.21
3,163.7T9 3.932.48 4,731.98
Aasols claseified as neld for sale 22 218270 - :
Total Curront ossots 31648 383246 4,731.98
Total Assots 18,014.62 I!e .91 8 dﬂ'.ﬂ'l
EQUITY AND LIABILITES
Equily
Equity s hare capital 15 577503 5. 775.03 4.712.38
DHher aquilly 16 (28 853.13) (18023 85) 20,305 08)
Total Equity {24,178.10) (12,248.82) (16,692.69)
Non-current labilitios: :
Financinl lobilites
Bormowings 17 10,405 28 25017 .08 A1 ATA DA
Csrivantive financial inbillbos - a7.09 Fa R
Frovsions 20 2341 09 523 341 406
Othor non-current liabilitles 21 128 58 101 32 8245
Tetal Non-currant liabllitios 21.87E.B4 26.192.68 31.830.35
Currant abilitios:
Financial Liabilities
Homowings ir 12,047 25 B7E 66 71903
Trode and othor poyab)es 18 127817 1.400.04 230717
Othar financal hobilites 19 2,604, 34 2208 12 704043
Dorwmiiee inancial apilibes e 52 69 asTrr
Proviaions 20 B2 04 436, B3 523,84
Othar curmant labilitos 29 208.13 AT73.30 53341
17.038.83 12,448,174 12.068.26
Linpilites directy associaled with asseots hold for saio 22 3.276.95
Total Current labllitios 20.318.T8 12,448,974 12,068.35
Total equity and labilities 18,014.62 26,3892.91 28.406.01
Summary of significant acocounting policias 2.2
IThe gccompanying notes are an integral pan of ihe Ind AS consolidated inancial siat@menis
Ma par our report of avan dats
For Price Watarhouso Charemed Accountants LLP For and on Banalf of the Board of Dimecions
28 Firm Registrotion Mo 012754M N500018 5
Climnomd Accouninnis Q
W= '
-
Sharmila A Karee M Srnath
Partnar Mannging Dirsctor
Momborship no. 043220 [DNM Mo DO058133]
rl
Jdagani
Aasypinnt Company Socrotary
Ploce: hMurmta
|k June 01, 2018 Date: Juna 01, 2018




TATA TELESERVICES LIMITED
CONSOLIDATED PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2018
(All amounts in Rupees Crores unless stated otherwise)

MNotes icrfhi yoar ondod qﬁur the year endod

March 31, 2018 March 31, 2017

INCOME

Rovenue fom aporatons 23 B.168.15 Sdpe B3

CHhor oo e 24 168828 (7.81)
Total Inoomz 532348 S480.92 |
EXPENSES

Accoss chargos 1.083.81 1,932 .80

Licenso fess and spoecirum chargoes (rewnuoe shane) 402 02 B48.01

Conlef goods sold 25 1510 43325

Employsn Denoeiit oxpons e 20 B26.73 Bav.re

Powar and fusl 27 Bga4 T4 1.018.75

Ront 28 1.700.84 1,705.10

CHhar cxpans os 29 1,818 36 2,104 74
Total oxponscs &.218.08 8,346 .24
Earnings before interest, tax, depreciation and amorisation (EBITDA) (B84 61) 1,134 BB

Doprocintion and amofisstion axpanso 3o (1.083 48) (1.848.02)

Finance cost 31 [(3.278.00) (3,347 28)

Finanoos iIncoma az 312.26 22347

Profitan sale of curmant inwes tmenis az.08 175,33
Loss for the year before excoptional items and tax (4.861.72) (3. 661.82)

Excoptional iloms 33 {11, 773.63) 0,045 08

Share of profit/ (loss )} in associntes (A86.06) (283.71)
Loss for tha year bofore tax (17,131.31) 2080585
T i =g s e - =
Profit { (Loss) for the year from eontinuing operations {(A) (17.131.31) 2.089.55
Loms for the yoor, befomn ae frem discantinued operations (5.55) 51.80
Taxincome / ospenso of discontinued operations : [17.79)
Frofit/ (Loss) for the year, from discontinued operations (B) (5.58) 3381
Frofit ! (loss) for the year (A+B) (17.136.86) 2,123.34
Share of non-controlling intorest - (profit) / loss in subsidiary = (15.06)
Profit / {loss) after non-controlling share (17,136 .86) 2.107.50
Othor Comprehensive iIncome § (Loss)

Al ltams that will not be reciassified o profitor loss

Ro-maasuiement gains/(losses) on defined benofit plan (gratuity) AT (10.01)
Ho-measurement gains/(losses) on defined banefit plan (Frowdont fund) - 027

(i} Income @x relating to iems that will not be reciassified o profit or loss =

B i) loms that will be reciassified o profiter loss
Cash Now hedge resaras (36, 76) 36,78
(i} Income tax ralating 1o ems thal will be reclassifiied o profit or loss . -

Total Compreahansive ingeme [ (loss) for the year {(17.171.45) 2,134.82

Earning per share for sontinuing operations
Basic & i d (in As), compuied on basis of profit/ (loas) frem eontinuing (20.686) 4. .28
oporations attribuiabie 0 equity holders of the parant

Earning per share for discontinued operations
Basic & Diluted (in Rs). computed on basis of prafit/ (losa) from discontinued (0.01) O Ga
oparations altributable o egquity holders of the parant

Earnings per share from continuing and discontinued oporations
Basic & Dilutled (in As), compuied on basis of profit / {loss ) for ihe yaar (28687 4 35
atributablo 1o equity holders of the parent

Summary of significant accounting policias 22

This accampanying Nolos afe an iniegral pan of he Ind AS consolidalod inancinl sialamants .

As par our report of oven date

For Price Waterhouse Charered Accountants LLP For and on Bahgif of the Board of Diroctors
ICAl Finm Reogistration No. 0127 84N/ NS00016 J
Charered Accouninnis §-’h ™
e N Q.m
- :
Bharmila A Hoarae Ak e M Srinamth
Partriasr Director KManaging Direcior
Mamboarship no. 043220 (BN Me: OTBTIae2] [N Me: DO0S8133)

Asalstant Company
Socratary

Primcay: W b Place Mumboi
Dals: Juno 01. 2018 Date: June 01, 2018




TATA TELESERVICES LIMITED

CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2018 '['
(Al amounts in Rupees Crores unless stated otherwise) TATA
For the year endad For the year anded
March 31, 2018 March 31,2017
CASH FLOW FROM OPERATING ACTIVITIES
Profit/ (Loss) before tax [(17.131.31) 2,089.56
Frofit/ {Less) for the year before tax from discontinued operations {5.55) 51.50
Profit/ (Loss) for the year before tax {17.126.88) 214116
Adjustments for
Exceptonal ilem (refer note 33) 11, 7T3.53 (6,045 08)
Depreciation and amortisation 1.083 46 1.848 02
Finance cost 327a00 334728
Finance income {312.26) (223.47)
Foveign exchange, net 118.26 85086
Profii) Loss on sale of proporty,plant & equipments, net 13.25) [11.04)
{Profit)/ Loss on sale of current investments (B82.09) (179.38)
Liabilites no longer required writhen back (156.88) (54.58)
Share of profit/ (lcss) in associates 4948 06 283.T1
Prowsion for doubtful debts and adwances 12579 50.21
Prowsion for contingencies and forsecabla l0sses 22054 541
Operating Profit/ (Loss) before working capital changes (BRE.TO) 1,267.28
Adiustment for changes in;
{increase)/ Decrease in inventones 77 -
{Incréase)/ Decreaso in rade recevables (42 28) 15.96
{Increase)/ Decrease in non-cument loans and sdvances, other assets 147 88 5336 -
{Increase)/ Decreasse in curtent loans and adwances, other asseis (204,10) 253 99
Increns el (Dechease) in non cumrent linbilites & provsion 012 45,02
ncreasel (Decease) in rade & other payables 621.66 (7,13}
Increasel (Decrease) in other current liabilities & provsion 248.42 (817.60)
Increase/ (Decrease) in other fnancial liabilites 1. 76005 203888
Cash gonerated froem operations 1.848.42 106076
Direct taxes received/ (pald), met of refund {38.80) GEE 39
NET CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES (A) 1.909.63 ERETRT]
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant & equipments {198.03) (396.97)
Het mowement (increasae)/ decrease o CWIP 168 4558
Net mowement (increase)/ decrease o capital advances =] (281,22}
Aoguisibon of Intangible assets, net {148) {27.200
Proceads from sale of property, plant & equipments 3119 7822
Purchase of inwestments {6.38) (39, 741.74)
Purchase of invesimants in mutual funds {21.600.27) 38,536,268
Purchase / Sals of curment investments 1.88 261136
Sale of Investments in mutsal unds 2363121 (2,018.00)
ICDs given o TTRAL {3, T00.00) a
Investment in bank deposits (hasving orginal matusity of more than three (485 43) (475.08)
manths)
Redemptiond maturity of bank deposits (having onginal maturity of more than TO3 05 436,09
mree maonthe )
Inlerost receivad 825 21.28
|NET CASH FLOW (USED IN) INVESTING ACTIVITIES (B} {1.604.22) (1.211.28)
CASH FLOW FROM FAINANCING ACTIVITIES
Proceeds from issue of CCPS/OCPS - 2.200 88
(Repayment of debentures ) / Proceeds from debentures issued 14,7E0.00 [250.00)
Proceeds from long erm bommowings 143120 250.00
Repaymaent of long ierm bomowings (22.317.21) (2.308.58)
Proceads from short erm borrowings 13,263 82 232814
Repayment of short tarm borrowings (2,283.18) [2.082.05)
Finance selup cosl (5.26) [1.00}
Imimraal pasd (2,188.30) (2,725.28)
NET CASH FLOW FROM FINANCING ACTIVITIES (CF {349.11) {2.698.07)
NET [DECREASE]) IN CASH AND CASH EQUIVALENTS (A + B + C) (43.70) {72.32)
OPENING BALANCE OF CASH AND CASH EQUIVALENTS B1.27 153.60
CLOSING BALANCE OF CASH AND CASH EQUIVALENTS 37.57 81.27

Cnmlerw”rmrﬂ!& :
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TATA TELESERVICES LIMITED ‘r
CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2018 v\v
(All amounts in Rupees Crores unless stated otherwise) TATA

For the year ended For the year ended

March 31, 2018 March 31,2017
|NOTES TO CASH FLOW STATEMENT
Cash and cash equivalents include :(refer note 10)
Cash on hand 018 1.22
Cheques in hand 11.65 10.28
Balances with scheduled banks:
Cumant accounis an1e 67.38
Escrow Accounts 0.04 1.03
Deposit Accounts - 3.00
Cash & bank balances as per balance sheet 4203 B2.91
Less: Bank overdraftf Deposits Mot considered 445 164
CASH AND CASH EQUIVALENTS 3757 81.27
Summary of significant accounting policies (refer note 2.2) ?
The accompanying noles are an integral part of the Ind AS consolidated financial statemenis
fs par our report of even date
Far Price Waterhouse Charered Accountants LLP For and on Behall of the Board of Directors

ICAl Firm Registration No.: 012754N/ NS00016

ko= W}W | Qi

-
Sharmila A Karve HAnkur Verma N Srinath
Pariner Direcior Managing Director
Membership no. 043228 [DIN No: 078728592) [DIN No: 00058133]

O

_ ==l
Anuraag Srivastava

PravhJogani
Chief Fimancial Officer Assistant Company
Secretary
Place : Mumbai Place: bal
Date: June 01, 2018 Date: June 01, 2018
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TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amaounts in Rupees Crores uniless stated otherwise)

Background
1.1 Nature of business
Tala Teleservices Limited (the 'Holding Company' or 'TTSL'), part of the Tata Group, became a pan-India

telecom operator in January 2005. TTSL together with its subsidiaries, associates and joint venture (listed below)
is hereinafter referred lo as ‘the Group'.

Percentage Holding

Name of the Companies 2018 2017
Subsidiaries
MMP Mobi Wallet Payment Systemns Limited ('MMP') 100.00% 100.00%
NVS Technologies Limited ('NVS') 100.00% 100.00%
TTL Mobile Private Limited ("TTL Mobile', formerly known as "Virgin
Mobile India Private Limited') since November 10, 2017 100.00% -
Tata Internet Services Limited ('TISL") g "
Associates
Tata Teleservices (Maharashtra) Limited (‘“TTML') 48.30% 36.54%
ATC Telecom Infrastructure Private Limited (‘ATC') 32.86% 32.86%
Joint Venture
TTL Mobile Private Limited ('TTL Mobile', formerly known as "Wirgin
Mobile India Private Limited') upto Movember 10, 2017 - 50 00%

* Merged with TTSL

TTSL has Unified Access (Basic and Cellular) Service License ('UASL') to operate in 17 circles and National
Long Distance ('NLD') to provide NLD services within India. TTSL is a public company domiciled in India and is
incorporated under the provisions of the Companies Act applicable in India. The registered office of TTSL is
located at Jeevan Bharti, 10th floor, 124 Connaught circus. New Delhi. All the entities of the group are domiciled
in India and are registered in India.

TTML has Unified License (UL) to operale in two circles issued by DoT.

ATC is an IP-1 registered Passive Infrastructure provider with DoT, primarily in the business of providing lelecom
towers and other related passive infrastructure to the telecom operators in the country

MMP had been providing Mobile Commerce and its related services on pan India basis since 2011 MMP had
applied and obtained approval from RBI on March 27, 2018 for voluntary surrender of the Cerlification of
Autharisation, post which MMP has discontinued its operations.

NVS has been incorporated to provide non voice services which does not require license. NVS has not
commenced any operations till date.

TTL Mobile was promoted jointly by Virgin Investments Mauritius Limited ("VYMIL") and TTSL as a 50: 50 Joint
Venture. TTSL and TTML have not renewed the Consultancy Agreement with TTL Mobile beyond
March 31, 2014 and TTL Mobile currently has no business operations. Shares held by VMIL in TTL Mobile were
transferred to TTSL on November 10, 2017 as a result of which TTL Mobile became a wholly owned subsidiary
of TTSL.

TISL, which was a wholly owned subsidiary of TTSL, was granted an “A" category license from Department of
Telecommunications (DoT) to operate Internet Services on PAN India basis. The license expired on
October 10, 2014 and TISL had not renewed the same. On November 10, 2014, the Board of Directors of TTSL
had approved a Scheme of Amalgamation ("the Scheme") of TISL with TTSL, with effect from January 1, 2015
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TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(All amounts in Rupees Crores unfess stated otherwise)

{being the appointed date for the amalgamation). The Scheme was approved by the National Company Law
Tribunal ("NCLT"), Principal bench on April 24, 2017 and filed with the Registrar of Companies on May 4, 2017

The Group's holding company as of March 31, 2018 is Tata Sons Limited (TSL).

Under the Share Subscription Agreement (‘SSA') dated November 12, 2008 with DOCOMO, TTSL and TSL
have jointly and severally agreed to indemnify DOCOMO within the agreed limits, against (i) claims arising on
account of any failure of the warranties provided by TTSL and TSL to be true and correct in all respects, (i) any
malerial breach by TTSL or TSL of any covenants or other provisions of SSA to the extent such covenants or
provisions are not capable of specific performance; and (jii) in respect of specified contingent liabilities.

On April 25, 2014, TTSL and TSL received intimation from DOCOMO, informing DOCOMO's decision to
exercise the put option as per SSA. DOCOMO had filed a petition with the Hon'ble Delhi High Court for
implementation of the arbitration award (damages along with cost and interest) by the Arbitral Tribunal in
Lendon. The Hon'ble Delhi High Court vide its judgment dated April 28, 2017, has allowed the arbitration
enforceable in India. DOCOMO has tendered its entire shareholding in TTSL to TSL and its designated
nominees on October 31, 2017 and accordingly, DOCOMO has ceased to hold any shares in TTSL and as a
result of which TT5L became a subsidiary of TSL

1.2 Demerger of Consumer Mobile Business

TTSL and TTML (‘transferor’) has been in talks with Bharti Airtel Limited and Bharti Hexacom Limited
(‘transferee’) to restructure its Consumer Mobile Business (CMB), which represents a significant line of business
of transferor, either by way of a sale or other arrangements. In contemplation the parties have, after approval
from their respective Board of Directors, entered into a term sheet sefting out broad understanding and
guidelines. In furtherance of this understanding, the transferee and transferor have filed a Scheme of
arrangement under sections 230 to 232 and other applicable provisions of the Companies Act, 2013 (the
‘Scheme’), with the National Company Law Tribunal (NCLT), Principal bench, New Delhi on May 17, 2018 in
relation to TTSL and NCLT Mumbai bench on April 10, 2018 in relation to TTML after taking approval from the
concerned stock exchanges, proposing a demerger of transferor's CMB.

Fending the required approvals, no impact of the proposed Scheme has been considered In these financial
staternents, except that TTSL and TTML has made an assessment of assets and liabilities pertaining to CMB
{Disposal group), which are proposed to be transferred, in line with the broad understanding and guidelines as
set out in the term sheet entered into with the transferee, and recorded it at lower of its carrying amount as at
March 31, 2018 and fair value less costs to sell and classified it as "Assels held for sale’. Further, considering the
significant operational and financial interdependencies of different business units, management continues to.
identify the Cash Generating Unit (CGU) at TTSL and TTML level. Accordingly, the disclosures in relation to
discontinued operations are not applicable.

1.3 Going concermn

The accumulated losses of TTSL as of March 31, 2018, have exceeded its paid-up capital and reserves. TTSL
has incurred net loss during the year ended March 31, 2018 and it's current liabilities exceeded its current assets
as at thal date. TTSL is in discussion to monetization of certain assets, proceeds of which will be used to meet
its financial obligations as and when they fall due. Further, it has obtained a support letter from its Promoter
indicating that the Promoter will take necessary actions to organize for any shorifall in liquidity in' TTSL that may
arise to meets its financial obligations and timely repayment of debt during the period of 12 months from the
balance sheet date

Based on the above, TTSL is confident of its ability to meet the funds requirement and to continue its business
as a going concern and accordingly, the-consolidated financial statements have been prepared on that basis.

The consclidated financial statements were authorised for issue in accordance with a resolution of the Board of
Directors on June 1, 2018.
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Significant accounting policies
2.1 Basis of preparation of financial statements

These consoclidated financial statements comply in all material aspects with Indian Accounting Standards (Ind
AS) notified under section 133 of the Companies Act, 2013 (the ‘Act’) [Companies (Indian Accounting Standards)
Rules, 2015] and the Companies (Indian Accounting Standards) Amendment Rules, 2016 issued by the Ministry
of Corporate Affairs and other relevant provisions of the Act.

These consolidated financial statements have been prepared on the historical cost basis, except for cerain
assets and liabilities which are measured at fair values at the end of each reporling period, as explained in the
accounting policies below. Historical cost is generally based on the fair value of the consideration given in
exchange for goods and services. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date.

The Consoclidated financial statements are presented in Indian Rupees ("INR") and all values are rounded to the
nearest crores, except when otherwise indicated.

2.2 Principles of Consolidation

The consolidated financial statements comprise the financial statements of the Holding company and its
subsidiaries as at March 31, 2018. Control is achieved when the Group is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability to affect those returns through its power over
the investee. Specifically, the Group controls an investee if and only if the Group has:

* Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities
of the investee)

= Exposure, or rights, to variable returns from its invalvement with the investee, and

* The ability to use its power over the investes to affect its returns

Generally, there is a presumption that a majority of voting rights result in control. To support this presumption
and when the Group has less than a majority of the voting or similar rights of an investee, the Group considers
all relevant facts and circumstances in assessing whether it has power over an investee, including:

» The contractual arrangement with the other vote holders of the investee
= Rights arising from other contractual arrangements
* The Group's voting rights and potential voting rights

= The size of the group's holding of voting rights relative to the size and dispersion of the holdings of the
other voting rights holders

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities,
income and expenses of a subsidiary acquired or disposed of during the year are included in the consolidated
financial statements from the date the Group gains control until the date the Group ceases to control the
subsidiary.

Consolidated financial statements are prepared using uniform accounting policies for like transactions and other
events in similar circumstances. If a member of the group uses accounting palicies other than those adopted in
the consolidated financial statements for like transactions and events in similar circumstances, appropriate
adjustments are made to that group member's financial statements in preparing the consolidated financial
statements to ensure conformity with the group’s accounting policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date
as that of the parent company, i.e. year ended March 31, 2018,
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NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
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{All amounts in Rupees Crores unless stated otherwise)

Consolidation procedure:

(a) Combine |ke items of assets, liabilities, equity, income, expenses and cash flows of the parent with
those of its subsidiaries. For this purpose, income and expenses of the subsidiary are based on the
amounts of the assels and liabilities recognised in the consolidated financial statements at the
acquisition date.

(b) Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent's
portion of equity of each subsidiary. Business combinations policy explains how to account for any
related goodwill,

(c) Eliminate in full intra-group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between entities of the group (profits or losses resulting from intra-group transactions that
are recognised in assels, such as inventory and property, plant & equipment, are eliminated in full)
Intra-group losses may indicate an impairment that requires recognition in the consolidated financial
statements. Ind AS12 Income Taxes applies to temporary differences that arise from the elimination of
profits and losses resulting from intra-group transactions,

(d) Non-controlling interest share of net profit / (loss) for the year of consolidated subsidiaries is identified
and adjusled against the loss after tax of the group.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of
the parent of the Group and to the non-controlling interests, even if this results in the nen-controlling interests
having a deficit balance. When necessary, adjustments are made to the financial statements of subsidiaries to
bring their accounting policies inte line with the Group's accounting policies. All intra-group assets and liabilities,
equity, income, expenses and cash flows relating to transactions between members of the Group are eliminated
in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction. If the Group loses control over a subsidiary, it:

» Derecognises the assets (including goodwill) and liabilities of the subsidiary
* Derecognises the carrying amount of any non-controlling interests

» Derecognises the cumulative translation differences recorded in equity

» Recognises the fair value of the consideration received

» Recognises the fair value of any investment retained

» Recognises any surplus or deficit in profit or loss

* Reclassifies the parent's share of components previously recognised in OCI to profit or loss or retained

earnings, as appropriate, as would be required if the Group had directly disposed of the related assets or
liabilities

2.3 Summary of significant accounting policies
a. Current v/s Non-Current Classification
The Group presents assets and liabilities in the balance sheet based on current/non-current classification.

When an asset meets any of the following criteria it is treated as current:

(i) Expected to be realised or intended to be sold or consumed in normal operaling cycle

(ii) Held primarily for the purpose of trading

(iii) Expected to be realised within twelve months afier the reporting period, or

(iv)Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twalve
months after the reporting period

All other assets are classified as non-current.

When a liability meets any of the following criteria it is treated as
(i) 1tis expected to be settled in normal operating cycle ~chartered 408
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NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
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(i1} It is held primanly for the purpose of trading

(i) It Is due to be settled within twelve months after the reporting period, or

(iv)There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

All other liabilities are classified as non-current.

The cperating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The Group has identified twelve months as its operating cycle.

b. Foreign Currencies
Functional and Presentation Currency:

The Group's financial statements are presented in Indian Rupees (INR), which is also the parent company's
functional currency. For each entity the Group determines the functional currency and items included in the
financial statements of each entity are measured using that functional currency. The Group uses the direct
method of consolidation and on disposal of a foreign operation the gain or loss that is reclassified to profit or loss
reflects the amount that arises from using this method.

Inilial Measurement:

Transactions in foreign currencies on initial recognition are recorded at the spot exchange rate between the
functional currency and the foreign currency on the date of the transaction. However, for practical reasons, the
Group uses an average rale if the average approximates the actual rate al the date of the transaction.

Subsequent Measurement;

At each balance sheet date, foreign currency monetary items are reported using the closing exchange rate.
Exchange differences that arise on settlement of monetary items or on restatement at each balance sheet date
of the Group’s monetary items at the closing rate are recognised as income or expenses in the period in which
they arise except for the following:

As per provisions of Ind AS 101, the Group has opted to continue the policy followed under previous GAAP for
exchange differences arising from translation of long-term foreign currency monetary items recognised in the
financial statements for the year ending immediately before the beginning of the first Ind AS financial reporting
period as per the previous GAAP. Accordingly, foreign exchange differences arising on translation / sattiement of
such long-term foreign currency monetary items, in so far as they relate to the acquisition of a property, plant:
and equipment and intangible assets are added or deducted from the cost of the asset and depreciated over the
balance life of the asset.

Mon-monetary items which are carried at historical cost denominated in a foreign currency are reported using the
exchange rate at the date of the transaction. Non-monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair valug is determined. The gain or loss arising on
translation of non-monetary items is recognised in line with the gain or loss of the item that gave rise to the
transiation difference (translation differences on items whose gain or loss is recognised in other comprehensive
income or the statement of profit and loss is also recognised in other comprehensive income or the statement of
profit and loss respectively.

c. Investment in associates and joint venture

An associate is an entity over which the Group has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee, but is not control or joint control over
those policies.

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement have
rights to the net assets of the joint venture. Joint control is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about the relevant activities require unanimous consent of the
parties sharing control,
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The Group's investments in its associate and joint venture are accounted for using the equity method, Under the
equity method, the invesiment in an associate or a joint venture is initially recognised at cost. The carrying
amaount of the investment is adjusted to recognise changes in the Group's share of nel assels of the associate or
joint venture since the acquisition date. Goodwill relating to the associate or joint venture is included in the
carrying amount of the investment and is not tested for impairment individually.

If an entity's share of losses of an asscciate or a joint venture equals or exceeds its interest in the associate or
joint venture (which includes any long term interest that, in substance, form part of the Group's net investment in
the associale or joint venture), the enfity discontinues recognising its share of further losses. Additional losses
are recognised only to the extent that the Group has incurred legal or constructive obligations or made payments
on behalf of the associale or joint venture. If the associate or joint venture subsequently reports profits, the entity
resumes recognising its share of those profits only after its share of the profits equals the share of losses not
recognised.

The aggregate of the Group's share of profit or loss of an associate and a joint venture is shown on the face of
the statement of profit and loss.

The financial statements of the associate or joint venture are prepared for the same reporiing period as the
Group wherever necessary, adjustments are made to bring the accounting policies in line with those of the
Group

After application of the equity method, the Group determines whether it is necessary to recognise an impairment
loss on its investment in its associate or joint venture. At each reporting date, the Group determines whether
there is objective evidence that the investment in the associate or joint venture is impaired. If there is such
evidence, the Group calculates the amount of impairment as the difference between the recoverable amount of
the associate or joint venture and its carrying value, and then recognises the loss as ‘Share of profit of associates
and joint venture' in the statement of profit or loss.

d. Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flaw to the Group and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the
fair value of the consideration received or receivable and is reduced for estimated customer returns, rebates and
other similar allowances. Taxes and duties are not received by the Group on its own account. Rather, it is
collected by the service provider on behalf of the government. Accordingly, it is excluded from revenue.

(i) Services revenue excluding interconnect revenue

Revenues are recognized as services are rendered and are net of trade discounts and service tax, Unbilled”
revenues resulting from post-paid unified access services provided from the last billing cycle date to the end of
each year are estimated and recorded. Revenues from unified access services rendered through prapaid cards
are recognized based on usage by the customers during the year and over the validity period in case of upfront
collection. For accounting policy on interconnect revenues, refer 2.3(g).

(i) Sale of equipment

Revenues from sale of equipment primarily consist of sale of handsets and accessories. Revenue [rom sale of
goods is recognized when all the significant risks and rewards of ownership of the goods have been passed to
the buyer, usually on the delivery of goods.

(iii}Interest Income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the
Group and the amount of income can be measured reliably. For instruments measured at amortised cost,
interest income is recorded using the applicable effective interest rate (EIR), which is the rate that exactly
discounts estimated future cash receipts over the expected life of the financial asset to that asset's net carrying
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TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

(iviDividend income

Revenue is recognised when the Group's right to receive the payment is established, which is generally when
shareholders approve the dividend.

e. Interconnect revenues and costs (Access charges)

The TRAI issued Interconnection Usage Charges Regulation 2003 (IUC regime’) effective May 1, 2003 and
subsequently amended the same from time to time. Under the IUC regime, with the objective of sharing of
callShort Message Services ('SMS’) revenues across different operators involved in origination, transit and
termination of every call/lSMS, TTSL pays interconnection charges (prescribed as rate per minute of call time)
and per SMS for all oulgoing calls and SMS originating in its network to other operators. TTSL receives certain
interconnection charges from other operators for all calls and SMS terminating in its network.

Accordingly, interconnect revenues are recognized as those on calls/SMS originating in another telecom
operator network and terminating in the TTSL's network. Interconnect cost is recognized as charges incurred on
termination of calls/SMS originating from TTSL's network and terminating on the network of other telecom
operators. The interconnect revenue and costs are recognized in the financial statement on a gross basis and
included in service revenue and access charges in the statement of profit and loss, respectively.

f. License fees

The license entry fee/spectrum fees has been recognized as an intangible asset and is amortized on straight line
basis over the period of 20 years from the date when it is available for use in the respective circles/spectrum
blocks. License entry fee/spectrum fees includes interest on funding of license entry fee/spectrum fees and bank
guarantee commission up to the date of spectrum available for use in the respective circles. Spectrum fees also
include exchange differences arising on reporting of the long term foreign currancy monetary items [Refer note
2.3(b)). Fees paid for migration of the original licenses to the Unified Access Service License (UASL) and license
fees for National Long Distance (NLD) services is amortized over the remaining period of the license of 20 years
for the respective circles from the date of migration to UASL / payment of the license fees on straight line basis.
Fees paid for obtaining in-principle approval to use alternate technology under the existing UASL has been
recognized as an intangible asset and is amortized from the date of approval over the balance remaining period
of the UASL license on straight line basis for the respective circles.

Revenue sharing fee

Revenue sharing fee on license and spectrum is computed as per the licensing agreement at the prescribed rate-
and expensed off in the statement of profit and loss in the year in which the related revenue from providing
unified access services and national long distance services are recognized.

An additional revenue share towards spectrum charges is computed at the rate specified by the DaT of the
Adjusted Gross Revenue ('AGR), as defined in the License Agreement, eamed from the customers, These
costs are expensed in the statement of Profit and Loss in the year in which the related revenues are racognized.

g. Taxes

Currenl income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. Current tax is based on the taxable profit for the year which may differ from ‘profit before
lax' as reported in the statement of profit and loss because of items of income or expense that are taxable or
deductible in other years and items that are never taxable or deductible. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date. Current income
tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

The Group offsets tax assets and liabilities if and only if it has-a legally enforceable right to set off current tax
assets and current tax liabilities and the deferred tax as nd deferred tax liabilities relate to income taxes
levied by the same tax authority. “onartered Ao
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Deferred lax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
assels are generally recognised for all deductible temporary differences, the carry forward of any unused tax
losses, to the extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary
difference arises from the initial recognition (other than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

+ When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

= In respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, when the timing of the reversal of the temporary differences can be controlled and
it is probable that the temporary differences will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient laxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred lax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assels against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss in carrelation to
the underlying transaction either in other comprehensive income or directly in equity.

h. Property, plant & equipment (‘PP&E’)

Property, plant and equipment and capital work in progress is stated at cost of acquisition or construction, net of
accumulated depreciation and accumulated impairment losses, if any. Such cost includes purchase price, the
cost of replacing part of the plant and equipment and directly attributable cost of bringing the asset to its warking
condition for the intended use. When significant parts of plant and equipment are required lo be replaced at
intervals, the Group depreciates them separately based on their specific useful lives.

Subsequent costs are included in the assets carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Group and the cost
can be measured reliably. All other repair and maintenance costs are recognised in the statement of profit and
loss account as incurred. The present value of the expected cost for the decommissioning of an asset after its
use is included in the cost of the respective asset if the recognition criteria for a provision are met

Gains and losses arising from retirement or disposal of property, plant and equipment are determined as the
difference between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit and loss account on the date of retirement or disposal. Assets are depreciated to the residual
values on a straight-line basis over the estimated useful lives. The assels' residual values and useful lives are
reviewed at each financial year end or whenever there are indicators for review, and adjusted prospectively,
Freehold land is not depreciated,

Leasehold land which is classified as finance lease shall be amortized over the period of lease while leasehold
land which are operating lease shall be classified as part of prepaid assets. Buildings constructed on leasehold
land are depreciated based on the useful life specified in |l to the Companies Act, 2013, where the
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NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
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lease period of land is beyond the life of the building. In other cases. buildings constructed on leasehold lands
are amoriised over the primary |lease pericd of the lands.

The useful lives of the assets are based on technical estimates approved by the Management, and are lower
than or same as the useful lives prescribed under schedule |l to the Companies Act, 2013 in order to reflect the
pericd over which depreciable assets are expected to be used by the Group. Estimated useful lives of the assets
are as follows:

Particulars Useful life (in years)
As per Group
Plant and Machinery
Network Equipment 12
Air Conditioning Equipment 6
Generators 6
Electrical Equipments 4-6
Buildings 60
Office Premises 60
Office Equipments 3.5
Fumiture and Fittings 36
Vehicles 5
I. Investment property

Property that is held for long term rental yields or for capital appreciation or both, and that is not occupied by the
group is classified as investment property. Investment property is measured initially at it's cost, including related
transaction cost and where applicable borrowing cost. Subsequent expenditure is capitalised to the assets
carrying value only when it is probable that future economic benefits associated with the expenditure will flow to
the group and the cost of the item can be measured reliably. All other repairs and maintenance cost are
expensed when incurred. When part of an investment property is replaced, the carrying amount of the replaced
part is derecognised. Investment properties are depreciated using the straight line method over the estimated
useful lives. Investment properties generally have a useful life of 60 years

|- Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Subseqguently, intangible
assels are camed at cost less any accumulated amortisation and accumulated impairment losses

The useful lives of intangible assets are assessed as either finite or indefinite. There are no intangible assets
assessed with indefinite useful life.

Intangible assets with finite lives are amortised over the useful economic life and assessed for mpairment
whenever there is an indication that the intangible asset may be impaired.

Indefeasible Right to Use ('IRU’) taken for optical fiber and ducts, by the Group are capitalized as intangible
assels at the amounts paid for acquiring the right and are amortized on straight line basis, over the period of
agreement or 18 years, whichever is lower.

The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed
at least al the end of each year. Changes in the expected useful life are considered to modify the amortisation
period or method, and are treated as changes in accounting estimates. The amortisation expense on intangible
assets with finite lives is recognised in the statement of profit and loss.

With respect to capitalization of exchange differences arising on reporing/settlemeant of the long term foreign
currency monetary items, refer nole 2.3(b).

For accounting policy related to License Entry fees/spectrum fees, refer Note 2.3(h).
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Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss
when the assel is derecognised.

k. Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the
business less accumulated impairment losses, if any. Goodwill is amortised over a period of 10 years as per
scheme of amalgamation approved by Hon'ble High Court of Delhi on December 4, 2014. Goodwill is assessed
for impairment annually or whenever there is an indication that the goodwill may be impaired.

. Impairment of non-financial assets

Mon-financial assets which are subject to depreciation or amorization are reviewed for impairment, whenever
events or changes in circumstances indicate that the carrying amount of such assets may not be recoverable. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss (if any). When it is not possible lo estimate the recoverable amount of an individual asset,
the Group estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If the recoverable amount of an
asset is estimated to be less than its carrying amount, an impairment loss is recognised by reducing the carrying
amount of the asset to its recoverable amount.

The Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Group's CGUs to which the individual assets are allocated. These budgets and
forecast calculations generally cover a period of five years. For longer periods, a long-term growth rate is
calculated and applied to project future cash flows after the fifth year. To estimate cash flow projections beyond
periods covered by the most recent budgets/forecasts, the Group extrapolates cash flow projections in the
budget using a steady or declining growth rate for subsequent years, unless an increasing rate can be justified.
In any case, this growth rate does not exceed the long-term average growth rate for the products, industries, or
country or countries in which the entity operates, or for the market in which the asset is used.

When an impairment loss subsequently reverses, the carrying amount of the assel is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying.
amount that would have been determined had no impairment loss been recognised for the asset (or
cash generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss.
Impairment loss related to goodwill cannot be reversed in the future period.

m. Borrowing Cost

Borrowing costs attributable to the acquisition or construction of a qualifying asset, including interest attributable
to the funding of license fees/spectrum fees up to the date of the asset is available for use, are capilalised as a
part of the cost of that asset. The accounting treatment of loan arrangement fees has been discussed in Note
2.3{u] 1o the financial statements.

All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and
other costs that an entity incurs in connection with the borrowing of funds. Interest income eamned on the
temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation,

n. Leases

The determination of whether an arrangement is a lease is based on the substance of the arrangement at the
inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on
the use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that
right is not explicitly specified in an arrangement.
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TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts fn Rupees Crores unless stated otherwise)

Group as a lessee

Leases of assets under which the lessor effectively retains all the risks and rewards of ownership are classified
as operating leases. Operating lease payments are recognized as an expense in the statement of profit and loss
on a straight-line basis over the lease term except where escalation in payments are structured to increase in
line with expected general inflation.

IRU taken for dark fibre, duct and embedded electronics are treated as finance lease (purchase of intangible
assets), where the IRU term substantially covers the estimated economic useful life of the asset and the routes
are explicitly identified in the agreement. The cases where the estimated economic useful life does not
significantly represent the life of the asset, the IRU is treated as operating lease provided the routes are explicitly
identified.

Group as a lessor

Assets where the Group effectively retains all the risks and rewards of ownership are recognized as operating
leases and are disclosed under property, plant and equipment. Lease income is recognized in the statement of
profit and loss on a straight-line basis over the lease term except where escalation in payments are structured to
increase in line with expected general inflation. Costs, including depreciation are recognized as an expense in
the statement of profit and loss. Initial direct costs such as legal costs, brokerage costs, etc. are added to the
carrying amount of the leased asset and recognised over the lease term.

IRU granted for dark fibre, duct and embedded electronics are treated as finance lease (sale of intangible
assets), where the IRU term substantially covers the estimated economic useful life of the asset and the routes
are explicitly identified in the agreement. The profit on sale of assets is recognized over the term of the contract.
The cases where the IRU term does not significantly represent the estimated useful life of the asset, the IRU is
treated as operating lease.

o. Inventories

Inventories are valued at the lower of cost and net realizable value. Cost is determined on a weighted average
basis and includes all applicable overheads in bringing the inventories to their present location and condition.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs to
make the sale.

p. Trade Receivables:

Trade Receivables are recognized initially at fair value and subsequently measured at amortised cost using the
effective interest method less provision for impairment.

g. Trade and Other Payables:

These amounts represent liabilities for goods and services provided to the Group prior to the end of financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition. Trade
and other payables are presented as current liabilities unless payment is not due within 12 manths after the
reporting pericd. They are recognized initially at their fair value and subsequently measured at amartised cost
using the effective interest method.

r. Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settie the
cbligation and a reliable estimate can be made of the amount of the obligation. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance tost,

o i AARC-S00 s
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TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(All amounts in Rupees Crores uniess stated otherwise)

Asset Retirement Obligation (*ARQ") is provided for arrangements where the Group has a binding obligation to
reslore the said location / premises at the end of the pericd in a condition similar to inception of the arrangement.
The restoration and decommissioning costs are provided at lhe present value of expected costs to setile the
obligation using estimated cash flows and are recognised as part of the cost of the particular asset. The cash
flows are discounted at a current pre-tax rate that reflects the risks specific to the decommissioning liability. The
unwinding of the discount is expensed as incurred and recognised in the statement of profit and loss as a
finance cost. The estimated future costs of decommissioning are reviewed annually and adjusted as appropriate.
Changes in the estimated future costs or in the discount rate applied are added to or deducted from the cost of
the asset.

5. Retirement benefits
The Group has schemes of retirement benefits for provident fund and gratuity

(i} Provident fund with respect to employees covered with the Government administered fund is a defined
contribution scheme. The contributions to the government administered fund are charged to the statement of
profit and loss for the year when the contributions are due for the year as and when employee renders
services, Also, TTSL makes contributions to the Tata Teleservices Provident Fund Trust which is trealed as
defined benefit plan. TTSL has an obligation to make good the shortfall, if any, between the return from the
investments of the trust and the notified interest rate. The shortfall / excess between the present value of
fund assels and the present value of the obligation are determined based on actuarial valuation obtained at
the end of each year as per the Projected Unit Credit Method and accounted accordingly.

(il) Gratuity liability as per the Gratuity Act, 1972 and The Payment of Gratuity (Amendment) Act, 2010, is
defined benefit plan and is provided for on the basis of an actuarial valuation made at the end of each year
as per the Projected Unit Credit Method. The contribution towards gratuity is made to Life Insurance
Corporation of India ('LIC’) and Tata AlA Life Insurance Company Limited.

Re-measurements, comprising of actuarial gains and losses and the return on plan assets (excluding amounts
included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet with
a corresponding charge or credit to other comprehensive income in the period in which they occur. Re-
measurements are not reclassified to profit or loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Group
recognises the following changes in the net defined benefit obligation as an expense in the statement of profit
and loss:

= 3ervice cosls comprising current service costs; and

= Net interest expense or income

Actuarial gainsflosses are immediately taken to the statement of Other Comprehensive Income and are not
deferred.

Compensated absences

Liability for compensated absences |s in accordance with the accounting policy of the Group. Short term
compensated absences are provided based on estimates. Long term compensated absences are provided
based on actuarial valuation obtained at the end of each year as per the Projected Unit Credit Methoo.

t  Fair value measurement

The Group measures financial instruments such as derivatives and cerain investments, at fair value at each
balance sheet date

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

* In the principal market for the asset or liability, or

* Inthe absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Group




TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts fn Rupees Crores uifess stated otherwise)

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use,

The Group uses valuation technigues that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unchservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statemenls are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair valus measurement is
unobservable

For assets and liabilities that are recognised in the balance sheet on a recurring basis, the Group determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the
lowest level input that is significant to the fair value measurement as a whole) at the end of sach reporting
period,

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure its fair value, maximising the use of relevant observable inputs and minimizing the use of
unobservable inputs.

u. Financial Instruments

A financial instrument is any contract that gives rise 10 a financial asset of one entity and a financial liability or
equity instrument of another entity.

i) Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are atiributable to the acquisition of the financial assal.
Transaction costs of financial assets carried at fair value through profit and loss are expensed in profit or loss

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in two broad categories:
= Financial assets at fair value
+= Financial assets at amortized cost

Where assets are measured at fair value, gains and losses are either recognised in the statement of profit and
loss (i.e. fair value through profit or loss), or recognised in other comprehensive income (i.e. fair value through
other comprehensive income).

A financial asset that meets the following two conditions is measured at amortized cost (net of any write down for
impairment) unless the asset is designated at fair value through prafit or loss under the fair value option




TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(All amounts In Rupees Crores unless stated otherwise)

+ Business model test

The objective of the Group's business model is to hold the financial asset to collect the contractual cash flows
{rather than to sell the instrument prior to its contractual maturity to realize its fair value changes).

» Cash flow characteristics test

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding,

A financial asset that meets the following two conditions is measured at Fair Value through Other
Comprehensive Income unless the asset is designated at Fair Value through Profit or Loss under the fair value
option

« Business model test

The financial asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets

= Cash flow characteristics test

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding

Even if an instrument meets the two requirements to be measured at amortized cost or fair value through other
comprehensive income, a financial asset is measured at fair value through profit or loss if doing so eliminates or
significantly reduces a measurement or recognition inconsistency (somelimes referred to as an ‘accounting
mismatch’) that would otherwise arise from measuring assets or liabilities or recognizing the gains and losses on
them on different bases.

All other financial asset is measured at fair value through profit or loss.

All equity investments, other than investments in associates and joint ventures, are measured at fair value in the
balance sheet, with changes in the value recognised in the statement of profit and loss, except for those equity
investments for which the entity has elected to present changes in the values in ‘other comprehensve income’
Investment in associate and joint venture are accounted for using equity method.

If an equity investment is not held for trading, an irrevocable election is made at initial recognition to measure it
at fair value through other comprehensive income with only dividend income recognised in the statement of profit
and loss. Once the selection is made, there will be no recycling of the amount from other comprehensive income
to statement of profit & loss.

Derecognition
A financial asset is derecognised only when;

» The Group has transferred the rights to receive cash flows from the financial asset or

* Retains the contractual rights to receive the cash flows of the financial assets, bul assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Group evaluates whether it has transferred substantially all risks
and rewards of ownership of the financial assets. In such cases, the financial asset is derecognised Where the
entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial
assel is not derecognised.

Where the entity has neither transferred a financial asset nor
ownership of the financial assel, the financial asset s dere
financial asset. Where the Group retains the control
recognised to the extent of continuing involvement in the
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Impairment of financial assets
The Group assesses impairment based on expected credit losses (ECL) model to the following:

= Financial assets measured at amortised cost;
= Financial assets measured at Fair value through other comprehensive income (FVTOCI);

Expected credit losses are measured through a loss allowance al an amount equal to:

= the 12-month expected credil losses (expected credit losses thal result from those default events on the
financial instrument that are possible within 12 months after the reporting date); or

= full lifetime expected credit losses (expected credit losses that result from all possible default events over the
life of the financial instrument).

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on:

= Trade receivables and
+ All lease receivables

Under the simplified approach, the Group does not track changes in credit risk. Rather, it recognizes impairment
loss allowance based on lifetime ECL's at each reporting date, right from its initial recegnition.

The Group uses a provision matrix to determine impairment loss allowance on the portfolio of trade receivables.
The provision matrix is based on its historically observed default rates over the expected life of the trade
receivable and s adjusted for forward looking estimates. At every reporting date, the historical ocbserved default
rales are updated and changes in the forward-looking estimaltes are analyzed.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition, then the Group reverts to
recognising impairment loss allowance based on 12-manth ECL.

For assessing increase in credit risk and impairment loss, the Group combines financial instruments on the basis
of shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable
significant increases in credit risk to be identified on a timely basis. :

i) Financial liabilities
Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

Subseguent measurement

The measurement of financial liabilities depends on their classification, as described below:

= Financial liabilities at amortised cost

* Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Group that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 108. Separated embedded
derivalives are also classified as held for trading unless they are designated as effective hedging instruments,

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss
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Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost
using the EIR method, Gains and losses are recognised in the statement of profit and loss when the liabilities are
derecognized.

Amortised cost is calculated by taking into account any discount or premium on draw down and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit
and loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a
liability at fair value. Subsequently, the liability is measured at the higher of the amount of loss allowance
determined as per impairment requirements of Ind AS 109 and the amount recognised less cumulalive
amaorisation.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
ar the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to setlle on a net
basis, to realise the assets and settle the liabilities simultaneously,

iv) Derivative financial instruments and hedge accounting

The Group enters into derivative contracts to hedge foreign currency/price risk on unexecuted firm commitments
and highly probable forecast transactions. Such derivative financial instruments are initially recognised at fair
value on the date on which a derivative contract is entered into and are subsequently re-measured at fair value.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the fair
value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit
and loss, except for the effective portion of cash flow hedges, which is recognised in other comprehensive
income and presented as a separate compaonent of equity which is later reclassified to statement of profit and
loss when the hedge item affects profit or loss.

The effeclive portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge
reserve, while any ineffective portion is recognised immediately in the statement of profit and loss.

If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as part of
the hedging strategy), or if its designation as a hedge is revoked, or when the hedge no longer meets the criteria
for hedge accounting, any cumulative gain or loss previously recognised in OCI remains separately in equity until
the farecast transaction occurs or the foreign currency firm commitment is met

The Group classifies a hedge as cash flow hedge when hedging the exposure to variability in cash flows that is
either aftributable to a particular risk associated with a recognised asset or liability or a highly probable forecast
transaction or the foreign currency risk in an unrecognized firm commitment,
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NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

{All amounts in Rupees Crores unless stated otherwise)

v. Preference Shares

Preference shares, which are mandatorily redeemable on a specific dale. are classified as liabilities. The
dividends on these preference shares are recognised in profit or loss as finance costs.

The fair value of the liability portion of an Optionally Convertible Non-Cumulative Preference Shares/ Debentures
(OCPS/OCD) is determined using a market interest rate for equivalent non-convertible bonds. This amount is
recorded as a liability on an amortised cost basis until extinguished on conversion or redemption of the bonds.
The remainder of the proceeds is attributable to the equity portion of the compound instrument. This is
recognised and included in shareholders' equity, net of income tax effects, and nol subsequently re-measured.

A Compulsory Convertible Non-Cumulative Preference Shares (CCPS) is a financial instrument that contains
beth a financial liability component and an equity component. CCPS also contain a hybrid element which may be
an embedded derivative. On the issue of the CCPS, the Group fair values the financial liability and embedded
derivative components and account for each separately at their fair values. The difference between the
transaction price and the fair values is accounted as equity. Subsequently, the financial liability component is
recognized at amortized cost while the embedded derivative s recognized at fair value through profit or loss.

w. Cash and cash equivalents

Cash and cash equivalents in the balance sheel comprise cash at banks and on hand and short-term deposils
with an original maturity of three months or less, which are subject to insignificant risk of changes in value.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and
shor-term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part
of the Group's cash management.

x. Loss per share

Loss per share is calculated by dividing the net loss for the year attributable to equity shareholders of the parent
by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares cutstanding during the year are adjusted for the
effects of all dilutive potential equity shares.

y. Segment reporting
For segment policy, refer note 44
z. Measurement of Earnings Before Interest, Tax, Depreciation and Amortization (EBITDA)

The Group has elected to present eamings before finance cost, finance income, profit on sale of current
investmenls, exceptional items and depreciation and amorization (EBITDA) as a separate ling item on the face
of the statement of profit and loss. The Group measures EBITDA on the basis of profit! (loss) from continuing
operations.

aa, Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Group or a
prasent obligation that is not recognized because il is not probable that an outflow of resources will be required
to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that
cannot be recognized because it cannol be measured reliably. The Group does not recognize a contingent
liability but discloses its existence in the financial statements.

bb. Onerous Contracts

An onerous contract is a contract in which the unaveidable costs of meeting the obligations under the coniract
exceed the economic benefits expected lo be received under it.
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cc. Exceptional Items

When items of income or expense are of such nature, size and incidence that their disclosure is necessary fo
explain the performance of the Group for the year, the group makes a disclosure of the nature and amount of
such items separately under the head "exceptional items.”

dd. Non-current assets (or disposal group) held for sale/distribution and discontinued operation

Non-current assets (or disposal groups) are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use and a sale is considered highly
probable. They are measured at the lower of their carrying amount and fair value less cost to sell, except for
assets such as deferred tax assets, assets arising from employee benefit, financial assets and contractual right
under insurance contract which are specifically exempt from this requirement.

An impairment loss is recognized for any initial or subsequent write-down of the asset (or disposal group) to fair
value less cosls to sell. A gain s recognized for any subsequent increase in fair value less costs to sell of an
asset (or disposal group), but not in excess of the cumulative impairment loss previously recognised. A gain or
loss not previously recognised by the date of the sale of a noncurrent asset (or disposal group) is recognised at
the date of derecognition.

Mon-current assets (including those that are part of a disposal group) are not depreciated or amortised while
they are classified as held for sale. Interest and other expenses attributable to the liabilities of a disposal group
classified as held for sale continue to be recognised.

Mon-current assets classified as held for sale and the assets of a disposal group classified as held for sale are
presented separately from the other assets in the balance sheet. The liabilities of a disposal group classified as
held for sale are presented separately from other liabilities in the balance sheet,

A discontinued operation is a component (CGU or group of CGU) of the entity that has been disposed of or is
classified as held for sale and that represents a separate major line of business or gecgraphical area of
operations, is part of a single co-ordinated plan to dispose of such a line of business or area of operations, or is
a subsidiary acquired exclusively with a view to resale. The results of discontinued operations are presented
separately in the statement of profit and loss.

2.4 Summary of significant accounting judgements, estimates and assumptions

The preparation of the Group's financial statements requires management to make judgements, estimates and .
assumptions thal affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumplions and
estimates could result in outcomes that require a material adjustment o the carrying amount of assets or
liabilities affected in fulure periods.

In the process of applying the Group's accounting policies, management has made the following judgements,
which have the most significant effect on the amounts recognised in the financial statements

i) Impairment of Property, Plant and Equipment

An impairment exists when the carrying value of an asset or cash generating unit ('CGU'} exceeds ils
recoverable amount. Recoverable amount is the higher of its fair value less costs to sell and its value in use. The
value in use calculation is based on a discounted cash flow model. In calculating the value in use, cerain
assumptions are required to be made in respect of highly uncerain matters, including management's
expectations of growth in EBITDA, long term growth rates; and the selection of discount rates to reflect the risks
involved. The Group has recorded impairment loss in the value of assets relating to consumer mobile business
based on fair value less cost of disposal. Alse, Judgement is involved in determining the CGU and impairment
testing. The value is dependent on Enterprise-Value-To-Revenue Multiple of listed comparable companies and
available transactions, based on business of Company and thereafter adjusted the selected multiples based on
size, growth, profitability and the circle in which Group operates.
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i) Useful lives of property, plant and equipment

The Group reviews the useful life of property, plant and equipment at the end of each reporting pericd. This
reassessment may result in change in depreciation expense in future periods.

iii) Allowance for uncollectible trade receivables

Trade receivables do not carry any interest and are stated al their nominal value as reduced by Provision for
impairment. The group uses provision matrix to determine impairment loss allowance on the portfolio of trade
receivables. The provision matrix is based on its historically observed default rates over the expected life of trade
receivable and is adjusted for forward looking estimates. Individual trade receivables are written off when
management deems them not to be collectible.

iv) Contingent Liabilities and provisions

The contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncerain future events beyond the control of the Group. The
Group evaluates the obligation through Probable, Possible or Remote model (PPR). In making the evaluation
for PPR, the Group take into consideration the Industry perspective, legal and technical view, availability of
documentationfagreements, interpretation of the matter, independent opinion from professionals (specific
matters) etc. which can vary based on subsequent events. The Group provides the liability in the books for
probable cases, while possible cases are shown as Contingent Liability. The remote cases are not disclosed in
the financial statement.

v) Provision for foreseeable loss on long term contracts

Provision for foreseeable losses on long term contracts is primarily on account of various contracts with vendors
which became onerous due to pre-closure. An onerous contract is a contract in which the unavoidable costs of
meeting the obligations under the contract exceed the economic benefit expected to be received under it.

vi) Going concern

The Group prepares the financial statement on a Going Concem basis assuming the cash flows generation from
the continuation of operations, cash flows from financing activities, outflow for capital expenditure and the
repayment obligations of debt and interest for the next twelve months. In calculating the cash flow generation
from the business, certain assumptions are required to be made in respect of highly uncertain matters,

including management's expectations of earnings, interest cost and capex outflow to reflect the risks involved. -

The Group also make certain assumptions regarding the continuation of credit from lenders.
vit) Defined benefit plans (gratuity, leave encashment and provident fund)

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value
of the gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the determination of
the discount rate, future salary increases and morality rates. Due to the complexities involved in the valuation
and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporling date.

vili) Fair value measurement and valuation

Some of Group's assets and liabilities are measured at fair value for financial reporting purposas. In estimating
the fair value of an asset and liabilities, the Group uses market — observable data to the extent it is available.
Where Level 1 inputs are not available, the Group engaged third party qualified valuers to perform the valuation,

Information about the valuation techniques and inputs used in determining the fair value of various assets and
liabilities are disclosed in note 2.3(t).
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3. PROPERTY, PLANT & EQUIPMENT

Gross Block
Other
Asset Group Asat Addition during | Provision for |  Disposal/ Adjustments Asat
March 3, 2017 the year Impaiment | Adjustment |(assets held for | March 3, 2018
sale)
Freshold land 282 66 1.08 - w372
Buldings B1.52 169 - - - B3.41
Plant and equipments 718710 140,86 - (266.38) [2.570.45) 4,482 12
Fumiture and Fixtures nn . - (13.B0) - B.42
Vehicles 0.0 - - - - 00
Leashold improvements 85.29 0.12 - (25.05) - 69.36
Total T,678.80 143.93 - (306.24) {2,579.45) 4,937.04
Accumulated Dopreciation Net Block
Other
AssetGrodp Asal Addition during | Provision for | Disposal ! Adjustments Asal Asat
March 31, 2017 the year Impairment | Adjustment |[{assets held for | March 31, 2016 | March M, 2018
sale)
Freshald land - - . - 28372
Eludings 563 1.65 - . - 1.28 T6.13
Plant and sgupmants 208463 £84.65 21T (260,04 (2,075.84) 261564 1.676.48
Fumilure and Fixtures 1520 587 - {1362 - 725 11
Vehiches 001 - . - oo .
Leazhold Improvements 4089 21.47 (26.05) 33BN 05
Total 2,156.36 T13.64 24724 {299.91) (2,075.84)) 2.556.50 2,370.55
Gross Block
Adjustment
Asset Group Asat Addition during | due to loss of Disposal | As at
March 34, 2016 the year control in Adjustment | March 31, 2017
subsidiary
Freahold land 282 66 - - - 282 66
Buslidings 76.86 0.46 - 4.18 B1.52
Plant and equipments 12,763.64 25382 (5,744 44) (76.12) 718710
Furniture and Fixlures 24.75 0.02 {1.93) (0,62} 2222
Vehicles 013 - {0:12) . 0.0
Leashold Improvements 103.08 0.71 0.1 (8.72) $5.28
Total 13,251.33 255.01 (5,746.28)| {81.27) T,678.80
Accumulated Depraciation Nat Block
Adjustment
Asset Group Asal Addition during | due to lossof |  Disposal | Asat Asat
March 31, 2016 the year control in Adjustment | March 31, 2017 | March 31, 2017
subsidiary
Freehold land - - - - - 26266
Buildings 143 145 - 275 563 75.89
Plant and equipments 181613 1.059.42 (719.19) (B1.73) 2004563 5,102.47
Fumiture and Fixtures 9.3 T.23 (0,609 (D.56) 1520 7.02
Vehicles 0.06 - {0.05) - oM .
Leashold Improvements 2649 0.3 (.65 [B.56) 40.89 54 40
{Total 1,853.44 1,088.41 (119.39)| (65.10} 2,166.35 5,502.44




TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amaounts in Rupees Crores unless stated otherwise)

a) Addition to PPE includes gain of Rs 16.50 crores (March 31, 2017: gain of Rs 4345 crores) lowards
exchange differences as per accounting policy [Refer Note 2.3.(b)]

b) Leasehold improvements includes those glven on lease :

* Gross Block Rs 1.53 crores (March 31, 2017 — Rs 1.88 crores)

* Depreciation charge for the year Rs 0,11 crores (March 31, 2017- Rs 0.16 crores)
= Accumulated Depreciation Rs 1.33 crores (March 31, 2017—- Rs 1.48 crores)

* Net block Rs 0.20 crores (March 31, 2017— Rs 0.40 crores),

c) During the year, TTSL has provided Rs. 2,172.24 crores towards impairment loss on its Consumer Maobile
Business (CMB) assets, based on assessment of its recoverable value. This has been included as an
exceptional item in the statement of profit and loss [Refer Note 33(b)].

d) For details of assets pledged refer note 17.

4 Capital work in progress

As at As at
fomer Group March 31, 2018 | March 31, 2017
Assets under construction 9.42 18.73
Other capital inventory 48.70 55.23
Total 58.12 73.96

TTSL has provided Rs.10.05 crores towards impairment loss on its Consumer Mobile Business (CMB) assets,
based on assessment of its recoverable value. This has been included as an exceptional item in the statement of
profit and loss [Refer Note 33(b)).

5 Investment property

Gross Block
Assot Group Hurchua:.liﬂﬁ ml:::;::'ﬂ - Af?iijmit Ma m:;:l 2018
Bulldings 3219 - - 3219
Total 32.19 - - 32.18
Accumulated Depreclation Net Block
A Group umhua:.lmr m::: ::::’ i A:T:;ILL u-n::.a:.t:m Ham:‘!:.tiﬂﬂ
Builldings 289 0.50 - 10,38 21,80
Total 9.69 0.50 - 10.38 11.80
Gross Block
fises Coiup l!!m:'s:' 2018 i y:::'ﬂ i A?]Ml mm:l::,l 2017
Bulldings 32189 - - 3218
Total 32.19 - - 32.18
Accumulated Depraciation Wet Block
Asset Group As at Addition during Disposall Asat As at
March 31, 2016 |  the year Adjustment | March 31, 2017 | March 31, 27
Butldings 939 0.50 = 9.89 2230
Total 9.39 2230
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TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

Information regarding income and expenditure of Investment property

March 31, 2018 March 31, 2017

Rental income derived from investment properties 10.05 8.38
Direct operaling expenses (including repairs and maintenance) generating (0.42) (0.92)
rental income

Direct operating expenses (including repairs and maintenance) that did not - (0.15)
generate rental income

Profit arising from investment properties before depreciation and indirect 8.63 8.3

EXpenses

Less : Depreciation (3.05) (3.05)
Profit arising from investment properties before indirect expenses 6.58 5.26

The fair value of investment property as on March 31, 2018 is Rs. 157.51 crores (March 31, 2017- Rs, 153.38
crores). The property is valued by a certified valuer. All resulting fair value estimate for investment property are
included in level 3.

Intangible assets
Gross Block
Other
Assot Group As at Addition during | Provision for Adjustments As at
March 31, 2017 the year Impairment  |{assets held for | March 31, 2018
sale)
Indefeasible Right to Use (IRU) 483.55 . . - 483 55
License Entry fees/specium foes 13,058.13 552.95 - (13,641.00)
Total 13,541.68 582.96 . (13,641.09) 483.55
Accumulated Amortisation Net Block
Provision for Other
Asat Addition during |  Impairment Adjustments Asal Asat
Asset Group
March 31, 2017 | the year [Refer Note (¢} |(assets held for | March 31, 2018 | March 31, 2018
balow] sale)
Indefeasible Right to Use {IRL) 209,06 243 - - 328 39 155.16
License Entry feesispecium fees 534807 33599 6,476.33 (12,164 39
Total 5,647.13 369.32 6,476.33 (12,164.39) 328.389 1565.16




TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts fn Rupees Crores unless stated otherwise)

Gross Block
Adjustment due
As al Addition during Disposal | Asat
oyt St March 31,2016 | theyear |'° omofcontrol] . cment |March 31, 2007
in subsidiary
Indeleasible Right to Use (IRL) 482,19 1.36 - - 483 55
|License Entry fees/spectrum fees 11.877.02 1,181.11 - - 13,058.13
Additional Tenancy nghls 38.19 = (38.19) - .
|Licensed Software (Base Platlorm) 410 - {4.10) - .
Goodwill 841,25 - 1941.25) = 2
Total 13,342.75 1,182.47 {983.54) - 13,541.68
Accumulated Amortisation Net Block
s Asat  |Addition during :’:j:::::; Disposal | mﬁ:‘:‘: ol et Asat
| 207 1,
March 31, 2016 |  the year mbidary Adjusiment below] March 31, 2017 | March 31, 2017
indeteasible Right to Use (RU) Z10.88 R [1,18) . - 209,06 164 48
License Endry lees/spectum fees inne T - - 1.300.48 5,348.07 7.10.08
Addilional Tenancy nights 548 . (35.48) - - .
Licensed Software (Base Platiorm) 410 . (4.109 . -
Goodwill HiA . 213.21) - -
Total kR TR 759.11 (253.96) - 1,300.45 5,647,132 7,894 55

a) Addition to Intangible assets includes gain of Rs 1,70 crores (March 31, 2017: gain of Rs 28.76 crores)
towards exchange differences as per accounting policy [Refer note 2.3(b))

b) During the year ended March 31, 2017, TTSL had provided for impairment of Rs 1,300.48 crores with
respect to fees paid for not in use and un-allocated spectrum, based on management assessment which
was included as an exceptional item in the statement of loss.

c} During the year, TTSL has provided for impairment of Rs. 6,476.33 crores towards impairment loss on its'

Consumer Maobile Business (CMB) assets, based on assessment of its recoverable value. This has been
included as an exceptional item in the statement of profit and loss.[Refer Mote 33(bj]

-




TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR

THE YEAR ENDED MARCH 31, 2018
(Al amounts in Rupees Crores unless stated etherwise)

7. Imvestment In associates and joint venture
Investments in Equity Instruments

a) Joint Ventures (Nos in crores)

TTL Mobile Private Limiled (TTL Mobile) {formerly Virgin Mabile India Private

Limited) (Unquated)

NIL (March 31, 2017 - 23.01) Equity Shares of Rs 10 each fully paid up

Less: Share in losses
Total (a)

b} Associates (Nos in crores)

ATC Telecom Infrastructure P Limited (Unquoted)

2176 (March 31, 2017 -21.76) Equity Sharesoi Rs 10 each fully paid up

[refer note (b) below]
Add: Share of equity induding profits)

Tala Telesendces (Maharashira) Limited (TTML) (Quoled)

84,42 (March 31, 2017 - T1.43) Equity Shares of Rs 10 each fully paid up

[refer note (a) below]

Add: Fair value adjustment of RPS
Add: Fair value adjustment of ICD
Less: Share in losses

Total (b)

Total (a+h)

Aggregate value of Quoted Inmestment - at cost
Aggregaie value of Quoled Investment - at markel value

Agaregale value of Unguoted Invesiment - al cost

Associates

a) Tata Teleservices (Maharashtra) Limited (' TTML")

As at As at
March 31, 2018 March 31,2017
- 230.06
- (230.06)
4 BE3 47 4810.75
111287 72.72
5.996.43 488347
204218 203581
36643 366.43
658.35 .
(3,066.96) (2.402.24)
599643 488347
593643 4,883.47
204218 203581
524.02 510.74
5,996.43 511353

TTSL holds 94.42 crore equity shares (March 31, 2017 —71.43 crores) representing 48.20 per cent of the

paid-up equity share capital of TTML (March 31, 2017 - 36.54 percent).

Pursuant to the Scheme of Arrangement and Restructuring during the year ended March 31, 2009 approved
by Hon'ble High Court of Delhi, the investments in TTML were revalued at Rs 28 50/- per share.

On February 21, 2018, TTSL purchgased 2299 crores Equity shares of Rs. 10 each of TTML for Rs. 0.2775

each.

TTSL has provided for share of loss in the value of its investment of Rs 68472 crores {March 31, 2017 =

Rs 366.43 crores)




TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

During the previous year, TTSL had pledged 26 percent stake of the total outstanding equity share capital of
TTML to the lenders of TTML against the loans taken by it. As at 31st March 2018, except for an
outstanding loan of Rs 44 crores, all other term loans on which share pledge was provided has been
prepaid, and most of such lenders have given their no dues cerificate. However such loans have been
prepaid during April 2018,

Summarised Balance Sheet as at

March 31, 2018 | March 31, 2017

Current assels 1,884 59 1,256.73
MNon curent assets 1,495.57 10,653.59
Curmrent liabilities (10.552.88) (7,152.53)
Non current fiabilities (7,986.42) (10,686.63)
Equity (15,159.15) (5,908.84)
Proportion of the group's ownership 48.30% 36.54%

Carrying amount of the investment - -

Summarised Statement of Profit or Loss for the year ended

March 31, 2018 | March 31, 2017
Revenue 1,804.00 2,761.38
Operating and other expenses 1,474.76 1,491.41
Depreciation and amortisation 532.91 795.82
Finance cost 1,537.83 1,263.52
Employee cost 103.00 125.80
Provisions and Exceptional items 8,087.49 1,441.18
Profit /(Loss) before tax (9,841.99) (2,356.46)
Income tax = =
Loss for the year (9,841.98) (2,356.486)
Total comprehensive loss (9,908.67) (2,289.07)
Group's share of losses for the year (4,785.89) (B36.42)
Share of losses adjusted against the investment in
equity (664.72) (366.43)

b} ATC Telecom Infrastruclure Private Limited ('ATC’) [erstwhile VIOM Networks Limited {'VIOM )

During the previous year, the Group completed the sale of 20% i.e. 13 crores equity shares to ATC Asia
Pacific Pte Limited shareholding in ATC for cash consideration of Rs 2,807.96 crores and consequently
recorded as exceptional gain on sale of subsidiary of Rs 6,848.69 crores (including Rs 4,287 46 crores on
remeasurement of remaining 32.86% shareholding) in the statement of profit & loss. Pursuant to the loss of
control, the Group has accounted its investment in ATC as an associate, as at March 31, 2017 (wef

April 21, 2016),

As at March 31, 2018, the cost of the TTSL's investment is Rs 5,996.43 crores (March 31, 2017 -
Rs 4,883.47 crores) representing 32.86 percent stake (March 31, 2017 — 32 88 percent) in equity share
capital of ATC.

Based on management’s assessment, there is no im rrying value of the investment.
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TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

Summarised Balance Sheet as at

March 31, 2018 | March 31, 2017
Current assets 7.469.03 1,182.96
Non current assels 13,400.26 6,429.77
Current liabilities (3,310.97) (2,303.06)
Mon current liabilities (11,341.55) (3,755.10)
Equity 6,216.77 1,554.57
Proportion of the group's ownership 32.86% 32.86%
Camying amount of the investment 2,042.83 510.83
Summarised Statement of Profit or Loss for the year ended
March 31, 2018 | March 31, 2017
Rewenue 7.557.04 5466 84
Operating and other expenses 4,488.76 261098
Depreciation and amortisation 1,024 64 B45.53
Finance cost 465.05 516.93
Employee cost 298.57 190.10
Provisions and Exceptional items 459.80 87023
Profit /{Loss) before tax 818.22 433.02
Income tax 304.91 177.38
Profit for the year from continuing operations 513.11 255.64
Total comprehensive income for the year 512.83 254,98
Less: Profit for the period (Aprl 1, 2016 to April 20, 2016) - (33.81)
disclosed as discontinued operations)
Total comprehensive income for the year 512.83 2117
Group's share of profit for the year 168.67 T2.72




TATA TELESERVICES LIMITED

MNOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR

THE YEAR ENDED MARCH 31, 2018
(Al amounts in Rupees Crores unless stated otherwise)

8. Investments

Non - Current Investments (Investment at fair value through profit and loss)
{refer note 40)

Andhra Pradesh Gas Power Corporation Limited (Unguoted)

0.03 {March 31, 2017 - 0.03) Equity Shares of Rs 10 each fully paid up

Renew Wind Energy (Kamataka) Private Limited (Unguoted)
0.0005 (March 31, 2017 — 0.0005) Equity Shares of Rs 100 each fully pald up

Grean Infra Wind Farms Limited (Unquoted)
0.003 (March 31, 2017 - 0.003) Equity Shares of Rs 10 each fully pald up

Non - Current Investments (Investment at amortised cost)

(refer note 40)
Freferance Shares in TTML (Unguoted)
NIL (March 31, 2017 - 20.18) 0.1% Non Cumuiative Reedemable Preference
shares of Rs 100 each fully paid up) [refer note {d) betow]

Current Investments (Investment at fair value through profit and loss)
(refer note 40)
Investment in mutual funds (Quated)

Current Investments (Investment at amortised cost) (refer note 40)
Preference Shares in TTML {Unquated)
2018 (March 31, 2017 - NIL) 0.1% Non Cumulative Reedemable Preference
shares of Rs 100 each fully pald up) [refer note {d) below)
Less: Provision for diminution

Aggregale value of Quoled Investment - al cost
Aggregaie value of Quoted Investment - al markst valus

Aggregate value of Unguoted Investment - at cost

As at As at
March 31, 2018 March 31, 2017
406 406
0.05 0.05
0.03 003
4.14 4,14
173193
1,731.93
4.14 1,736.07
25821 2.205.14
1822749
(1.922.78) 3
258.21 2.205.14
257 56 220514
258.21 2,205.14
1,926.93 1,736.07

‘{Uu\f




TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

March 31, 2018 March 31, 2017

Sl Fyind Units (in crores)| Rscrores | Units (in crores) | Rs crores
Axis Liquid Fund - Direct Plan - Growth - - 0.01 25.12
HDFC Liquid Fund - Direct Plan - Growth . - 0.17 54952
ICICI Liquid Plan-Direct Plan - Growth - - 022 45,55
IDFC Cash Fund- Direct Plan - Growth - - 0.02 30.12
Kotak Floater shor term - Direct Plan - Growth - - 0.05 121.53
LAT Liguid Fund - Direct Plan - Growth - - 0.03 61.56
SBI Premier Liquid Fund - Direct Plan - Growth 0.04 10017 0.12 313.52
Sundaram Money Fund - Direct Plan - Growth - - 0.29 10.00
Tata Money Market Fund - Direct Plan - Growth - - 039 1,000.98
UTI Money Market - Institutional Plan - Growth - - 0.01 12.70
HOFC Liquid Fund- Direct Plan Growth - - 0.m 2370
ICICI Prudential Mutual Fund in Liquid direct plan 0.03 521 0.03 B.84
Tata Liquid Fund Direct Plan- Growth 0.06 152 83 -
Total 042 258.21 1.34| 2205.14| |

a) The investment in Andhra Pradesh Gas Power Corparation Limited (APGPCL) entitles the Group to tariff
benefit on 1 MW of power drawn from APGPCL.

b} The investment in Green Infra Wind Farms Limited (GIWFL) entitles the Group to tariff benefit on power
drawn from GIWFL.

c) The investment in Renew Wind Energy (Karnataka) Private Limited (RWEPL) entilles the Group to
procure 2.4 MW of power for its own use.

d) As per Ind AS 32, the RPS has been considered as interest free loan and accordingly, the Group has
recognized Rs 1,922.79 crores (March 31, 2017 — Rs 1.731.93 crores) as investmen! in RPS and
Rs 366.43 crores (March 31, 2017 — Rs 36643 crores) as investment in equity. The Group has
recognized income of Rs 190.86 crores (March 31, 2017 - Rs B0.35 crores) as interest income on the
RPS, for the year. TTSL has made a provision of Rs. 1,922.79 crores (March 31, 2017- Nily for
impairment of investment in RPS.

9 Trade Receivable

As at As at
March 31, 2018 March 31, 2017
Unsecured, considered good 27123 48138
Unsecured, considared doubtful 27355 788 60
Less: Allowance for doubtful receihvables (273.55) (788.60)
271.23 481,38

Mo trade or other receivable are due from directors or other officers of the Group either severally or jointly with
any other person 3

Trade receivables are non-interest bearing and are generally on terms of 18 ta 90 days.




TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR

THE YEAR ENDED MARCH 31, 2018
(Al amounts in Rupees Crores unless stated otherwise)

Ageing of Receivables

March 31, 2017, to fulfil collateral requirements.

11 Other Bank Balances

Deposits with maturity of mose than 3 months but less than 12 months
Margin Money Deposits
Deposits with maturity more than 12 months

Particulars As at As at
March 31, 2018 | March 31, 2017
Mot due a7.33 295.11
0-90 days past due 236.42 164.12
91-180 days past due 291.61 66.18
> 180 days 119.42 743,57
Total 544.78 1.269.98
Movement in expected cradit loss allowance
Particulars A= at As at
March 31, 2018 | March 31, 2017
Balance at the beginning of the year 788.60 B54.97
Moverment in expected credit loss allowance on trade
recelvables caloulated at lifetime expected credit 124.54 (B6.37)
losses
Frovision for doubtful debt reversal due to trade
recaivables written off (639.58) )
Balance at the end of the year 273.55 7B88.60 y
10 Cash and Cash equivalent
As at As at
March 31, 2018 March 31, 2017
Cashon hand 015 1.22
Cheques / demand drafts on hand 1165 10.28
Balance with Banks:
i} in Current Accounts 30.18 67.38
i1} On Escrow Accounts 0.04 103
ii} in Foeed Deposit with original matunty 100
less than thres months
4203 8291
a. Fixed deposits with banks earn interest at floaling rates based on daily bank deposit rates. Short-term
deposits are made for varying periods of between seven days and three months, depending on the immediale
cash requirements of the Group, and eamn interest at the respective short-term deposit rates. \
b. Balance in escrow account of the Group can be used only for settlement of customer balance as per RBI
guidelines on Pre-paid payment instruments.
C.

TTSL has not pledged any short-term deposits as of March 31, 2018, as against Rs. 220 25 crores as on

As at As at
March 31, 2018 March 31, 2017
20,54 238 BB
003 .
0.15 0.08
20.72 238.74

TTSL has not pledged any short-term deposits as of March 31, 2018, as against Rs. 220,25 crores as on
March 31, 2017, to fulfil collateral requirements. Refer note 17 (a) (i) for further details




TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

12 Loans and Advances at amortised cost

Mon current Current
As at Asal As at As at
March 31,2018 March 31, 2017 March 31, 2018 March 31, 2047
Unsecured, considered good
Security deposits B1.08 16463 B8.12 25.03
Loans and adwances io related party - . 0.08 .
Unsecured considered doubtful
Secunty deposits 40,60 34 64 046 -
Loans and advances fo related pary 314068 - 204,85
Less: Prowsions for doubthul advances (3,181.28) (34.64) (0.46) (204.95)
81.08 16463 88.20 25.03

a. There are no amounts due by directors of the group or by firms or private companies respectively in which
any director is a partner or a director or a member.

b. Security deposits represent amount paid for lease of premises and network sites and others.

c. During the year TTSL has subscribed Inter Corporate Deposits (ICD) to the extent of Rs. 3,700 crores in
TTML carrying an interest rate of 0.1% p.a.
The ICD has been considered as interest free loan and accordingly, TTSL has recognized Rs 3,041.65 crores
as investment in ICD and Rs 658.35 crores as investment in equity. TTSL has recognized income of Rs 99.03
crares as interest income on the ICD, for the year. TTSL has made a provision of Rs. 3,140.68 crores for
impairment of ICD.

13 Other Assels

Non current Current
As at As at As at As at

March31,2018  March31,2017  March31, 2018 March 31, 2017
Unsecured, considered good:
Capital advances 21.74 ans2 . .
Prepaid expenses 4364 85.06 70.55 9029
Adwance to suppliers - . 86.38 6653 °
Balance with government authorities 0.02 . 22522 1022
Advance recoverable in cash or kind - - 0.23 .
Advance paid under dispule 30205 30699 185 1.08

Unsecured, considered doubtful:
Capital advances 484 484 . .
- 37.03 3133

Advanca 1o suppliers .

Balance with government authoribes 015 . 4046 3394

Lass ; Prowsion for doubiful advances (4.98) (4.84) (77.48) (65.27)
367.45 43287 399.03 26813

a. Advances to suppliers includes interest receivable Rs 1.29 crores (March 31, 2017- Rs 1.11 crores),

b. Advance paid under dispute is net of related provision of Rs 1,547 64 crores (March 31, 2017
Rs 1,498.24 crores) [refer note 35(a)],




TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unfess stated otherwise)

14 Inventory (at lower of cost or net realisable value)

beat e at
March31, 2018 March31, 2017
Stock in Trade
Mobile handsets / EVD Balance 0.36 216
Sim cards 137 234
Less : Provision for imventory (0.33)

1.40 4.50

As at March 31, 2018, Rs 12.12 crores (March 31, 2017- Rs 12.45 crores) was recognised as an expense for
carrying value of inventories to lower of cost or net realizable value.

16 Share Capital

As atMarch 31,2018 As atMarch 31,2017
Authorised Share Capital (Nos in crores)

2,263 (March 31, 2017 - 2 248) Equity Shares of Rs 10 each 22.630.00 22 48000

1,000 {March 31, 2017 - NIL) Undlassified shares of Rs 10 each 10,000.00 -

400 (March 31, 2017 - NIL) Unclassified shares of Rs 100 each 40,000.00

63 (March 31, 2017 - NIL) Compulsory Comertible Non- 6,300.00

Cummulabve Preference Shares (CCPS) of Rs 100 each

1122 (March 31, 2017 - 175.2) preference shares of Rs 100 each 11,220.00 17.520.00
Total Authorised Share Capital 90,150.00 40,000.00

Issued, Subscribed and Fully Paid Equity capital (Nos in crores)
577.50 {(March 31, 2017 - 577.50) Equity Shares of Rs 10 each, 5,775.03 577503
fully paid up

§775.03 6,775.03

* Unclassified shares are a part of the authorised capital which shall be classified as equity or preference shares
at the time of issuance.

2, Details of shareholding holding more than 5% shares in the company

As at As al
March 34, 2018 March 31, 2017
Sholding in the %aholding in the
No Crores class No Crores class
Equity shares of Rs 10 each fully paid
Tala Sons Limited 363.54 62.05% 276.70 4791%
NTT DaCaMo Inc . - - 12480 263
Tata Communication Limited 5882 10.36% 4359 T62%
The Tata Power Company Limited 44 56 7.73% 3284 5.69%
HAranda Imesiments (Mauntius) Pie Limited 30,39 5.26% 3039 5.28%
Tata Industries Limied 3385 5.66% 572 445%

Yo~




TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018
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On April 25, 2014, TTSL and TSL received intimation from DOCOMO, informing DOCOMO's decision to
exercise the put option as per SSA. DOCOMO had filed a petition with the Hon'ble Delhi High Court for
implementation of the arbitration award (damages along with cost and interest) by the Arbitral Tribunal in
Lendon. The Hon'ble Delhi High Court vide its judgment dated April 28, 2017, has allowed the arbitration
enforceable in India. DOCOMO has tendered its entire shareholding of 124,90 crores shares in TTSL to TSL
and its designated nominees on October 31, 2017 and accordingly, DOCOMO has ceased to hold any shares
in TTSL and as a result of which TTSL became a direct subsidiary of TSL.

b. Terms / rights attached to equity shares

The Group has one class of equity shares having a par value of Rs 10 per share. Each holder of equity
shares is entitled to one vote per share.

In the event of liquidation of the Group, the holders of equity shares will be entitled to receive remaining
assets of the Group, after distribution of all preferential amounts. The distribution will be in proportion to the
number of equity shares held by the shareholders.

c. Shares held by holding/ultimate holding company and/or their subsidiaries/associates

Equity Shares {All nos in crores)
As at March 31, 2018 As at March 31, 2017

Tata Sons Limited, the holding company
383.53 (March 31, 2017- 276.70) Equity shares of Rs 10 each 363538 2787.05
fully paid

Tata Communication Limited, Associate of Tata Sons Limited
58,82 (March 31, 2017 - 43.99 ) Equity shares of Rs 10 each fully 598.21 435.86
paid

The Tata Power Company Limited, Associate of Tata Sons Limited

44 86 (March 31, 2017 - 32 84) Equity shares of Rs 10 each fully 445 62 32640
paid

Tata Industries Limited, Subsidiary of Tata Sons Limited
3385 (March 31, 2017 - 25.72) Equity shares of Rs 10 each fully 338.51 25719
paid

Tata Steel Limited, Associate of Tala Sons Limited
8,74 (March 31, 2017 - 5.4T) Equity shares of Rs 10 each fully B7.43 64,69
paid

Tata Capital Financial Services Limited, Subsidiary of Tata Sons Limited
£.23 (March 31, 2017 - 6.23) Equity shares of Rs 10 each fully 6225 62.25
paid

Tata Chemicals Limited, Associate of Tata Sons Limited
0.13 (March 31, 2017 - 0.13) Equity shares of Rs 10 each fully 129 1.28
paid

Tata Investment Corporation Limited, Huhuidiiry of Tata Sons Limited
0.57 (March 31, 2017 - 0.57) Equity shares of Rs 10 each fully 5.68 568
paid

5,175.38 392841
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NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

16 Other Equity

As at As at
March 31, 2018 March 31, 2017
a) Equity component of Compound Rnancial Instruments
Balance as per the last financial statements 73357 B44.74
Add Issued during the year 4 289.91 463 98
Less :Conversion of CCPS - (375.15)
502348 T33.57
b) Securities Premium account
Balance as per the last financial statements 12,112 .48 11,554.57
Add : Securities pramium on conversion of CCPS - 141756
Add: Adjustment for share n associales 806.53 -
Less : Adjustment on conversion of CCPS - (B58.65)
Closing Balance 13,019.01 12,112.48

Securities premium rasene |s used to record the premium on issue of shares. The reserves is utilised in accordance
with the provisions of the Act.

c) (Deficit) in the statement of profit and loss

Balance as per last financial statements {30,887 .83) {32,828.76)
Adjusiment due lo change in shareholding on accaunt T.BO (176.57)
of gainfoss of control
Add: Adjustment for share in associatas 217.30 .
Loss for the year {17,136.B6) 2.107.50
Net loss in the statement of profit and loss (47,808.650) (30,897.83)
d) Hems of Other Comprehensive Incoma:
Cash Flow Hedge Reserne - 36.76
Actuarial loss on gratuity (6.47) (8.80)
Actuarial loss on providend fund {0.03) {0.03)
Add: Adjustment for share |n associates {0.57) -
{7.07) 27.83

The cash flow hedging reserve represents the cumulative effective portion of gains or losses arising on changes in fair
value of designated portion of hedging instruments entered into for cash flow hedges. The cumulative gain or loss
arising on changes in fair value of the designated portion of the hedging instrumenis that are recognised and
accumulated under the heading of cash flow hedging reserve will be reclassified to profit or lass only when the hedged
trans action affects the profitor loss.

e) Capital reserve

Balance as per lastfinancial statement - 28583
Adjustment due to change in shareholding on account of loss
s i (285.83)
Add:; Adjustment for share in associates (267.00) %
Addition for the year - -
(267.00) :
f} Debenture Redemption reserve
Balance as per lastfinancial stalement - -
Add: Adjustment for share in associates 2048 .
20.49 2
g} Other Equity
Balance as per last financial statement “ :
Add: Adjustment for share in associates B7.55 -
= 67.55 -
Total Other Equity {29,953.13) (16,023.85)

o~
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NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(All amounts in Rupees Crores unless stated otherwise)

a. Terms of conversion/ redemption of Compulsory Convertible Non-Cumulative Preference Shares

(i)

(i)

{1

On March 31, 2015, TTSL issued 10.25 crores Compulsory Convertible Non Cumulative Preference
Shares (Series 2 CCPS) to Tata Sons Limited of Rs 100 each. Series 2 CCPS carry a non cumulative
right to receive dividend @ 0.1%.

Each Series 2 CCPS shall be converted at the option of the investor al any time after 3 months from the
date of allotment of Series 2 CCPS, but not later than 36 months from the date of allotment i.e. March
31, 2018.

On May 28, 2015, TTSL has further issued 9.95 crores Series 2 CCPS of Rs 100 each fully paid-
up, carrying non-cumulative right to receive dividend @ 0.1% p.a.

Each Series 2 CCPS shall compulsorily be converted into equity share at the option of the investor at
any time after 3 months from the date of allotment of Series 2 CCPS bul not later than 38 months from
the date of allotment i.e. May 28, 2018.

Each Series 2 CCPS shall be compulsarily converted into such number of equity shares at the higher
of:-

I Fair market value determined as on the date of conversion subject to cap of Rs 12 per equity .
shares or

. Rs 10 per equity share (being the face value of shares)

During the year, based on request from holder of Series 2 CCPS, the period of conversion has been
extended upto March 31, 2019, with an option to CCPS holder for conversion at any time after one day
notice.

On October 19, 2016, TTSL issued 22.01 crores Compulsory Convertible Non Cumulative Preference
Shares (Series 3 CCPS) to Tata Sons Limited of Rs 100 each. Series 3 CCPS carry a non cumulative
right to receive dividend @ 0.1% p.a.

Each Series 3 CCPS shall compulsorily be converted into equity share at the option of the investor at
any time after 3 months from the date of allotment of Series 3 CCPS but not later than 36 months from
the date of allotment i.e, October 19, 2015,

Each Series 3 CCPS shall be compulsorily converted into such number of equity shares at the higher.
of:-

I. Fair market value determined as on the date of conversion shares or
Il. Rs 10 per equity share (being the face value of equity shares)

On April 26, 2017, TTSL issued 20.04 crores Compulsory Convertible Non Cumulative Preference
Shares (Series 4 CCPS) to Tata Sons Limited of Rs 100 each. Series 4 CCPS carry a non cumulative
right to receive dividend @ 0.1% p.a.

Each Series 4 CCPS shall compulsorily be converted into equity share at the option of the investar at
any time after 3 months from the date of allotment of Series 4 CCPS but not later than 36 months from
the date of allotment Le. April 26, 2020,

Each Series 4 CCPS shall be compulsorily converted into such number of equity shares at the highar
of:- .

|. Fair market value determined as on the date of conversion shares or
Il Rs 10 per equity share (being the face value of equity shares)
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CCPS (Series 2, Series 3 & Series 4) has been considered as compound financial instrument and has been
separated into three components:

a. the derivative financial asset/liability
b. the equity component
c. the debt component

Basis the above, the value of equity, debt and derivative financial asset of CCPS (Series 2, Series 3 and Series
4) is as follows:
March 31, 2018 March 31, 2017

Equity Component of CCPS 1,160.34 733.57
Liability Component of CCPS 5,822.60 3,636.47
Derivative financial assets of CCPS 5,633.25 356.28

The interest cost on CCPS is Rs 381.79 crores (March 31, 2017 — Rs 328.51 crores). During the previous year,
Rs 2.30 crores out of Rs. 328.51 crores is disclosed under capital advance towards advance paid for spectrum
acquired in October 2016 auction. Gain on derivative financial asset for the year is Rs 504698 crores
{March 31, 2017 — Rs 818.10 crores).

As at March 31, 2017, TTSL had accounted for derivative asset of Rs 356.28 crores on the compulsorily
convertible preference shares (CCPS) issued by TTSL which was based on the fair market valuation of TTSL as *
at November 18, 2016 instead of March 31, 2017 as TTSL was unable to accurately assess the fair market
valuation of TTSL on that date given the extant volatile industry and market conditions. This was a subject matter
of qualification by the Auditors in the consolidated Financial Statements for the year ended March 31, 2017

As at March 31, 2018, TTSL has accounted for derivative asset of Rs 5,633.25 crores on the CCPS based on
the fair market valuation of TTSL as at that date and accounted for the gain on derivative part of CCPS as Rs.
5,046.98 crores in the statement of profit and loss for the year ended March 31, 2018.

It is impracticable for TTSL to determine the impact of the above on the opening retained earnings and the profit
and loss for the year ended March 31, 2018 separately, as it is not possible for the management to currently
derive the fair market value of TTSL as of March 31, 2017 based on the circumstances existing on that date.

Terms of conversion/ redemption of Optionally Convertible Non Cumulative Preference Shares

On November 7, 2017, TTSL issued 23 crores Optionally Convertible Non-Cumulative Preference Shares —
Series | ('OCPS’) of a face value of Rs. 100 each at par to Tata Sons Limited. These OCPS carry a non
cumulative right to receive dividend @ 0.1% p.a. -

Each Serigs | OCPS shall opticnally be converted into such number of equity shares at the option of the investor
at any time after 3 months from the dale of allotment of Series | OCPS but not later than 38 months from the
date of allotment i.e. November 7, 2020.

Each Serles | OCPS shall be optionally converted into such number of equity shares at the higher of -

1. Fair market value determined as on the date of conversion of shares or
Il. Rs 10 per equity share (being the face value of equity shares)

OCPS (Series |) has been considered as compound financial instrument and has been separaled into two
compaonents:

a. Ihe equity component
b. the debt component

i

Basis the above, the value of equity and debt of OCPS (Series 1) is as follows:

March 31, 2018 March 31, 2017
Equity Component of OCPS 612.34 -
Liability Component of OCPS 1,758.89 -

The interest cost on OCPS (Series 1) for the year is Rs 71.22 crores. (March 31, 2017- NIL).
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17 Borrowings (at amortised cost)

Long Term borrowings

Secured:
Term Loan
Indian rupee loan from banks
Foseign currency loan from banks
Financial institution

Unsecured:;
MIL (March 31, 2017 - 5,000) 11.69% Redeemable Non
Convertible Debentures — Series lll of Rs 10 Lakh each

NIL {March 31, 2017 - 2,500) 11% Redesmable Mon
Convwertible Debentures - Seres Wof Rs 10 Lakh each

1,248,999,897 (March 31, 2017- Nil) 0.1% Optionally
Convertible Dabentures - Series Il of Rs 100 each
Deferred payment liability for s pectrum acquired through
auclion

Liability component of Compound Finandial Instruments
Inlerest accrued but not due on borrowings

Less : Liabilities directly associaled with assets classified
as held forsals

The above amount includes
Secured Borrowings
Unsecured Bormowings
Amount disclosed under the head "Other financial
Liabdities” (refer note 19)
Ret amount

Short Term Borrowings

Securod
Indian rupee loan from banks
Vandor financing
Bill discounted with banks

Unsecured:
Commoercial Paper .

Hon - Current partion Current Portion
As at As at As at Az at
March 31, 2018 March 31,2017 March 31,2018  March 31, 2017
235539 16,701.88 80.82 123079
= 246919 - 158891
- 1,341.60 - 7154
2,355.39 2051268 90.82 289124
- 48515 g
. 125.00 12349
9.509.99 . .
382364 3pe422 480.11 2
570062 - 1.880 87 363647
y - 0.08 11881
18,034.25 450437 234108 387887
1,984.38 . :
19,405.26 25,017.05 243188 6,770.11
235538 20512 68 9082 2089124
17.049.87 4,504 37 2.341.08 ABTBET
f [2,431.88) 770,11} *
18,405.26 25017.05 - -
As al As at
March 31,2018 March 31,2017
4433 43341
18.28 3701
- 406 24
11,984 64
12,047.25 B76.66
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Details of analysis of borrowings i.e. maturity profile, interest rate and currency of borrowings (including
liabilities directly associated with assets held for sale):

As on March 31, 2018

ROl Borrowing as on March 31, 2018 Maturity Profile
Currency of| Floating | Fixed rate | Floating |Fixed rate| Total Within | Between |Between 2| Over5
Borrowings|  rate rate oneyear| 1and2 | and$ years
years years
INR <12% <12% 2446.29 | 2137522 | 23.821.51 | 2.431.87 | 2.810.53 | 15584.84 | 299427
Total <12% <12% 2,446.29 | 21,375.22 | 23,821.51 | 2431.87 | 2.810.53 | 15584.84 | 2,994.27
As on March 31, 2017
ROI Borrowing as on March 34, 2017 Maturity Profile
Currency of| Floating | Fixed rate | Floating |Fixed rate| Total Within | Between |Between 2| Over 5
Borrowings| rate rate oneyear| 1and2 | and5 years
years years
INR <12% <12% 19,384.03 | 829134 | 2767537 | 5127.52 | 2,882.48 | 10,027.80 | 9,637.58
usp 4% 6% [ 5% - 11.25% 32193 | 3.78986| 4111.79] 164260 1,395.98 [ralE 301.47
Total 19,705.96 | 12,084.20 | 31,787.16 | 6,770.12 | 4,278.46 | 10,799.53 | 9,939.05

*USD fixed rate of interest as disclosed above includes the cost of borrowings and the cost of hedging the loans.
Long term Borrowings
a. Secured loans

As on March 31, 2018

1. Term loans from Financial institutions ('FI'), Indian rupee loans from banks and Foreign currency loans from
banks

During the year TTSL has repaid all the outstanding foreign currency loans and loans from financial
institutions.

Loans outstanding from Banks are fully secured by way of a first charge on all the immovable / moveable.
project assets and assignment of licenses, both present and future, of TTSL which ranks pari-passu with
the charges created / to be created in favour of the other institutions / banks.

As on March 31, 2017

ii. Term loans from Financial institutions ('FI'}, Indian rupee loans from banks and Foreign currency loans from
banks

Loans outstanding (excluding unamortised processing fees) of Rs 23,506.26 crores from Banks, Fl's and
foreign currency loans are fully secured by way of a first charge on all the immovable { moveable project
assets and assignment of licenses, both present and future, of TTSL which ranks pari-passu with the
charges created / to be created in favour of the other institutions / banks. Long term rupee loans and foreign
currency loans to the extent of Rs 26,000 crores are required to be secured by a pledge of shares to the
extent of 26 per cent of the voling equity share capital of TTSL by the sponsors. Of this, long term rupee
loans and foreign currency loans outstanding of Rs 5,477.72 crores are already secured by the said share
pledge.

TTSL has placed fixed deposits of Rs 220.25 crores towards the maintenance of a Debt Service Reserve
Account in favour of the foreign currency lenders, as required by the agreements.




TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amournits in Rupees Crores urless stated otherwise)

b. Unsecured Loans
I Long-term non-convertible debentures:
As on March 31, 2018
During the year TTSL has repaid all the outstanding Non convertible Debentures
As on March 31, 2017
(@) 11.69% Redeemable Non Convertible Debentures — Series ||
On August 18, 2010, TTSL has issued Unsecured Redeemable Mon-converible Debentures of
Rs 500 crores to Yes Bank Limited on a private placement basis. The debentures will be redeemed
at the end of the 15th Year.
(b} 11% Redeemable Non Convertible Debentures — Series IV
On June 28, 2013, TTSL has issued Unsecured Redeemable Non-Convertible Debentures of
Rs 500 crores to Yes Bank Limited on a private placement basis. The debentures will be redeemed
in the following manner - at the end of 3 years (Rs 250 crores), 4 years (Rs 125 crores) and 5 years
(Rs 125 crores) respectively. TTSL has redeemed Rs 250 crores on June 28, 2016. The amount
repayable within one year is Rs 125 crores.
ii. Long-term Optionally Convertible Debentures:
0.1 % Redeemable Optionally Convertible Debentures — Series |

On December 22, 2017, TTSL issued 125 crores Optionally Convertible Debentures (OCD) of Rs. 100
each to Tata Sons Limited.

Each OCD shall be converted into equity share at the option of the investor at any time after one day
from the date of allotment of OCD but not later than 36 months from the date of allotment ie.
December 22, 2020. OCD shall be redeemed at par, if the holder does not exercise the conversion
option.

Each OCD shall be optionally converted into such number of equity shares of Rs. 10 each.

OCD (Series Il) has been considered as compound financial instrument and has been saparated into
twio components:

a. the equity component
b. the debt component

Basis the above, the value of equity and debt of OCD (Series 1) is as follows:
March 31, 2018 March 31, 2017
Equity Component of OCD 3,250,80 -
Liability Component of OCD 8,509.99 -
The interest cost on OCD (Series Il) for the year is Rs 260.79 crores (March 31, 2017- NIL).
Short term Borrowings

c. Secured loans

As on March 31, 2018
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18

a. Indian rupee loan from banks
Short-Term Loans
- During the year, TTSL has repaid all the outstanding short term loans
Cash Credit Accounts

- Interest rate for cash credit is in the range of bank base rate / MCLR + 0.00% to 2.50% p.a.

b. Vendor financing

The balance outstanding as on March 31, 2018 comprises of Suppliers Credit with Nil interest rate.
c. Bill Discounted with banks

During the year, TTSL has repaid all the Bill discounted with banks.

a. Unsecured loans
d. Commercial paper
i) Terms of repayment;-

- Commercial papers are fully repayable within 277 days from the date of disbursement

ii} Interest rate:-

- Interest rate for commercial papers is in the range of 7.90% to 7.98% p.a.

As on March 31, 2017

Secured loans

Stipulated securities for the loans are first pari passu charge on the movable assets of the TTSL.

a. Vendor financing

Interest on vendor financing ranges between LIBOR plus 0.50 to 3.50 per cent p.a.

b. Bill Discounted with banks

The Interest rate on Bill discounting is ranging between 7.40% to 9.50% p.a

Trade and other payables

As at As at
March 31,2098  March 31,2017
Dhue o micro & small enterprises 4 17.35 813
Dues to other 1,261.62 1,382 51
1,279.17 1,400.64

For explanations on TTSL's credit risk management processes, refer to Note 42.

Amounts due to micro, and small enterprises under Micro, Small and Medium Enterprises Development Act,
2008 aggregate to Rs 17.35 crores (March 31, 2017 — Rs 8.13 crores), including interest, based on the
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information available with the Group and the confirmation received from the creditors till the year end. All these
amounts pertain to current trade payables.

SN Particulars March 31, 2018 |March 31, 2017

1

Principal amount due to suppliers
registered under the MSMED Act and
remaining unpaid as at year end

15.26

684

Interest due to suppliers registered under
the MSMED Act and remaining unpaid
as at year end

2.08

1.29

Principal amounts paid to suppliers
registered under the MSMED Act,
beyond the appointed day during the
year end.

Interest paid, other than under Section
16 of MSMED Act, to suppliers
registered under the MSMED Act,
beyond the appointed day during the
WEar.

Interest paid, under Section 16 of
MSMED Act, to suppliers registered
under the MSMED Act, beyond the
appointed day during the year

Interest due and payable towards
suppliers registered under MSMED Act,
for payments already made

Further interest remaining due and

payable for earlier years

19 Other financial liabilities

Curment maturities of long-lerm debl

Bank cvardrafl

Capital vendors

Deposit from customers

Other secunty deposils

Adwanca from distribulors

Application money pending alloiment of CCPS

Liability component of Compound Financial Instruments

As at
March 31,2018

55101
446
1m.21
30.58
B840
478

1.880.87

As at
March 31, 2017

3133564
1.64
187.78
149.56
851
rer
2,003.95
363647

2,694.34

5,206.12

The share application money from Tata Sons Limited received in the previous year was for issue of Series 4
CCPS of Rs 2,003.94 crores. The same was allotted on April 26, 2017 (Refer note 16)
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20

21

Provisions (Refer Note 35)

Provision for employee benefits
Provision for grabuity
Prowision for leave encashment
Provsicn for employea incentives

Other Provisions
Provision for asset reliremant obligation [Refer note 35(c)]
Provision for contingencies (net of amount paid under
dispule Rs 484.91 crs [March 31, 2017 - Rs 412.07 crs)
[Refer note 35(3))
Prowsion for foreseeble losses on long term contracks
[Refer nota 35(b]]

Other liabilities

Income received in advance
Cther payables
Statulory dues
Diher liabilities
Uneamed income

22 Assets classified as held for sale

(i} Assots classified as held for sale (refer note 1.2)
Property, plant and equipment

Capital work-in-progress

Intangible assets

Current financial assets

Other currenl assets

Total assets classified as held for sale

{17} Liabilities directly assoclated with
asscts classified as held for sale (refer note 1.2)

Mon current financial liabilities - borrowings
Curment financial [iabilities - trade payables
Other curment liabilities

Shor lerm provsions

Total liabilities directly associated withassets classified as held for sale

Mon - Current portion Current Portion
As at As at As at Az al
March 31,2018 March 31,2017 March 31,2018  March 31, 2017
. = 1364 11.37
- - 2058 26.22
60 45 101.24
i - 10368 13883
687 8.23 - .
- - 30309 187 40
233502 - 40527 11351
234159 6.23 708.26 301.00
2,341.99 6.23 61294 439,83
Men - Current portion Current Portion
As at As al As at As at
March 31, 2018 March 31,2017  March31,2018  March 31,2017
10969 g2.42 15228 433N
- - 51.44 2888
2 - 241 10.70
1890 1880 -

128.59 101.32 206.13 473.30

As at As at

March 31, 2018

803.61
4.08
147669
130.48
47.88

March 31, 2017

2,162.70

1.084.38
TaZ.63
13023
410.71

3,276.95




TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR

THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unfess stated otherwise)

23 Revenue from Operations

Serace revenue
Sale of equipment, net
Other Operating Revenue

24 Other income

Liabilities writien back
Other gains / (losses)

Fareign exchange, netgains / (losses)
Miscellaneous Income

25 Cost of Goods sold (Mobile handsets)

Opening Stock
Add: Purchases

Less: Closing Stock

26 Employee benefits expenses

Salanes, wages and bonus

Gratuity [refer note 35(d)]

Staff welfara

Contribution to provident and other funds
Recruitment and training

27 Power and fuel

Network
Others

For the year ended For the year ended
March 31, 2018 March 31, 2017
5,085.86 9,395.92
6.47 21.78
52.B6 65.13
5,155.19 9,458.83
For the year ended For the year ended
March 31,2018 March 31, 2017
156.88 54 56
325 11.06
(119.28) (95.05)
127.42 21.52
168.29 {7.81)
For the year ended For the year ended

March 31,2018

March 31,2017

1.74 15.76
1339 2923
15.13 44099
0.03 1.74
15.10 43.25
For the year ended For the year ended
March 31, 2018 March 31,2017
454 B6 58630
7.23 312
4017 58.26
18.78 25,20
360 14.91
525.73 687.79
For the year ended For the year ended
March 31, 2018 March 31, 2017
81529 964.29
4B.95 52.46
B64.24 1.016.75

for
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28 Rent

Metwork
Others

23 Other Expenses

Commission, incentives and content cost
Customer acquisition costs
Adwertising and sales promotion
Information technology solutions
Bad debl written off
Provision for doubtful debts and advances
Managed senice charges
Annual maintenance charges
Professional and legal fees
Repairs and maintenance:

- Plant and machinery - network

- Building

- Plant and machinery - olhers

-Others
Leaseline and bandwidth charges
Telecalling charges
Travel and conveyance
Insurance
Par charges
Rates and laxes
Provision for contingencies [refer not 35(aj)
Miscellanecus expanses

30 Depreciation and amortisation expense

Depreciation on PP&E
Amoriisation of intangible assets
Depreciation on Invesiment Property

For the year ended For the year ended
March 31,2018 March 31, 2017
1,651.16 163472
49.68 70.38
1,700.84 1,705.10
For the year ended For the year ended

March 31,2018

March 31, 2017

168.26 37566
71.15 200.08
49.54 1068.42

167.18 172.14

462.22 -

(336.43) 50.21

115.86 13817

12235 182.04
3412 105.28

184.24 203.53
14.75 2133
3325 36.10
10,69 14.88
a1 115.34
72,04 116.47
21.48 51.08
18.08 10.28
21.89 2420

3.99 50.83
228.54 46.08
63.83 74.681
1,616.35 2,104.74
For the year ended For the year ended
March 31,2018 March 31,2017
71364 1.088.41
369.32 759.11
0.50 0.50
1,083 46 1,848.02

(Vo
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31 Finance cost

For the year ended For the year ended
March 31, 2018 March 31, 2017
Interest
- On loans from banksffinancial institutions 1,792.80 2,167.95
- On debentures 65.46 9482
- On other loans 546,29 60697
- On Prowsion for asset retirement obligation 0,73 0.66
- On liapility component of CCPSIOCPS T13.80 326.21
Guarantee commission 16.70 1352
Others bank charges 47 B0 11057
Unwinding of borrowing cost 94 .42 2658
3.278.00 3,347.28
32 Finance income
For the year ended For the year ended
March 31, 2018 March 31, 2017
Interest income
- Bank deposits 8.10 18.87
- Secunty deposils 13.19 14.34
-Incomea Tax Refund 0.08 108.91
Unwinding impact of investment in associate 289.89 80.35
31226 223.47
33 Exceptional item
For the year ended For the yoar endod
March 31, 2018 March 31, 2017
impaiment in the value of investment (1.822.78)
[refer note B(d))
Impairment in the value of Inter corporate deposit 1o related party (3,140.88)
[refer note 12({c)]
Restructuring cost [refer note (a) below) (2,088.43) (91.43)
Prafit on sale of investment in ATC [Refer Note 7{b)] - 2.581.23
Provision for claims against the Company [refer note 38(CHa)] . (229.80)
Prondsion for fees paid for spectrum not in use/ unallocated - i1,300.48)
[refer note B(b)]
Change in the value of dervative financial assel [refer note (c) below] 5,046.08 B18.10
Fair value of investmenis [refer note T{b)] - 4 28746
Impairment of CMB assets [refer note (b) below| (8.658.681)
(11.773.53) 6,045.08

a. During the year TTSL has identified certain contracts that may be impacted by the proposed restructuring

and has recorded a provision of Rs 3,098.43 crores towards an aggregate of amounts that may be due
under such contracts.
The amount computed is a r.:urrant estimate considering various factors including the “without prejudice”
discussions with the relevant counterparties. The amount is being provisioned strictly without prejudice to
TTSL's legal rights, claims, remedies and contentions available under the contracts and in law. TTSL does
not admit, acknowledge or confirm any liability towards the relevant counterparties and the fact that some
amount is being provisioned does not affect or dilute TTSLs defence against the relevant counlerparties to
the contracts, in any way.




TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR

THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

During the year ended March 31, 2017, TTSL initiated a restructuring exercise of its organization and
business units; and accordingly accounted Rs 91.43 crores as the cost of restructuring, being a onetime
charge to restructure its business.

During the year, due to volatility in the market conditions, TTSL has evaluated the recoverable value of the
consumer mobile business (CMB) on the basis of fair value less cost of disposal as per the requirement of
Ind AS 36 - impairment of assets and recorded an impairment loss of Rs. B,658.61 crores and disclosed the
same as an exceptional item. The fair value of CMB was determined using Comparable Companies’ Market/
Transaction Multiple (CCM) method. This is level 3 measurement as per the fair value hierarchy set out in
Ind AS 113, Fair Value Measurement. As at March 31, 2018, the recoverable amount is Rs. 1,984.38 Crores.
The key inputs under this approach are Enterprise-Value-To-Revenue Multiple of listed comparable
companies and available transactions, based on business of TTSL and thereafter adjusted the selected
multiples based on size, growth, profitability and the circle in which the TTSL operates.

As al March 31, 2017, TTSL had accounted for derivative asset of Rs 356.28 crores on the compulsorily
convertible preference shares (CCPS) issued by TTSL which was based on the fair market valuation of
TTSL as at November 18, 2016 instead of March 31, 2017 as TTSL was unable to accurately assess the fair
markel valuation of TTSL on that date given the extant volatile industry and market conditions. This was a
subject matter of qualification by the Auditors in the Financial Statements for the year ended
March 31, 2017.

As at March 31, 2018, TTSL has accounted for derivative asset of Rs 5,633.38 crores on the CCPS based
on the fair markel valuation of TTSL as at that date and accounted for the gain on derivative par of CCPS as
Rs. 5,046.98 crores in the statement of profit and loss for the year ended March 31, 2015.

It is impracticable for TTSL to determine the impact of the above on the opening relained earnings and the
profit and loss for the year ended March 31, 2018, as it is not possible for the management to currently
derive the fair market value of TTSL as of March 31, 2017 based on the circumstances existing on that date

Loss per share

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the
weighted average number of Equity shares outstanding during the year.

The following reflects the income and share data used in the basic and diluted EPS computations:

Units March 31, 2018 March 31, 2017

Profit/{loss) from continuing operations Rs in Crores (17,131.31) 2,088.55
Profit/{loss) from discontinued operations Rs in Crores (5.55) 33.81
Profit/{loss) for the year after tax Rs in Crores (17,136.86) 2.123.38
Weighted average number of shares Mos in crores 577.50 48813
outstanding
Nominal value of Equity Shares (in Rs) 10.00 10.00

Basic and Diluted from continuing inRs (29.686) 4.28

operations

Basic and Diluted from discontinued inRs {0.01) 0.07

operations

Basic and Diluted from continuing and inRs (29.67) 4.35

discontinued operations

The effect of CCPS (Series 2, Series 3 and Series 4) and OCPS (Series 1) has been anti-dilutive: hence, there is

no change in basic and diluted EPS.
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35 Current Liabilities and provisions

a) Provision for contingencies ;

Provision for contingencies is primarily on account of various provisions towards the outstanding/ possible
claims / litigations against the Group, which are expected to be utilized on closure of the litigations. The
Group has paid certain amounts under dispute against these claims / litigations.

The following table sets forth the movement in the provision for contingencies:

Description Asat Additions during | Deletions during Asat
April 1, 2017 the year the year March 31,2018
Provision for confingencies 2100.1 220.54 233655
Description As at Additions during | Deletions during As at
April 1, 2016 the year the year Mareh 31, 2017
Prowsion for contingencies 1583023 276.78 21070
b) Provision for foreseeable loss on long term contracts:
The following table sets forth the movement in the provision for foreseeabls loss on long term contracts
Other adjustment
Description As al Additions during | Amounts utiised|  (Liability directly s at
April1, 2017 the year freversed  |associated with assels| March 31,2018
held for sake)
Provsian fur foreseeable loss on long lerm contracls 1351 318530 {175.22) [38331) 2740128
Asat Additions during | Amounts utilised As at
Desrpron April1, 2016 the year Ireversed March 31, 2017
Prowision for fores eeable loss on long e contracts 104 B/ 16.19 {7.57) 11351
¢} Provision for Asset retirement obligation (ARQ):

The provision for ARO is the expected cost to dismantle and remove the infrastructure equipment from the
site and the expected timing of these costs. Discount rates are determined based on the government bond

rate of a similar period as the liability.

Description ﬁa at Additions during | Amounts utilised As al
April 1, 2017 the year freversed March 31, 2018
Provision for asset relirement obligation §.23 0.74 .97
As at Additions during | Amounts utilised As al
Description
April 1, 2016 the year Ireversed March 31, 2017
Prowsion for as set retirement obligation 5.80 069 {0.26) 623
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d) Gratuity and other post-employment benefit plans

(i} The Group offers the following employee benefit schemes to its employees:
a. Gratuity (included as part of Note 26 Employee benefits expense)
b. Long-term compensated absences (included as part of Note 26 Employee benefits expense)

(i) The Group has defined benefit gratuity plan. Every employee who has completed five years or more gets the
gratuity on departure at 15 days salary i.e. last drawn salary for each completed year of service. The scheme
is funded with an insurance company in the form of a qualifying insurance policy.

Summary of the gratuity plan is as follows:

March 31, 2018 |March 31, 2017
Components of net benefit cost
Senice cosl 6.74 5.04
Interesi cost 3.15 2.74
Interest (Income) on plan assets (2.66) (3.52)
Met acluarial (gain) / loss recognised during the year
Net gratuity cost 7.23 5.26
Liability transferred 1o group companies - (2.13)
Not gratuity cost as per note 26 7.23 312

The current service cost, interest cost and expected return on plan assets for the year are included in the
'‘Employee benefits expenses' line item in the statement of profit and loss. The remeasurement on the defined
benefit liability is included in other comprehensive income.

Re-measurement effects recognised in Other Comprehensive Income (OCI):

March 31, 2018 | March 31, 2017
Actuarial (gain)loss due to demographic assumption changes in DBO - 0.02
Actuarial (gain)/loss due to financial assumption changes in DBO (0.15) 2.69
Actuarial (gainjloss due to experience on DBO (2.92) 10.05
Retum on plan assels (grealer)/less than discount rate 0.90 (2.73)
Total acturial loss/(gain) included in OCI (2.17) 10.01
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The change in benefit obligation and funded status of the gratuity plan for the year ended March 31, 2018 is as
follows:

March 31, 2018 |March 31, 2017
Change in benefit obligation
Benefil obligation at the beginning of the year 54.11 43.67
Sendce cost 6.74 5,04
Interest cost 3.15 2,74
Acquisition/Business Combination/Divestiture - —
Benefits paid (11.88) (11.10)
Acluarial (gainjloss- Demographic assumptions - 0.02
Acluarial (gain)/loss - Financial {0.15) 2,68
Actuarial (gain)/loss - Experience (2.92) 10.05
Past Service Cost
Benefit obligation at the end of the year 49.05 54.11
Change in fair value of plan assets
Fair value of plan assels at beginning of year 45.89 43.59
Expected retum on plan assels 2.66 3.52
Actual contribution 2.50 ;
Benefils paid (11.88) (6.47)
Assei gain/{loss) (0.90) 2.75
Fair value of plan assets at end of year 35.77 45.89
Actual retum on plan assets 1.75 68.27

MMP

MMP has only six employees as at the close of the current year, hence the gratuity liability amounting to Rs 0.28
crores has been calculated on actual basis instead of an Actuarial Valuation,

The assumptions used in accounting for the gratuity plan for the year are as below:

March 31, 2018 [March 31, 2017

Discount rate 7.10% 6.65%

Expecled return on plan assets (as declared by LIC) 7.10% 8.35%

Withdrawal rate 26.00% 26.00%

Salary increase rate 7.00% 7.00%

Life Expectantion { years) IALM (2006-08) | LALM (2005-08)
Ultimale Ultimate

The expected rate of return on plan assets is determined after considering several applicable factors such as
the composition of the plan assets, investment strategy, market scenario, etc. In order lo protect the capital and
optimise returns within acceptable risk parameters, the plan assets are well diversified.

The discount rate is based on the prevailing market yields of Government of India securities as at the balance
sheet date for the estimated term of the obligations.

The estimale of future salary increases considered, takes into account the inflation, seniority promotion,
increments and other relevant factors.

A guantitative sensitivity analysis for significant assumption as at March 31, 2018 is as shown below:

Effect on gratulity obligation
Change in

PAIGEAR assumptions |March 31, 2018 |March 31, 2017

Discount rate ! -100 basis (1.64) 11.10
points

+100 basis 137 14.05
paints

Salary increase rate -100 basis 1.38 14.07
poinls

. +100 basis (1.63) 1,12
points

* The figures in negative represent increase in cost
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The above sensitivity analysis are based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When
calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method
(present value of the defined benefit obligation calculated with the projected unit credit method at the end of the
reporling period) has been applied as when calculating the defined benefit liability recognised in the balance
sheet. The sensitivity analysis presented above may not be representative of the actual change in the defined
benefit obligation as it is unlikely that the change in assumptions would accur in isclation of one another as some
of the assumptions may be correlated,

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior
years.

The major categories of plan assets is as below:

Major categories of plan assets as a percentage to total assets: March 31, 2018
Govemment of India Securities (funded with LIC of India & TATA AlA) 100%
The following payments are expected contributions to the defined benefit plan in future years:

March 31, 2017
100%

March 31, 2018 |March 31, 2017
Within the next 12 months 12.70 13.76
Between 110 2 years 11.38 11.25
Between 3 to 5 years 27.35 22867
Between & to 10 years 24.28 15.52

The average duration of the defined benefit plan obligation at the end of the reporting period is 3 years (March
31, 2017: 3.80 years).

The estimates of fulure salary increases, considered in acluarial valuation, take account of inflation, seniority,
promation and other relevant factors, such as supply and demand in the employment market. Further, the
estimated amount of contributions expected to be paid to the plan during the year ending March 31, 2019 is
Rs 12.70 crores (March 31, 2018 - Rs 13.76 crores).

(i) Provident fund with respect to employees covered with the Government administered fund is a defined
contribution scheme. Also, TTSL makes contributions to the Tata Teleservices Provident Fund Trust which
is treated as defined benefit plan.

Summary of the provident fund plan is as follows:

March 31, 2018|March 31, 2017
Components of net benefit cost
Sendce cost 24.36 22 18
Interest cost 21.57 23.23
Expected return on plan assets (24.89) (29.26)
Met actuarial (gain) / loss recognized during the year
Past Sendce cost —non-vested benefil - -
Past Senice cost-vested benefit = -
Net cost 21.04 16.15
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The change in benefit obligation and funded status of the Provident Fund plan for the year ended
March 31, 2018 is as follows:

March 31, 2018|March 31, 2017

Change in benefit obligation

Benefit obligation at the beginning of the year 361.94 359.09

Sendce cost 24.36 22.18

Interest cost 21.57 2323

Benefits paid (53.23) (72.02)
Actuarial (gain)/loss {4.56) (1.02)
Employee contributions 20.74 24,19
Transfer In

Settlements {18.72) 6.29
Changes in the resenes

Benefit obligation at the end of the year 352.10 361.94

Change in fair value of plan assets

Fair value of plan assets at beginning of year 390.83 3r2.41
Expected retumn on plan assets 24.80 29.26
Employer Contribution 12.48 22.18
Transfer in

Employee contribution 20.74 24.19
Benefits paid (63.23) (72.02)
Asset gain/(loss) (13.18) B.52
Settlements {18.72) 6.28
Fair value of plan assets at end of year 363.79 390.83
Actual return on plan assets {53.23) (72.02)

The assumptions used in accounting for the Provident Fund Plan for the year are as below:

March 31, 2018|March 31, 2017
Interest rate 8.55% 8.65%
Expected retum on Plan Assets (Intemal Rate of 7.10% B.70%
Retumn on the portfolio of plan assets, given below)

Major Categories of Plan assets as a percentage of total assets:

Major categories of plan assets as a percentage to|March 31, 2018|March 31, 2017
total assels

Government of India securities/Gilt Mutual Funds 17.42% 18.12%
Stale Government Securities 29.45% 27.28%
PSU Bonds 52.12% 53.84%
Private Sector Bonds/Equity/Mutual Funds 1.00% (. 76%

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority,
promotion and other relevant factors, such as supply and demand in the employment market. Further, the
estimated amount of contributions expected to be paid to the plan during the year ending March 31, 2018
i5 Rs 12.46 crores (March 31, 2018 — Rs 22.18 crores),
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36

Commitments and contingencies
A. Operating leases payments recognised in the Statement of Profit and Loss

April 1, 2017 to April 1, 2016 to
March 31, 2018 March 31, 2017
Rs. In Crores Rs. In Crores
Cell Sites and Others 1,700.84 1.731.67

B. Future lease payments under operating leases are as follows:

Particulars March 31, 2018 March 31, 2017
(il not later than one year 955,55 1,377.37
(i) later than one year and not later than 5 years 3.577.30 4,524 88
(iii) later than 5 years 1.2363.75 2,384.63
5,906.60 8,286.88

The agreements are executed for a period ranging from 6 months to 15 years with a renewable clause and in
many cases also provide for termination at will by either parties giving a prior notice period ranging from 30 to
180 days. Escalation ranges from 2 % - 3 % per annum depending upon the terms of the agreesment with each
vendor,

C. Commitment and contingencies

S.N. Description March 31, 2018 | March 31, 2017
i) Capital Commitment
Estimated value of contracts remaining o be executed on capital

account and not provded for (net of advances) 165.79 365.33

(i} Other Commitments
Bank guaraniees 1.327.11 785.30
Open letters of credit 35.84 23.60
Indemnity given to others 102.26 102.28

{iif}  |Contingent Liabilities
Claims against the Company not acknowledged as debts

- TTSL (refer note 36(C)(i) 4792.04 3,833.20
- TTL Mobile {Income tax matters) 1.62 0.81
- TTML (refer note 36{C)(i) 627.33 S67.34
- ATC (refer note 36(C)(iii) 449,22 416.78
7,501.31 §,098.60

do~
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Claims against the Group nol acknowledged as debls and commitments include the following:

i. Taxes, duties and other demands of TTSL

S.N. Description March 31, 2018 |[March 31, 2017
1 |BSNL walky ADC [Refer para (a) below] 233.10 209.69
CAG/DOT demands for revenue share license fees and 2,170.48 1,739.92
related spectrum charge (includes special audit) [refer
paraib) below]
3 |SUC demands (based on CAG audit) [refer paraic) below] 618.39 361.32
4 |SMS Termination charges demanded by other operators 268.83 268.83
[refer para (d) below]
5 |Sendce Tax [refer para (e) below] 133.38 127.61
6 |DoT demands for EMF [refer para (f) below] 65.54 70.78
7__|UASL rollout obligation [refer para (g) below] 175.40 147.10
8 |BSNL claims for interconnection [refer para (h) below] 51.08 51.08
9 |income tax demands [refer para (i) below] ara.uar 94 81
10 |Port Charges demanded to other operators 213.00 179.60
11 |Sales Tax/VAT demands 40.38 31.54
12 |Entry Tax 78.98 82.58
13 |DoT demands on USO fund remittance 209.58 195.96
14 |Other miscellaneous demands/claims 161.14 272.38
4,792.04 3,833.20

Unless ctherwise stated below the management believes that, based on legal advice. the outcome of these
contingencies will be favourable and that a loss is not probable, further outfliow of econemic resources is not
probable in either case:

a.

Bharat Sanchar Nigam Limited ('BSNL') raised demands of Rs. 651.04 crores (March 31, 2017- Rs. 651.04
crores) including interest of Rs. 284.55 crores (March 31, 2017- Rs. 294.55 crores) on January 15, 2005
with effect from November 14, 2004 stating that ‘fixed wireless’ services provided by TTSL under the brand
name "WALKY" had mobility features and should be treated as mobile for the purpose of Interconnect
Usage Charges Regulations and Access Deficit Charge ('ADC') was payable on such calls. Hon'ble
Telecom Dispute and Settlement Appellate Tribpsssunal (‘TDSAT') negated TTSL's petition. TTSL filed an:
appeal before the Hon'ble Supreme Court, which confirmed that ADC was payable on fixed wireless service
vide order dated April 30, 2008. As there were claims and counter-claims between TTSL and BSNL, the
senior counsel of BSNL offered and Hon'ble Supreme Court directed that quantification of amounts payable
lo each other be made by Hon'ble TDSAT.

Hon'ble TDSAT vide its various interim orders had directed that BSNL and TTSL to exchange relevant
information and reconcile the differences. On April 15, 2010, Hon'ble TDSAT confirmed BSNL demands for
period up to August 25, 2005 and has given it liberty to lodge its claim for a further period up to
February 28, 2006 without quantification. As TDSAT in its aforesaid judgment has not considered the
directions of Hon'ble Supreme Court vide judgment dated April 30, 2008 to reconcile claims/ counter claims
and quantify amounts payable by parties to each other, TTSL has filed an appeal in Hon'ble Supreme Court
against TDSAT order of April 15, 2010 which has been admitted by the Hon'ble Supreme Court on July 23,
2010. TTSL has also moved an application for interim relief against the Hon'ble TDSAT arder, which is
pending. During 2015-18, TTSL has filed petition in the Hon'ble Supreme Court with respect to the matter
for claiming the refund of excess payment made to BSNL. The matter will be listed for hearing in due course
of time. Based on the legal advice available with TTSL, the penalty clause invoked by BSML does not apply
and TTSL is entitled to seek refund of the excess ADC amount paid to BSNL along with interest. During the
year ended March 31, 2017, TTSL reassessed its position on the excess amount paid to BSNUMTNL of Rs
229.80 crores and has provided the same as an exceptional item in the statement of Profit and Loss [Refer
MNote 33].
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The total demands as at March 31, 2018 are Rs 651.04 crores (March 31, 2017 Rs 651.04 crores) including
interest of Rs 294.55 crores (March 31, 2017 — Rs 294,55 crores). As at March 31, 2018, TTSL has made
on account payment under protest of Rs 570.28 crores (March 31, 2017 — Rs 570.28 crores) against the
total demands,

As al March 31, 2018, TTSL has provided Rs 570.30 crores (March 31, 2017 — Rs 570.30 crores). The
balance amount of Rs 80.74 crores (March 31, 2017 — Rs 80.74 crores) together with accumulated interest
on unpaid amount of Rs 152.36 crores (March 31, 2017 — Rs 128.95 crores) aggregating Rs 233.11 crores
(March 31, 2017 — Rs 209.69 crores) has been disclosed as contingent liability.

b. The definition of Adjusted Gross Revenue (AGR) does not specifically include capital gain from sale of
shares/securities and does not specifically allow exemption for bad debts in computation of License Fees
(LF) payable to the Government. The TDSAT had vide its Order dated August 30, 2007, held that income
from sale of securities is not related to licensed activity and hence should not attract LF and that bad debts
written off, waivers and discounts are actual monies losl by service providers and hence should be
deducted from AGR. The DoT had filed an appeal in SC against the aforesaid TDSAT Order.

The SC vide its Order dated October 11, 2011 has set aside the Order passed by TDSAT and has given
leave lo the licensees to approach TDSAT in case Iif specific demands have been raised by DoT not in
accordance with the License Agreement,

Prior to the aforesaid judgment, TTSL had received provisional assessment orders from DoT, against which
applications were filed with the TDSAT in line with the aforesaid judgment and further the replies and
rejoinders were also filed by DoT and TTSL respectively. TDSAT restrained DoT from taking any coercive
steps for enforcement of any impugned demands withoul its permission.

TDSAT commenced final hearing in the matter in May 2014 and pronounced its judgment in April 2015,
wherein the impugned demands have been set aside by the Tribunal and it has directed the DoT to rework
the license fee payable for the duration which was challenged. DoT has filed an appeal against the TDSAT
judgment dated April 23, 2015 in Supreme Court. TTSL has filed an appeal against the TDSAT judgment
dated April 23, 2015 before the Supreme Court wherein cerain line iterns which have been included as par
of AGR by TDSAT are being challenged. The matter had come up for hearing in Hon'ble Supreme Court on
February 29, 2016 wherein the Hon'ble Supreme Court has said that DoT could continue to raise the
demands as per its understanding, however, the same will not be enforced till its final decision on the
matter '

Up to March 31, 2018, TTSL has received show-cause cum demand notice of Rs. 615554 crores from DaoT
for the financial year 2006-07 to 2014-15. These demands include disallowance of PSTN related call
charges, service tax and sales tax, additions as per Special audit for the financial year 2006-07, 2007-
08 and additions as per C&AG audit from the financial year 2006-07 to 2009-10 and from financial year
2011-12 to 201415, TTSL has submitted the documents required by DoT for the deduction of PSTN related
call charges, service tax and sales tax and believes that it has the necessary information to substantiate its
claims and therefore is confident that these demands would be withdrawn, The matter being sub-judice,
TTSL has considered Rs. 2170.46 crores as Conlingent Liability after considering disallowances on
account of PSTN Charges, service tax and sales tax, Foreign Exchange Gain and penally (including
interest on penalty) being remote in nature,

c. TTSL had received a demand letter from Wireless Planning Commission division (WPC) of Depariment of
Telecommunications (DoT) for Rs 188.30 crores, being a demand for spectrum charges for 20 circles, for the
seven assessment years from FY 2005-06 to FY 2011-12. TTSL had represented to WPC various items of
differences mentioned in the demand orders. TDSAT vide its order dated 25.08 2010 has held that TTSL
should be given credit for all payments made on producing proof and no penalty should be levied and only
simple interest should be charged.
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TTSL has filed its reply with DoT highlighting the discrepancies compared to earlier orders; and has
requested for the computation for the difference between the assessed income and AGR filed. TTSL is yet to
receive a response.

Further, TTSL received a fresh SCN cum Demand Note from WPC cell of DoT on the items covered in
special audit demands by DOT, for the years March 31, 2007 and March 31, 2008, amounting to Rs. 145.98
crores for alleged short payment of SUC. Controliers of Communication Accounts ("CCA’") has also raised
demand of Rs. 882.68 crores for the year from 2005-06 to 2016-17 on items covered in CAG audit demand
by DOT. For these demands TTSL has responded to the WPC wing of DOT in line with its position on AGR
iterns that are subject to similar litigation as mentioned in point (b) above. Revised demand is primarily due
o AGR re-assessmenl, charging of compound interest and levy of penalty (and interest on penalty) on TTSL
for the period FY 2005-06 to FY 2016-17.

The matter being sub-judice, TTSL has provided Rs. 81.35 crores and considered Rs. 618,39 crores as
Contingent liability after considering penalty (including interest on penalty) as remote in nature in line with
AGR items.

Payment made under protest till date aggregates Rs. 73.33 crores (March 31, 2017 — 73.33 crores)

d. One of the Telecom Operators raised invoices/demands on TTSL for period since June 2009 in respect of .
SMS terminating on its network based on the interconnection agreement between TTSL and the operator.
TTSL disputed on the ground that the charges are not reasonable and is discriminatory. TDSAT vide its
order dated August 30, 2012, for the petition filed by the operator, directed TTSL to pay these charges. On
October 17, 2012, TTSL's appeal against the said judgment was admitted by the Hon'ble Supreme Cour,
but directed TTSL to pay the above amount on a condition that any amounts paid by TTSL would be
refunded back with interest in the event the matter is adjudged in TTSL's favour. Total amount payable to the
operator (net of access charges receivable by TTSL) amounts to Rs. 422.05 crores (March 31, 2017 — Rs.
422.05 crores) which has been fully provided by TTSL. Amount paid under dispute as at March 31, 2018
amounts to Rs. 379.45 crores (March 31, 2017 — Rs, 379.45 crores).

Other operators have raised claims for SMS termination amounting to Rs 268.83 crores (March 31, 2017 -
Rs 268.83 crores), which has been challenged with TDSAT by TTSL. During the year 2015-16, TDSAT has
pronounced judgement with respect to SMS termination charges. TTSL believes that the amounts adjudged
as payable by TDSAT are not tenable in the absence of any contractual arrangements with these operators
for SMS termination and has filed the appeal against the judgment in Hon'ble Supreme Court and the
matter will be heard in due course. Accordingly, these claims have been disclosed as contingent liability

e. During the previous years, TTSL has received demand for the period October 2006 to March 2013
demanding Service Tax of Rs 79.75 crores (March 31, 2017 — Rs 79.75 crores) on sale value of starter kits.
TTSL has duly filed its response and believes that the sale of starter kits is not liable to service tax

During the previous years, TTSL has received demand of Rs 42.14 crores (March 31, 2017 — Rs 4214
crores) pertaining to service tax on SMS termination charges receivable from operators, for the period July
2011 to May 2013. TTSL has filed its response and believes that the service tax is not liable on SMS
termination charges and hence disclosed as contingent liability.

f. TTSL has received show cause notice (‘'SCN') and demands from DoT for radiation and certain procedural
issues (non-submission/late submission of Electro Magnetic Field (‘EMF') radiation self certificate)
amounting to Rs 629 crores (March 31, 2017: Rs 618.03 crores). TTSL has responded to all SCN and
demands stating the facts and made a provision Rs 2 crores pertaining to radiation related demands and
SCN. A Joint Industry Petition has been filed before TDSAT challenging levy of penalty due to late
submission of self-certificates and -TDSAT has granted a stay. During the year 2015-16, TDSAT has set
aside the EMF penalties pertaining to procedural delay upto March 31, 2011. Based on TDSAT judgement,
TTSL has revised contingent liability to Rs 65.54 crores (March 31, 2017: Rs 70.78 crores).

9. During the current year, DoT has issued a demand note on March 15, 2018 of Rs. 25.45 crores and Rs
143.95 crores followed by SCN issued last year for delay in roll out obligation of COMA and GSM services
as per License agreements. TTSL has challenged the demand in TDSAT. TDSAT has stayed the demand
and restrained DOT from taking corrosive action. TTSL based on the data available and internal
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assessment, believes that the demand will be quashed and hence, disclosed the demand as contingent
liability.

h.  BSNL, in 2001, issued letters to TTSL and other operators seeking unilateral increase in interconnection
access charges. TTSL along with other operators filed a petition before TDSAT. TDSAT held the matter in
favor of TTSL. BSNL filed an appeal in the Hon'ble Supreme Court of India, The Hon'ble Supreme Court
has stayed the operation of TDSAT order. Demands raised on TTSL are Rs 51.08 crores (March 31, 2017 -
Rs 51.08 crores). In March 2009, BSNL demanded payment and issued disconnection notices in case of
failure to pay. The Hon'ble Supreme Court has stayed disconnection and further clarified that the stay
regarding TDSAT judgment was only towards refunds to be made by BSNL to TTSL.

i Based on the consequential penalty proceedings under section 271(1)(c) of the Income Tax Act, 1961 for
the assessment years 2008-07 to assessment years 2010-11, the Assessing officer imposed a penalty
demand of Rs. 283.29 crores on TTSL. While TTSL is of the view that these demands would not be
confirmed by the Appellate Authorities considering the issues largely decided by the Appellate Authorities in
favour of the industry. Thus the said penalty order has been contested by filing an appeal before the
appellate forum during April, 2018. The application seeking stay of said demand filed before the Assessing
Officer was disposed off by the Assessing Officer on April 25, 2018 requiring TTSL to pay 20% of the
impugned penalty demand. TTSL filed writ petitions before the Delhi High Court against the stay rejection
order for assessment years 2008-07, 2009-10 and 2010-11 on May 3, 2018 and for the assessment years -
2007-08 and 2008-09 on May 7, 2018. On May 15, 2018, the Delhi High Court disposed off all the
aforesaid writs preferred by TTSL with a direction that no coercive measure for recovery of penalty demand
will be taken, till the jurisdictional Principal Commissioner of Income Tax (Pr. CIT) disposes off the
stay/review petitions filed by TTSL before her office alongwith liberty given to TTSL for filing of
amended/fresh writ where the Pr. CIT rejects the stay petition. Separately, there is alsc an error in
computation of penalty demand by the Assessing Officer. A rectification application has been filed before
the Assessing Officer and the penalty would reduce to Rs. 202.78 Crores once the rectification application
has been accepted by the Assessing Officer.

Pursuant to the directions of Delhi High Court, the Pr. CIT has disposed off the stay application vide order
dated May 15, 2018 directing Assessing Officer to dispose off the rectification applications filed by TTSL for
AY 2007-08, AY 2009-10 and AY 2010-11, within seven days of the order with further direction to TTSL to
deposit 20% of the demand (determined after disposal of rectification applications) in four installments

In accordance with the direction given by Delhi High Court, TTSL filed the amended writ petition against the
stay order passed by the Pr. CIT. The order of High Court is awaited.

Considering the above facts, TTSL has disclosed this demand as a contingent liability.

| DaoT has applied subscriber verification circulars, more particularly circular letter dated 09.08.2012, to Rural
Household Direct Exchange Lines (RDELs) installed in Rajasthan circle during the pericd 2005-2010 and
raised penalty demands aggregating to Rs.414.22 crores on TTSL. TTSL has challenged thess demands
before TDSAT, where it has an interim stay in its favour. Based on legal advice, TTSL has considered the
said demand as remote in nature.

il. TTML to the extent of holding company’s share i.e. 48.30 % [March 31, 2017 - 36.54%]

100%: As Associale (TTSL share)

Description March 31, 2018| March 31, 2017| March 31, 2018|March 31, 2017

Telecom requlatory matters (refer (a) below) 761.61 1,066.31 38785 38963
Others } 248,84 195,15 120,19 7131
Income Tax demands - 6.68 - 244
Notice received from Servce Tax authorities 288.16 284.32 139.18 103.88
Sales Tax 0.18 0.18 0.09 Q.07
1,298.73 1,552.64 627.33 567.34

a. Bharat Sanchar Migam Limited (BSNL) issued demand noti ay Access Deficit Charge (ADC)

aggregating Rs.166.90 crores, including interest, 2004 up to
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February 28, 2008, the date after which ADC is payable on Met Adjusted Gross Revenue Basis. The
demands slated lhat ‘Fixed Wireless' services provided by TTML under the brand name WALKY' had
mobility features and should be treated as mobile services for the purpose of Interconnect Usage Charges
Regulations and ADC was payable on such calls. TTML filed a petition before the Hon'ble Telecom Dispute
Settlement Appellate Tribunal (TDSAT) in this regard, wherein the TDSAT disallowed TTML's petition and
held that ADC is payable on such calls. Thereafter, TTML filed an appeal before the Hon'ble Supreme
Court (SC) who vide order dated April 30, 2008 confirmed that Walky service of TTML is WLL (M) and ADC
was payable and since there were claims and counter-claims between TTML and BSHML, the SC directed
that quantification of amounts payable to each other be made by Competent authority, TTML had filed a2
review petition in SC which was rejected.

TTML thereafter, filed a petition in TDSAT to determine / reconcile amounts payable to each other and
TDSAT vide its order dated August 12, 2008 held that BSNL and TTML should exchange relevant
information and reconcile the differences. However, on April 15, 2010, TDSAT confirmed BSNL demands
for period up to August 25, 2005 and has given BSNL liberty to lodge its claim for a further period up to
February 28, 2006. The TTML's appeal before SC against the aforesaid TDSAT order dated April 15, 2010
was admitted by the SC vide its order dated July 23, 2010 but no stay has been granted. The SC had asked
for details / break up of demands which have been filed. TTML has also filed stay application in the SC. The
matter will be listed for hearing. Based on the legal advice available with the TTML, the penalty clause
invoked by BSML does not apply and the TTML is entitled to seek refund of Rs. 50.73 crores, the excess
ADC amount paid to BSNL along with interest. During the year, TTML has re-assessed its position on the
excess amount paid to BSNL/MTNL of Rs. 53.41 crores and has provided the same as exceptional item in
the statement of profit and loss.

Out of the aforesaid Rs.166.90 crores, TTML has ftill date provided for amounis aggregating
Rs.111.61 crores (March 31, 2017 - Rs. 111.61 crores). The balance amounts aggregating Rs. 5520 crores
(March 31, 2017 - Rs. 55.29 crores) have been disclosed as Contingent Liability under ‘Others’,

Payments made under dispute till date aggregates Rs 111.61 crores (March 31, 2017 - Rs 111 61 crores) in
relation to the above.

The malter was last listed before the Hon'ble Supreme Court on March 30, 2017 and thereafter got
adjourned. This shall corme up for hearing in due course.

b. TTML had received a demand letter dated March 17, 2008 from Wireless Planning Commission division
(WPC) of Department of Telecommunications (DoT) for Rs.8.38 crores, being a demand for spectrum

charges for the period from April 1, 2005 to February 29, 2008. This demand was subsequently revised to.

Rs.184.69 crores by DoT, vide its demand letters dated July 3, 2008, for the period from October 1, 1998 to
June 30, 2008 which was further increased to Rs. 266.00 crores vide letter dated February 28, 2009. The
amount was again revised to Rs. 259.70 crores vide letter dated November 25, 2009 for the extended
period till November 30, 2008.TTML had represented to WPC various items of differences mentioned in the
demand orders, vide letter dated September 24, 2008. Though TTML had received a revised demand of
Rs. 111.25 crores from DoT on January 3, 2013, Hon'ble TDSAT vide its order dated August 25, 2010 has
held that TTML should be given credit for all payments made on producing proof and no penally should be
levied and only simple interest should be charged. TTML has been following up the matter with WPC and
had also filed an execution petition before Hon'ble TDSAT on April 27, 2012. TDSAT has askad TTML to
file the application as a miscellanecus petition which was filed and has been admitted. TTML has filed its
reply to the revised demand note. The demand is not in line with TDSAT order mentioned above. The WPC
has additionally raised in March 2013, demands for the financials years 2009-10, 2010-11 and 2011-12
aggregating Rs. 11.26 crores. TTML has sought details from WPC on the aforesaid demands. The matter
came up for hearing on January 13, 2016 and the Hon'ble TDSAT deferred the demand until the disposal of
Civil Appeal pending before the Hon'ble Supreme Court for a similar case by another operator.

TTML in March 2014 paid Rs. 15.47 crores computing the liability without penalty and simple interest on the
principal amount. For remaining demand aggregating 1o Rs. 105.90 crores, TTML has till date provided Rs
7.91 crores (March 31, 2017 - Rs. 7.91 crores). Rs. 51.01 crores ((March 31, 2017 - Rs.99.13 crores) have
been disclosed as contingent liability and amount pertaining to penalty of Rs.46.98 crores has been
considered as remote. =
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8.

The definition of Adjusted Gross Revenue (AGR) does not specifically include capital gain from sale of
shares/securities and does not specifically allow exemption for bad debts in computation of License Fees
(LF) payable to the Government. The TDSAT had vide its Order dated August 30, 2007, held that income
from sale of securities is not related to licensed activity and hence should not attract LF and that bad debts
written off, waivers and discounts are actual monies lost by service providers and hence should be
deducted from AGR. The DoT had filed an appeal in SC against the aforesaid TDOSAT Order.

TTML has considered Rs.154.8B6 crores, being the LF on profit on sale of investment and bad debts wrilten
off during an earlier year, as contingent liability and has also made payment of the same to DoT under
protest. Without prejudice to the position that LF is not payable, TTML had made provision of Rs. 154 .86
crores thereafter.

The SC vide its Order dated October 11, 2011 has set aside the Order passed by TDSAT and has given
leave to the licensees to approach TDSAT in case if specific demands have been raised by DoT not in
accordance with the License Agreement.

Prior to the aforesaid judgment, TTML had received provisional assessment orders from DaT, against
which applications were filed with the TDSAT in line with the aforesaid judgment and further the replies and
rejoinders were also filed by DoT and TTML respectively. TDSAT restrained DoT from taking any coercive
steps for enforcement of any impugned demands without its permission.

TDSAT commenced final hearing in the matter in May 2014 and pronounced its judgment in April 2015,
wherein the impugned demands have been set aside by the Tribunal and it has directed the DoT to rework
the license fee payable for the duration which was challenged. DoT has filed an appeal against the TDSAT
judgment dated April 23, 2015 in Supreme Court. TTML has filed an appeal against the TDSAT judgment
dated April 23, 2015 before the Supreme Court wherein certain line items which have been included as pari
of AGR by TDSAT are being challenged. The matter had come up for hearing in Hon'ble Supreme Court on
February 29, 2016 wherein the Hon'ble Supreme Court has said that DoT could continue to raise the
demands as per its understanding, however, the same will not be enforced till its final decision on the
matter. The matter was last listed on April 24, 2018 and is on board for hearing.

Till date, TTML has received show-cause cum demand notice from DoT for the financial year 2006-07,
2007-08, 2008-09 and 2009-10 of Rs 1,681.28 crores (including interest and penalty). The revised demand
includes disallowance of PSTN related call charges, additions as per Special audit for the financial year
2006-07, 2007-08 and additions as per CRAG audit repaort of 2016 for the financial year 2006-07, 2007-08,
2008-09 and 2009-10,

TTML has responded to the DoT that the amount added in Adjusted Gross Revenue as per the revised
demand letters are part of appeal filed at Hon'ble Supreme Court against the TDSAT order of April 23,
2015. The matter had come up for hearing in Hon'ble Supreme Court on February 29, 2016 wherein the
Hon'ble Supreme Court has said that DoT could continue to raise the demands as per its understanding,
however, the same will not be enforced till its final decision. In the interim, TTML has disclosed
Rs B00.47 crores as Contingent liability.

Further, TTML has submitted the documents required by DoeT for the deduction of PSTN related call
charges, service tax and sales tax and believes that it has the necessary information to substantiate its
claims and therefore is confident that these demands would be withdrawn. Accordingly, the amount of
Rs. 880.81 crores including interest and penally is not disclosed as Contingent liability.

A demand for Rs. 290.17 crores for start-up spectrum beyond 2.5MHz, being a onetime spectrum charges
claimed for the period from January 1, 2013 till the date of expiry of the license, was received from the DaT
TTML has filed a writ petition in the Bombay High Court against the demand and obtained a stay order.
TTML has undertaken (written to DoT conveying its intent) to surrender 1.25 MHz of CDMA spectrum after
retaining 1.25 MHz of spectrum over and above start up spectrum of 2.5 MHz in Mumbai and to surrender
the spectrum beyond 2.5 MHz in Maharashtra. Pursuant thereto, TTML has paid under protest all four
instalments aggregating Rs. 119.58 crores for spectrum retained and also completed the surrender of
spectrum in Mumbai and Maharashtra under protest.
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iii. ATC to the extent of holding company's share i.e. 32.86% [March 31, 2017 - 32.86%)]

100% As Associate (TTSL share)
Description March 31, 2018 | March 31, 2017| March 31, 2018 |March 31, 2017
Income Tax (refer (a) below) 133.09 133.08 4373 4373
Indirect Tax
-Sales Tax / VAT Entry Tax (refer (b) below) 374.83 ¥y 12317 119,56
-Senice Tax (refer (c) below) T73M 71374 N 23453
Other legal matters (Civl, criminal and writ petition) 80.17 3255 1877 10.70
Property Taxes and Municipal Charges (refer (d) below)
Stamp Duty (refer (e) below) 25.09 25.08 B.24 B.24
Total 1,367.09 1,268.31 449,22 416.76

a. Income Tax cases represent amount demanded against the assessment year 2006-07, 2008-09, 2010-11,
2012-13, 2013-15 and 2014-15. The amount relates to various matters relating to deductions of tax at
source, depreciation claim and minimum alternate tax (MAT).

b. Sales tax/VAT/Entry tax demand mainly represents dispule with tax authorities on applicability of sales
tax/VAT/ entry tax, where stay orders have been received at various levels in several states.

c. Service Tax amount represents demand notices and show cause notices received in relation to input credit
laken on Tower, Shelters and other related assets, for period upto March 2015, ATC has preferred an
appeal for Rs 625.02 (March 31, 2017 Rs 625.02)(excluding penalties and interest as may be imposed)
which have been appropriately replied to. Also, a sum of Rs. 159.53 relating to period April 2015 to June
30, 2017 (March 31, 2017: Rs 137.24) have been availed and utilised, is shown as contingent liability,
which is in line with above demands and notices.

d. In the matter of levy of property tax on towers, the Hon'ble Supreme Court (SC) of India, on December 186,
2016, set aside the judgement of Gujarat High Court and clarified that, though tower is certainly nol a
‘building’ in common parlance, but for purposes of taxes on lands and buildings, tower will be building and
thus tower is amenable to property tax.

At the same time, Supreme Court allowed the Companies to go back to appropriate forums to agitate the
Issue of retrospectively and quantum. Thus allowing ATC a window to legally object to the demands of the:
municipalities. ATC considers the exposure of these amounts as not quantifiable mainly in view of the
retrospective applicalion and method of computation.

During the period, ATC has reassessed its estimate of provision for property tax on the basis of actual
demand notes received during the period which has resulted in a reversal of Rs 37 88 (net of charge for the
period Rs.54.78). Provision at the end of the period is Rs. 197.86 (March 31, 2017 Rs 280.87) net of
expected recovery of Rs 150.92 (March 31, 2017 Rs 131.53) as per MSA in respect of these contingencies.

e. It includes Rs 14.60 crores (March 31, 2016 Rs 14.60 crores and April 01, 2015 : 14,80 crores) against
which ATC had preferred an appeal with the Hon'ble Supreme Court and obtained stay order against the
order of Hon'ble High Court of Allahabad in respect of demand from State of U.P. for stamp duty on certain
leave and license agreements.

In addition, ATC received 144 notices in the State of Madhya Pradesh, proceedings are pending in
appropriate collectors' courts. 2 chses have been decided against ATC. ATC has filled writ pelition and
cbtained a 'no coercive action' order. The contingent liability for State of Madhya Pradesh is Rs 10.49
(March 31, 2017 Rs 10.49),
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f.  During the year, two customers of ATC have stopped making payments to ATC. In respect of one of the
customer, ATC stopped rendering services and filed a legal case for recovery. Subsequent to the year-end,
ATC has also filed legal case for recovery from another customer who has also filed an application for
bankruptcy to NCTL in February 2018 which has since been admitted by NCLT. Due to such uncerainties
involved in recovery of dues from these customers, the management has created provision for expected
loss aggregaling Rs. 208.59. Having regard to the status of these malters, evaluation of legal advice
obtained by ATC and the fact that the amounts are contractually obligated, the management is confident of
recovering remaining outstanding from these customers.

One Time Spectrum Fees

The Group received demands from DoT for payment of one-time spectrum fees for additional COMA spectrum
held beyond 2.5MHz in all its circles for the period from January 1, 2013 till the expiry of the initial terms of the
respective licenses. The Group responded to DoT, intimating about its decision to retain only one block
spectrum in Delhi Circle and surrender the balance spectrum. The demand with respect to the spectrum retained
by the Group is of Rs 185.08 crores, which is payable in instalments over the balance term of the license. In the
opinion of the Group, inter-alia, the above demand amounts to alteration of financial terms of the licenses issued
in the past and therefore, the Group has filed a Writ Petition before Hon'ble Kolkata High Court challenging the
decision to levy one-time spectrum charge and has subsequently, obtained a stay against the demand. The
Group has paid Rs 198.18 crores (March 31, 2017 — Rs 165.15 crores) for the period January 1, 2013 to
December 31, 2018 [including interest of Rs 66.16 crores (March 31, 2017 — Rs 60.48 crores)], under protest,
pending the judgment with respect to its petition, for the spectrum retained in Delhi,

On May 24, 2013, DoT has asked the Group to surrender the spectrum unconditionally and pay one-time fee for
the spectrum held for proportionate period (i.e. from January 1, 2013 to the date of surrender). An application is
also filed before Hon'ble Kolkata High Court seeking direction to be issued to DoT for accepting surrender of
spectrum as and when surrendered without imposing any condition and without prejudice to the rights and
contentions of the Group. The same was allowed by Hon'ble Kolkata High Court vide order dated August 2, 2013
and four months’ time was granted for the same. The Group has completed surrender of spectrum under protest,
as on November 30, 2013,

Related Party Transactions

A Holding Company
Tata Sons Limited (w.e.f. October 31, 2017)

B Entities having significant influence
Tata Sons Limited (upto October 31, 2017)
NTT DoCoMo (upto October 31, 2017)

€ Subsidiaries, associate and joint venture companies of holding company and entities having
significant influence with whom the Group has had transactions.

Fellow Subsidia
E-Nxt Financial Limited

Infiniti Retail Limited

Tata Consultancy Services Limited
Tata Consulting Engineers Limited
Tata Sky Limited i
Advinus Therapeutics Limited

Taj Air Limited

Tata Industries Limited

Tata Advanced Systems Limited
Tata Autocomp Systems Limited
Tata Capital Limited
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Tata Housing Development Company Limited
Tata International Limited

Tata Petrodyne Limited

Tata Realty And Infrastructure Limited

Tata Aia Life Insurance Company Limited
Tata Asset Management Limited

Tata Aig General Insurance Company Limited
Tata Sia Airlines Limited

Tata Limited

Mponline Limited

Lemon Tree Land & Developers Private Limited
Tata Capital Financial Services Limited

Tc Travel And Services Limited

C-Edge Technologies Limited

Smart Value Homes (New Project) LLP

Tata Capital Housing Finance Limited

Tata Interactive Systems

Tata Securities Limited

Tata Unistore Limited (Formerly Tata Industrial Services Limited)
TCS E-Serve International Limited

Tril Amritsar Projects Limited

Aptonline Limited (Formerly Aponline Limited)
Kriday Realty Private Limited

Tata Value Homes Limited

Tril Infopark Limited

Tata Advanced Materials Limited

Associate
Tata Teleservices (Maharashtra) Limited
ATC Telecom Infrastructure Private Limited

Fellow Associate

Tata Business Support Services Limited
Tata Elxsi Limited

Tata Motors Limited

The Indian Hotels Company Limited
The Tata Power Company Limited
Titan Company Limited.

Trent Limited.

Voltas Limited

Tata Steel Limited

Tata Chemicals Limited

Tata Global Beverages Limited

Associate of fellow Subﬁtdiag: (w.e.f. October 31, 2017)

Tata Communication Limited
Tata Enterprises Ag
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Joint Venture of fellow subsidiary (w.e.f. October 31, 2017)
Tata Toyo Radiator Limited

Tata Autocomp Gy Batteries Private Limited
Tata Boeing Aerospace Limited

Tata Lockheed Martin Aerostructures Limited
Tata Sikorsky Aerospace Limited

D Key Management Personnel
Mr. N.Srinath - Managing Director
Ms. Bharati Rao- Non-Executive Independent Director
Mr. Gopichand Katragadda- Non-Executive Director
Mr. Narendra Damodar Jadhav- Non-Executive Director
Ms. Vibha Paul Rishi- Non-Executive Director
Mr. Saurabh Agrawal- Non-Executive Independent Director (w.e.f August 14, 2017)
Mr. Ishaat Husain ( retired w.e.f September 2, 2017)
Mr. Ankur Verma ( w.e.f June 1, 2018)




TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR

THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unfess stated otherwise)

The following table provides the total amount of transactions that have been entered into with related parties for

the relevant financial year

Entities
. Associate of | Associate of
March 31, 2018 Holding | »oociats | fallow | Holing | 'cliow | having
company subsidiary | significant
subsidiary | company i
Transactions during the year
Adminisirative and Other Expenses 0.01 (80.51) (35.94) 181 18.43 461
Customer Senice and Call Centre Cost 0.00 {0.29) 0.40 12.24 100.87 -
|Reimbursement of Expenses paid : 17.36 - - -
Interconnect and Other Acces Cost 14.36 40,76 -
Intercircle roaming expense 10.02 - . . 0.03
Network Operation Cos! - 1.211.57 163.90 (0.38) 25.51 -
Rembursement of Expenses Recehed . (3.43) 1161 061 0.4
Rent 351 - 7.87 -
Purchase of Fixed Assel 1.12 0.12
Managerial remuneralion - -
Direcior siffing fees . . - -
Sale of Fined Assets - {5.70) 10.25 - 10.00) {0.03)
Senice Income (0.00) {0.77) 85.62 10.74 71.95 -
Intercircle roaming revenue . (9.98) - - . (0.86)
Interconnect Income {92.50) .8 E =
Oiher Ingome - (0.44) 58.30 0.01
Inleres! expenses on CCPS/OCPSIOCD 713.60 - - .
Other transactions
Issue of OCPS fo parent entity a5 a result of fight issue. 230000
Issue of OCD fo parent entity as & result of nght issue. 12,500.00 -
Interest expenses on OCPS .2
[interest expenses on OCD 260.79
linterest expenses on CCPS 361.79 .
lssue of ICD - 3,700.00
[Interest on ICDY RPS 280.89
Outstanding
Rewenue Debtors (.00 0.08 18.15 08 oo .
Sundry Creditors(Capital Goods/Expanses) 0.40 (586.50) (2317) 11.36 £8.83 421
Sundry Deblors - 4704 2389 0.7 0.41 0.03
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Subsidiariesof | Associate of Key
i Entities having | entities having | entities having :
b Amchles |Jolulvent | cantintuence| signmcant | signifcant '"'"'“::' T
influence influence pere

T ion the ye

Purchase of fixed assels 02 - - 014 012 - 047
Sake of fued assets 427 - - - 427
tssue of CCPS - - 22008 - - - | 22083
[Imestment made in equty instnements : - . - - -
Imesiment in RPS 201800 = 3 z : 2018.00
Share application money pending afiolment - - 200354 . - - | 200354
Senice reenus 250.3% 0.03 013 L85 14.07 - 35554
Ciher income 1.3 - - 0.05 0o 144
Finance cost {1.00| - i i (1.00
Rend - nebwork 000.95 - {1.26)] 047 % 900.16
Power & fusl - network 528.80 = - 2 167 53047
ccess charges 53.21 - 000 - ; R 53,211
Purchase of goods 043 = . ; : = 043
Information technology solutions = . 128,07 : - | 1o
Professional and legal fees - - 114 0.05 - 119
Repair and maintenance 513 0,00} - 432 855 - 18.00
Managenal remuneration . . - . - 458 4.58
Direclor sitting fees - - - - 0.28 0
Telecalling chares : - 2030 . Py
Leassling and bandwidh charges 9.03 - - - a0
Communicalion expanses (1] = : . [1F=]
Commission, incentive and contend Cost 030 . - 10.88 0.09 - 1.y
Expenses incurred by us on behalf of related party 451 0.10 . . . 4861
Expenses incured by related party on behalf of us 413 007 ooz : 008 - #3
|Mizcellanaous expenses 18.47 - 066 [ 22 i)
Prevision for dimunition 2115 0.13 - . 207.28
\Ouistanding balanges ‘
Trade receiables 7.9 178.57 o1y 984 147 218.25
Ofher recenabies oo - 0.00 015 0.3 (.45
(CAher cument liabilities 3.a 0.58 073 45,80 38 - ma
Inter comporate depasit - i - - - M55
imesiment in equity instruments 250678 7006 : . . - | 2mEm
Prowision for dimunition/doubtful debls & athances 1.557.21 61385 - - 217116
imesiment in RPS 2018.00 . - - | 201800
Share appleation money panding aliotment . 200054 - . 200354
Securty deposd ghen 138.12 - - 022 030 - 138 84
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Transactions with Key management personnel

March 31, 2018 March 31, 2017
Short term employee benefits 4.15 4.44
Post-employment benefits 0.18 0.15
Directors sitting fee 0.18 0.28
Total 4.49 4.87

Hedging activities and derivatives

Derivatives not designated as hedging instruments

TTSL uses foreign exchange forward contracts, cross currency swaps ('CCS'), interesl rate swaps to manage
some of its exposures. The foreign exchange forward contracts and cross currency swaps are not designated as
cash flow hedges and are entered into for periods consistent with foreign currency exposure of the underlying
transactions.

Hedge disclosures
The current status of hedging of derivative instruments is given below:;

Notional amount (USD Cr) Fair value assats"
Particulars March 31, 2018|March 31, 2017 |March 31, 2018(March 31, 2017
Forwards contracts 0.28 33.72 0.13 (120.56)
Cross curency swap - 13.77 - 266.72
Total 0.28 47.49 0.13 146.16

" the figures as disclosed above are without credit risk assigned to lenders

The terms of the interest rate swaps generally match the terms of the underlying exposure. In cases where any
hedge ineflectiveness arises, it is recognized through profit or loss.

The foreign currency exposure that are not hedged by derivative instruments:

MNotional amount (USD Cr)
Particulars March 31, 2018{March 31, 2017
Trade Payables 0.66 0.67
Foreign currency loans from banks - 20.05
Total 0.66 20.72 4

Interest Rate Swaps measured at fair value through OCI are designated as hedging insiruments in cash flow
hedges of floating rate external commercial borrowings.

Using Interest rate swap contracts, the Group agrees to exchange fioating rate of interest rate in USD to fixed
rate in USD on agreed principal amounts. Such contracts enable the Group to mitigate the interest rate risk on
foreign currency borrowings. Such Contracts are settled on semi-annual basis. Details are listed below:

Notional amount (USD Cr) Fair value assets' |
Interest rate swaps - hedged March 31, 2018|March 31, 2017|March 31, 2018{March 31, 2017
Extemal commercial borrowings (ECE) - 53.96 - 167.13

" the figures as disclosed above are without credit risk assigned to lenders

Interest rate swaps - unhedged
(USD Mn) March 31, 2018|March 31, 2017
Extemal commercial borrowings (ECB) . 4.80

The net change in value of the hedged items used as the basis for recognizing hedge ineffectiveness for the
period is Rs. 4.01 crores (for the year ended March 31, 2017; Rs. 4.81 crores). :1
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The balance in the cash flow hedge reserve for continuing hedges is Mil as at March 31, 2018 due io settlement
of derivative contracts during the current financial year (as at March 31, 2017: Rs. 36.76 crores. The net hedging
gain/({loss) recognized for the period in other comprehensive income in respect of cash flow hedges is Rs.
(36.78) crores (for the year ended March 31, 2017: Rs. 36.76 crores)

Fair Values of financial assets and liabilities

The significant accounting policies, including the criteria for recognition, the basis of measurement and the basis
on which income and expenses are recognised, in respect of each class of financial assets, financial liability and
equity instrument are disclosed in note 2.3.(t) to the financial statements. Set out below, is a comparison by
class of the carrying amounts and fair value of the Group's financial instruments, other than those with carrying
amounts that are reasonable approximations of fair values:

Financial Assets & Liabilities

Fair Value Carrying Value
As at Asal As at Asat
March 31, 2018 March 31, 2017 March 3, 2018 March 31, 2017

Financial Assais

Fair Value through Profit & Loss (FVTPL)

Investments 26235 2.200.28 262.35 2,200.28

Derivative Financial Assels:
CCP3 5,633.28 356.28 5633.28 356 28
Others 0.13 2N 013 2T

Amortised Cost

Trade recenables Nz 481.38 a3 481.38
Cash and cash equialents 42,03 g2.81 42.03 82 91
Other Bank balances 20,72 235.83 2072 238.83
Inestments - 1,731.93 - 1,731.93
Loans and Adwances 169.28 18966 169.28 189.66
6,399.02 5,567.38 £,389.02 5,567.38

Financial Liabilities

Fair Value through Profit & Loss (FVTPL)

Demative Financial Liabilities- Others - 120,58 - 120.58

Amortised Cost
Bomowings 31,452.50 25,883.71 3145250 25,3831
Trade payables 1,279.17 1,400.64 1,279.17 1.400 64
Other current inancial liabélities 2.634.34 9,206.12 2,694.34 9,206.12
35,426.01 36,621.05 35,426.01 36,621.05

The management assessed that fair value of cash and cash equivalents, frade receivables, trade payables,
borrowings and other current liabilities approximate their carrying amounts mainly due to the short-term
maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale. The
following metheds and assumptions were used to estimate the fair values:

a) The fair values of the remaining FVTPL financial assets (investments in mutual funds) are derived from
guoted market prices in aclive markeats.
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b) The fair value of CCPS derivative component is based on valuation from certified valuer. The valuer has
used binomial lattice model. The rate of interest assumed between 6.42% to 6.65% and volatility assumed
between 48% to 53%.

c)  The other derivative assets are basis the valuation received from the banks.
d} The current and non-current portion of derivative assets and liabilities as disclosed above is as follows:

Particulars March 31, 2018 March 31, 2017
CCPS Others CCPS Others
Derivative Assets- Non current 3.743.27 B - 146.88
Danvative Assets- Current 1,880.08 0.13 356.28 130.22
Derivative Liabilities- Non current - - - 67.99
Derivalive Liabilities- Current - - - 52 58

Fair value hierarchy

The following table provides the fair value measurement hierarchy of the Group's assets and liabilities.

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are
either observable or unobservable and consists of the following three levels.

* Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

* Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value measurement
is unobservable

For the purpose of fair value disclosures, the group has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

The following table summarises financial assets and liabilities measured at fair value on a recurring basis and
financial assets that are not measured at fair value on a recurring basis (but fair value disclosuras are required)

As at As al
March 31, 2018 March 31, 2017
Financial Assels
FYTPL
Quoted Investments Lewel 1 258.21 220514
Dervative financial assels Lewel 2 5,633.41 633.39
Unquoted Investments Lewel 3 4.14 4.14
5,895.76 2,B42.67
Financial Liabilities
FVTPL
Denvatie financial liabilities Lewel 2 - 120.58
- 120.53

The financial assets categorised as Levél 3 pertain to unguoted investments in equity instruments of an entity in
the normal course of business to obtain savings in electricity expenses. Thus, the management believes that the
carrying value is a fair approximation of the fair value.

The fair values of the financial assets and financial liabilities included in the level 2 category above have been
determined in accordance with generally accepted pricing models based on a discounted cash-flow analysis,
with the most significant inputs being the discount rate thal ref redit risk of counter partles,
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approved risk management policy parameters using forward foreign exchange contracts, principal only swaps
contracts, cross currency interest rale swap contracts.

The Group’s exposure to the risk of changes in foreign exchange rates relates primarily to the Group's foreign
currency borrowing and interest thereon. When a derivative is entered into for the purpose of being a hedge, the
Group negotiales the terms of those derivatives to match the terms of the hedged exposure.

The Group is having risk management policy which provides the guidelines for managing the currency risk
exposure. Accordingly, the Group hedges up to 100% of its underlying liabilities due within next one year. For
the balance underlying liabilities the Group hedge ranges from 0-50%.

The carrying amounts of the Group's foreign currency denominated monetary liabilities at the end of the
reparting period

Currency (In Crs) Liabilities as at

March 31, 2018(March 31, 2017
Usp 0.87 64.78
EURD 0.01 0.01
AUD 0.07 -

Foreign currency sensitivity

The following table details the Group's sensitivity to a 5% increase and decrease in the INR against the relevant
foreign currencies. 5% is the sensitivity rate represents management's assessment of the reasonably possible
change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency
denominated monetary items and adjusts their translation at the period end for a 5% change in foreign currancy
rates. The sensitivity analysis includes external loans and vendors. A positive number below indicates increase
in profit or equity where the INR strengthens by 5% against the relevant currency, For a 5% weakaning of the
INR against the relevant currency, there would be a comparable impact on the profit, capitalization. However
there is no impact on equity.

Change in |Effect on loss Effect on

P

MEREIATS USD rate before tax | capitalization
March 31, 2018 +5% (2.80) -
March 31, 2017 + 5 % {30.19) (179.79)
Credit risk

Credit risk refers to the risk that a counter-party will default on its contractual obligations resulting in financial loss
to the Group. Trade Receivables consist of a large number of customers, spread across diverse industries and
geographical areas. Ongoing credit evaluation is performed on the financial condition of accounts receivable
The Group does not hold any collateral or other credit enhancement lo cover its credit risk associated with its
financial assets. On account of adoption of Ind AS 108, the Group uses provision matrix to compute the
expected credit loss allowance for trade receivables, The provision matrix takes into account available external
and internal credit risk factors. The credit risk on liquid funds and derivative financial instrument is limited
because the counter parties are Asset Management companies/ banks with high credit-ratings assigned by
ratings agencies.

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Group's treasury department in
accordance with the Group's policy. Investments of surplus funds are made only with approved counterparties
and within credit limits assigned to each counter party. Counter party credit limits are reviewed by TTSL's Board
of Directors on regular basis, and may be updated throughout the year subject to approval of TTSL's Finance
Committee. The limits are sel to minimise the concentration of risks and therefore mitigate financial loss through
counterparty’s potential failure to make payments.

The Group's maximum exposure to credit risk for the components of the balance sheet at March 31, 2018 and
March 31, 2017 is the carrying amounts as illustrated in Note 13;

.
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Liquidity risk

Ultimate responsibility for liquidity risk management rests with the management and board of directars, which
has established an appropriate liquidity risk management framework for the management of TTSL's shor-,
medium- and long-term funding and liquidity management requirements. TTSL manages liquidity risk by
maintaining adequate banking facilities and reserve borrowing facilities (ie. cash credit, bank loans, bill
discounting, buyers credit and suppliers credit), by continuously monitoring forecast and actual cash flows, and
by matching the maturity profiles of financial assets and liabilities. Note below sets out details of additional
undrawn facilities that TTSL has at its disposal to further reduce liquidity risk.

Al March 31, 2018, TTSL has undrawn committed borrowing facilities of Rs. 355.68 crores (March 31, 2017 - Rs
807.33 crores).

The table below summarises the maturity profile of TTSL's financial liabilities (including liabilities directly
associated with assets held for sale) based on contractual undiscounted payments.

As at March 31, 2018

Particulars Carrying Due in1st | Duein2nd | Due in 3rd to | Due after 5th Total
amount year year Sth year year contracted
cash flows
Financial Liabilities:
Trade and other payables 1.279.17 1,279.17 1,279.17
Long term bomowings & inlerest thareon 21,389.84 = 2,.937.48 18.259.33 2,994.94 25,191.75
Short term bomowings & interest theraon 12,047.25 12.047.25 12,047 25
Other financial liabilities 2.694.33 2,654.33 2,694 33
Derivative liabifities: .
Fonwards - - =
Interest Rate Swap - - - - - -
Total 37410.39 16,020.75 2,837.48 19,259.33 2,994.94 41,212.50
As at March 31, 2017
Particulars Carrying Duginist | Duein2nd | Due in 3rd o | Due after Sth Total
amount year year 5th year year contracted
cash flows
[Financial Liabilities:
[Trade and other payables 140064 |  1.400.64 ; = . 1,400.64
I.LE’H Bomowings & inlerest thereon 25,017.05 - 4,278.46 10,926.12 9.812.47 25.017.05
Short Borrowings & interest thereon B76.66 B76.66 B76.66
Other financial liabilities 9,206.12 §.206.12 + 8,206.12
Dervalive Babilities: =
Forwards 120.58 52.58 3342 23.89 10.71 120.59
Interesi Rate Swap . - - - - .
Total 36,621.08 11,536.00 4,311.88 10,950.1 9,823.18 36,621.06

The disclosed financial derivative instruments in the above table are the gross undiscounted cash flows.
However, those amounts may be settied gross or net.

.

Excessive risk concentration

In order to avoid excessive concentrations of risk, the Group's policies and procedures include specific
guidelines to whereby maximum bank wise limits are set up to which the Group can hedge with each of the

banks
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Capital management

The Group manages its capital to ensure it will be able to continue as a going concern while maximizing the
return to shareholders through the optimization of the debt and equity balance. The capital structure of the Group

includes issued net debt (borrowings as detalled in note 17) offset by cash and bank balances and current
investments and total equity of the Group,

a.  The Group manages ils capital structure and makes adjustments in light of changes in economic conditions
and the requirements of the financial covenants. The Group monitors capital using a gearing ratio, which is
net debt divided by total equity.

The gearing ratio at the end of the reporting period was as follows:

As at As at
Particulars March 31, 2018 | March 31, 2017
Debt* 25,751.88 25893.71
Cash and bank balances (including current investmants) 3zne8 252679
Met debt 25,430.92 23,366.52
Equity** (17.441.75) (8.012.28) .
Net debt to equity ratio {1.48) (2.92)

"Debt is defined as longterm and shor-term borrowings (excluding derivatives and financial
guarantee contracts),

** Equity represents the total of net worth, liability component of CCPS, derivative assets of CCPS.

As at March 31, 2018, TTSL has met financial covenant requirement as per the respective borrowing
arrangement with the lenders.

Segment Reporting

The group's chief operating decision maker examines group performance and are managed separately

according to the nature of products and services provided by the Group. The reporting segments of the Group
are as below:

The Group operates in three business segments:

a}  Telecom services: These services cover voice and data telecom services provided through wireless
technology {2G/3G) in India across 17 telecom circles. This includes the caplive national long distance
networks which primarily provide connectivily to the telecom service business in India.

b)  Passive Infrastructure (Pl). providing sites to telecom operators — shown as discontinued operations,

c)  Others: providing internet access services, m-commerce related and non-voice sarvices

Transaclions between segments are accounted on agreed terms on arm's length basis and have been
eliminated at the Group level.

The Group caters only to the need of Indian markets representing a singular economic environment with similar
risk and rewards and hence there are no geographical information to be reported.

There are no single customers representing major revenue for each of the respective years, hence not reported.

Char
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Description Mobile services Others BliminationsAdjusiments Consolidated
Mearch 31, 2018) March 31, 2017 | March 34, 2018 | March 34, 207 [March 31, m:llhrm M, 2017\ March 31, m’iﬂllhr:h o
Revenue from exemal cushomers 5304% Saes s (87.50) .0 . 5,237.06 839450
Iner segment renue . 047 64 w4 iR #a w4
Total revenues 53045 948589 ﬂﬂ 1540 o) 5B 54052
Seqment rsudls (B0 85) 11405 6.4 [4.60)| [1.29) {34 21) 113488
Financa income 435 k1 215 . MH e
Finarice cosl pameon| M) 0w paeon| RM
Depreciation and amodtisation (10m0n  (18478) 1% (05} o (reem)
Profit | {loss) before ta (A0S  (d657.5) LN | (.28 8817y (386162
Provision for fax . - - - : -
Excepbional ftems (12759.26) (859 45) (18.00) 58573 TS| (MTTAEN S0
Profit from discontinued operalions 5.5 na (555 kb
Profit | {oss) after fax (1T68TT)|  (A607.08)| LR ] (2101 98018 1WA (1eBH0BN 24707
Share of proftioss) in non-condrolling interest - . . - - (15.3) - (15.88)
Share of bss in assoriate . . . . Weog| @l emm|  emn
Profit | (loss) after tax and non-controlling (TERTT)|  (AE10.06) &n {20 LLRH 674556 (A%EE 210780
interest
Dther segment ftems
Capid expenditure Iyt 14374 004 %M 14747
Segmen! assels M| B8 wa4 Ba58 {11125 {983 0dar|  EIW9
Segment fiabiibes 15| JHeN 1498 4 (6.88) 0 L N

The segment assets in unallocated categories pertains to passive infrastructure services. (Refer note 25)

o




TATA TELESERVICES LIMITED

NOTES TO THE CONSOLIDATED IND AS FINANCIAL STATEMENTS AS AT AND FOR
THE YEAR ENDED MARCH 31, 2018

(Al amounts in Rupees Crores unless stated otherwise)

T

TATA

45

Deferred taxes

The Group has temporary differences for unabsorbed losses and unabsorbed depreciation of
Rs 38,761.69 crores, out of which deferred tax asset has been recognized only to the extent of deferred tax
liability of Rs 1,920.06 crores representing temporary differences relating to the fair value changes of investment
in associate and depreciation. The Group has no opening and closing deferred tax assets and liabilities. The
deferred tax is on the balance temporary difference for unabsorbed losses and unabsorbed depreciation which
will expire during the period 2019 to 2026.

Since, it is not probable that the Group will generate future taxable profits; no deferred tax asset has been
recognized on unused tax losses. Accordingly, the Group has restricted recognition of deferred tax asset to the
extent of deferred tax liability.

Reclassification/ restatement

TTSL has made certain changes, including corrections to the presentation as compared to earlier years as they
believe that these changes provide a reliable and more relevant information of the business of TTSL. Further,
TTSL has assessed the impact of such changes on its 2017 standalone financial statements and Balance sheel
as at the beginning of the preceding year i.e. April 1, 2016. Had these corrections been reflected in the above
mentioned consol financial statements, the impact would have been as follows:

Statement of Profit and Loss:
For the year ended March 31, 2017
Particulars Note No | AsOriginally | Restatement | AsRestated Rﬂmm
Reported

Revenus from operations 23 9.423.70 65.13 0,488.83 {i)
Other Income 24 258,14 (266.05) .ol . G, i
Finance income 32 29284 (69.47) 22347 {ii}
Profit on sale of cument imestments - 175.33 175.33 (i)
Foreign exchange. net {95.04) 95.04 - (iir)
Change in the value of demative financial assets 818.10 (818.10) . (v
Exceptional kems 3 5,226.98 818.10 £,045.08 (1]

Commission income of Rs. 65.13 crores which pertains to Service revenue of TTSL has been classified from
other income to revenue from operations. ;
Profit on sale of current investments of Rs 175.33 crs have been reclassified from finance income and
disclosed separately in PL below EBITDA. Gain on fair value of financial asset of Rs 4.08 crs have been
reclassified from finance income to other income. Interest on Income Tax Refund of Rs 109.91 crs has been
reclassified from other income to finance income.
Foreign exchange loss of Rs. 95.04 crores is reclassified to other Income.
Changes in value of derivative financial assets of Rs. 818.10 crores reclassified to exceptional tems.
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Balance sheet:
As at March 31, 2017
Particulars Note No | AsOriginally | Restatement | AsRestated RE';;”“
Reported

Financial Liabililies

Defemed payment obligation 17 3,502.62 291,60 38422 0
Right to spectrum, eamarked pending allotment : 583.20 58320 @)
Other non-cument assels 13 T24 47 (291.60) 43287 i)
Investment in associales and joint venlure 7 6,615.40 {1,731.83) 4 883 .47 (i)
Trade and Other Payables 18 1,738.15 (337.51) 140064 [ (i), (W
Other Financial Liabilifies 19 948,70 157.42 9,206.02 | (in), (W
Prousions 20 258.M 180.12 43983 (i)
Trade Receivables g 505.84 (24.46) .38 ™
Other non current liabilities 21 125.78 (24.46) 101.32 (¥
Financial Assels:

imestments (Non Curent) 8 414 1,731.93 173607 @)

The Government of India ('Gol') issued Letters of Intent for earmarking the spectrum won by TTSL in Andhra
Pradesh in the auctions conducted during October 2016. As per the payment options available, TTSL has
chosen the deferred payment option. TTSL was required to pay upfront payment of Rs 281,860 crores for
spectrum which was previously presented as Capital Advance and the balance amount of Rs 291.60 under
the EMI scheme offered by the DoT was disclosed as capital commitment. TTSL restated the comparative
numbers for the year ended March 31, 2017 by reclassifying the capital advance amounting to Rs. 2916
crores to Right to spectrum, earmarked pending allotment and also the balance amount of Rs. 291.60 crores
has been disclosed as Deferred Payment Liability with the corresponding increase in Right to spectrum,
earmarked pending allotment.

During the previous year, Company had invested through 0.1% Mon-Cumulative Redeemable Preference
shares (RPS) in TTML. The debt component of RPS included under "Investment in an associate, joint
venture and subsidiaries” amounting to Rs. 1731.93 Crores have been reclassified to *Financial Assels’,
since it is a financial assets as per Ind AS 108

Provision made for contingency in relation to ongoing litigations are provision made under Ind AS 37 and is
not in the nature of financial liabilities. Accordingly, such provision previously included under “trade and other
payables” amounting to Rs.140.53 crares and under "other financial liabilities” amounting to Rs.30.37 crores
as al March 31, 2017 have been reclassified under the head “Provisions” and that there is no impact on total
current liabilities,

Exit charges liability previously included under "Income received in advance” under "Other current habilities”
ameunting to Rs 24.46 Crs have been reclassified against corresponding amount of Exit Charges receivable
included under Trade receivables.

Capital creditors previously included under trade and other payables amounting to Rs 187 78 crs have been
reclassified to other current liabilities and that there is no impact on total current liabilities.

The other relaled disclosures have been updated in the relevant notes.

Yorr
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Balance sheet:
April 01, 2016 Reference
Particulars Notes As Originally Restatement | As Restated
Reported

Trade recehvables 2] 824 39 (3.81) 820,48 {iii)

Trade and other payables 18 2,749.68 {442.51) 2,307 17 {i). {if)

Other financial liabilities 18 7.679.34 270.09 7.849.43 | ), (i), Qi)

Provsions 20 355.03 168.51 523.54 0]

I Provision made for contingency in relation to ongoing litigations are provision made under Ind AS 37 and
is not in the nature of financial liabilities. Accordingly, such provision previously included under "trade
and other payables” amounting to Rs.140.53 crores and under “other financial liabilities" amounting to
Rs.27.98 crores as at April 01, 2016 have been reclassified under the head “Provisions” and that there is
no impact on total current liabilities.

ii.  Capital creditors previously included under trade and other payables amounting to Rs 301.98 crs have
been reclassified to other current financial liabilities and that there is no impact on total current liabilities.

fi.  Exit charges liability previously included under “Income received in advance" under “Other financial
liabilities” amounting to Rs 3.91 Crores have been reclassified against comresponding amount of Exit
Charges receivable included under Trade receivables.

(b
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Disclosure pursuant to Schedule Ill to the Companies Act 2013 for the year ended March 31, 2018 and
March 31, 2017
March 31, 2018
Net Assats Share in profit or (loss) Share in other Share in total
e, total assets minus comprehensive income | comprehensive income
Name of the ently lotal liabilities
Asthof | Amount | As%of | Amount | As%of Amount | As%of | Amount
consolidated consolidated consolidated consolidated
net assets profit or loss profit or loss profit or loss
Parent
Tala Teleservices Limited 125%| (30,184.15) 86%| (16,420.57) 100% (34.59)| 96% | (16,464.16)
Subsidiaries
MMP Mobi Wallet Payment Systems 248 0% (8.3 - ] (6.31)
Limited
NVS Technologies Limited 0% {0.17) 0% - 0% 0% .
TTL Mobile Private Limited i 132 1% (204.92)| 0% 1% (204.92)
[w.e.t Nov10, 2017)
Associates (investment as per the
equity method)
Tala Teleserdces (Maharashira) Limited 0% 4%| (5647 0% 4% (684TY)
ATC Telecom Infrastructure Private 20%| 59%.43
Limiled A% 16067 0% % 16867
Joint Ventures (investment as per the
equity method)
TTL Motde Private Limited
[upto Novd, 2017] 0% E 0% % 0%
Total 100% (24,178.10) 100% (17,135,86)| 100% (3459 100%! (17,171.45)
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March 31, 2017
Mel Assets Share in profit or (loss) Share in other Share in total
l.e. tolal assets minus comprehensive income | comprehensive income
total liabilities
Name of the entity letedt | Amout | As%d | Aot | Asedf | Aot | As%df | Amount
coredlidated ooredidated
net agsts profit or profitor it or loss
Parert
Taia Telesenices Limited 141%) (17, 230.64)| M| 2404565 101% 217 4% 243182
Subsidiaries
ATC Telecom Infrastructure Private % 13.80 % 2% 3364
Limited [upto Apal 20, 2016]
MMP Mo Wallet Payment Systems
Limited 0% 382 1%l (48 4% (0.16) A% (14.88)
Tata Intemet Senices Limited A%l 9435 0% (6.51) 0% . 0% (6.51)
NV3 Techaologies Limited 0% 0.08 0% {0.09) 0% 0% {n.aty)
Nan-controlling Interests in all
subsidiaries
ATC Telecom Infrastructure Private
Limited [upto Apdl 20, 2016] 0% 1% (15.86) 0% -1% (15.86)
Assoclates (investment as per the
laquily method)
Teta Telesenices (Maharashira) Limited 0% - 7% (368.43) 0% -1Th| (36643
ATC Telecom Infrastruciure Private 0% 488347 % Tan 0% % 72T
Limited [w.e.f Apal 21, 2016)
Joint Ventures (investment as per the
equity method)
TTL Mobde Private Limifed 1
[upto Novd, 2017) 0% 0% 0% %
Total 100%{ (12,248.82) 100%|  2,107.50 100% arm 100%] 2,134.5
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Specified bank notes

The disclosure requirements relating to holdings as well as dealings in Specified Bank Notes (SBN) were
applicable for the period from 8 November 2016 to 30 December 2016 which are not relevant to these
standalone financial statements for the year ended March 31, 2018.

Note on SBN given in the audited financial statements for the year ended March 31, 2017 has been reproduced
balow.

The Central Government vide its notification no 5.0, 3407(E) dated November 8, 2016, declared that Specified
Bank Notes (SBN) shall cease to be legal tender with effect from November 9, 2016. However, subsequently,
the Central Government vide its notification no 5.0. 3544(E) dated Movember 24, 2016, allowed tslecom
companies to accept Specified Bank Notes towards prepaid mobile top-up to a limit of Rs 500 per top-up from
Movember 25, 2016 to December 15, 2016, Further, on March 30, 2017, the Ministry of Corporate Affairs has
issued notification no G.S.R 308(E) dated March 30, 2017 amending the provisions of the Companies Act, 2013
and mandaling every company to provide details of Specified Bank Noles held / transacted during the period of
Movember 8, 2016 to December 30, 2016. This section makes disclosures pursuant to such requirement

Particulars SBNs Other Total
denomination
notes

Closing cash in hand as on 08.11.2016" 2.21 0.52 2.73
(+) Permitted receipts** 0.57 47.93 48.50
i+) Non Permitted receipts 3.57 - 3.57
() Permitted payments - - -
(-} Amount deposited in Banks™"* 6.35 4737 53.72
Closing cash in hand as on 30.12.2016 - 1.07 1.07

“This amount reflects the sum of all “cash in hand" as recorded in the books of TTSL based on the information
received from Company owned and Franchisee stores. TTSL had, as a measure of good governance practice
and to ensure due diligence, as a one-time measure, mandated its employees to record and report the cash
denomination for the closing balance on November 8, 2016. TTSL is in the process of reconciling the data so
collected with bank records for the same period. TTSL had also issued strict instructions to employees to not
accepl any Specified Bank Notes with immediate effect.

** This amount reflects the sum of all cash received by TTSL in the Specified Bank Notes of Rs. 500 between'
the pericd of November 25, 2016 and December 15, 2016. The Central Government had, vide its Notification
dated November 24, 2016, allowed use of currency notes of denomination of Rs. 500 towards payment for
prepaid mobile top-up, up to a limit of Rs. 500 per top-up for the period between midnight of November 24, 2016
and up to and including December 15, 2016, Accordingly, the permitted receipts of the Specified Bank Notes
represent the amounts received pursuant to such permitled transactions. This amount is as per Information
provided to TTSL by the banks. TTSL had issued specific instructions for maintaining a record of, and tracking
the collection of such Specified Bank Notes. TTSL is in the process of verifying and reconciling tc the extent
possible this information.
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*** This reflects the information received from the banks of TTSL, based on the request made by TTSL for the
purposes of complying with the provisions of the Companies Act, 2013, The figures set out herein reflect the
Specified Bank MNotes and other notes of other denominations as received by the specified banks at the branch
from the cash management agencies contracted by the banks for collecting the cash from TTSL's stores on
behalf of the banks. As a matter of company-wide business practice, the cash management agencies appointed
by banks, collect, on a daily basis, the cash from the stores of TTSL an behalf of the banks. The cash
management agencies provide a manually generated receipt to the slores of the cash and the denomination
collected by them from the stores. The amounts reflected herein may not reflect the amounts stated in such
receipts issued by the cash management agencies to TTSL's representatives at the stores. TTSL is in the
process of reconciling this information against such manually generated receipts,

We have identified discrepancies in the cash denominations in (&) the closing balance maintained by TTSL on
November 8, 2016, as well as the cash received and generated by TTSL between Movember 8, 2018 to
December 30, 2016 and (b) the amounts shown as received by the banks at their branches as reflected in above
table. While the total amount of cash has been reconciled, the discrepancies remain in the denominations of
such bank notes. Accordingly, we have initiated an exercise, and an external agency is being appointed, to
investigate the matter, identify the discrepancies, and validate and reconcile the differences. Given that TTSL
has over 1,300 stores across all India and the records are maintained physically, TTSL had no pre-existing
systems to track these, the reconciliation exercise has not been fully completed and is expecled to be completed
by the end of the next quarter.

49. Net Debt Reconciliation

Asal As al
March 31, 2018 March 31, 2017
Net debt
Non-cument barmowings (including current maturities of 23.821.43 31,668.25

long term debt and liabilities directly associated with
assels classified as held for sale)

Current borrowings 12,047.25 876.66
Interest accrued but nol due 0.08 118.91

35,868.76 32,663.82
Cash and cash equivalents rs7 g1.27
Current imestments 258.21 2,20514 °

295.78 2,266.41
Total Net debt 35,572.98 30,377.41
Cash and cash
Curment Total
equivalents (including Total Net Debt
berkoverdraly  rents  Bomowings

Net debt as at March 31, 217 Nz 220514 3266382 30,3774
Cash flows (43.70) (1,948.80) 8,170.25 8,162.75
Foreign exchange adjustments - - (163.58) (163.50)
Inferest expense - - 3.278.00 3.276.00
Interes! paid ’ - - (2,188.30) (2,188.30)
Other non-cash mowements
- Fair value adjustiments - 187 (3,250.80) (3,252.87)
- Notional Interest/ DRE = - 568.31 568 31
- Finance Set up cosl - - (1,208.53) (1,208.53)

Net debt as at March 31, 2018 258.21 35,868.76 35,572.98

dor~
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50 Standards issued but not yet effective

In March 2018, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards)
(Amendments) Rules, 2018, nolifying Ind AS 115, 'Revenue from Contracts with Customers.’ Ind AS 115,
Revenue from contracts with customers deals with revenue recognition and establishes principles for reporiing
useful information to users of financial statements about the nature, amount, timing and uncertainty of revenue
and cash flows arising from an entity's contracts with customers. Revenue is recognised when a customer
obtains control of a promised good or service and thus has the ability to direct the use and obtain the benefits
from the good or service in an amount that reflects the consideration to which the entity expects to be entitied in
exchange for those goods and services.

{} A new five-step process must be applied before revenue can be recognised:
i |dentify contracts with customers
ii.  ldentify the separate performance cbligation
ii.  Determine the transaction price of the contract
. Allocate the transaction price lo each of the separate performance obligations, and
v Recognise the revenue as each performance obligation is satisfied.

The new standard is mandatory for financial years commencing on or after 1 April 2018 and early application is
not permitted. The slandard permits either a full retrospective or a modified retrospective approach for the *
adoption.

We have established an implementation team to implement the standard update related to the recognition of
revenue from contracts with customers. We are currently evaluating the existing revenue contracts to determine
revenue recognition under the new standard. Additionally, we are in the process of identifying and implementing
changes lo our processes to meet the standard’s updated reporting and disclosure requirements, as well as
evaluating the internal control changes, if any, during the implementation and continued application of the new
standard.

(i) The MCA has notified Appendix B to Ind AS 21, Foreign currency transactions and advance consideration.
The appendix clarifies how to determine the date of transaction for the exchange rate to be used on initial
recognition of a related asset, expense or income where an entity pays or receives consideration in advance
for foreign currency-denominated contracts.

For a single payment or receipt, the date of the transaction should be the date on which the entity initially
recognises the non-monetary asset or liability arising from the advance consideration (the presayment or
deferred income/contract liability). If there are multiple payments or receipts for one item, date of transaction
should be determined as above for each payment or receipt. -

The appendix can be applied:

= retrospectively for each period presented applying Ind AS 8;

* prospectively to items in scope of the appendix that are initially recognized

* on or after the beginning of the reporting period in which the appendix is first applied (i.e 1 April 2018 for
entities with March year-end); or

» from the beginning of a prior period reporting presented as comparative information (ie 1 April 2017 for
entities with March year-and).

The effect on the consolidated financial statements is being evaluated by the Group.
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The Group intends to adopt the amendments prospectively to items in scope of the appendix that are initially

recognised on or after the beginning of the reporting period in which the appendix is first applied (i.e. from 1 April
2018),

There are no other standards that are not yet effective and that would be expected to have a material impact on
the entity in the current or future reporting periods and on foreseeable future transactions.

As per our report of even date
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(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)

Statement containing salient features of the financial statement of subsidiaries/associate companies/joint ventures

Part "A": Subsidiaries
(Information in respect of each subsidiary to be presented with amounts in Rs. In Crores)
For the year ended March 31, 2018

[EnY

0 ~NO O

10
11
12
13
14
15

Sl. No.

(a)

(b)

(c)

Name of the subsidiary

TTL Mobile Private
Limited (formerly

MMP Mobi Wallet
Payment Systems

NVS Technologies Limited

Virgin Mobile India Limited
Private Limited)

Reporting period for the subsidiary N.A N.A N.A
concerned, if different from the
holding company's reporting period
Reporting currency and Exchange N.A N.A N.A
rate as on the last date of the
relevant Financial year in the case
of foreign subsidiaries.
Share Capital 460.11 71.00 0.10
Reserves & Surplus (979.55) (74.84) (0.13)
Total Assets 8.42 9.90 0.08
Total Liabilities 527.86 13.74 0.11
Investments 2.75 5.21 -
Turnover - 0.53 -
Profit / (Loss) before taxation (16.74) (5.56) (0.00)
Provision for taxation - - -
Profit / (Loss) after taxation (16.74) (5.56) (0.00)
Proposed Dividend - - -
% of shareholding 100% 100% 100%

Place: Mumbai
Date: June 01, 2018

Not

e:

For and on Behalf of the Board of Directors

Ankur Verma
Director
[DIN No: 07972892]

Anuraag Srivastava
Chief Financial Officer

1. Names of subsidiaries which are yet to commence operations :

NVS Technologies Limited

2. Names of subsidiaries which have been liquidated or sold during the year :
Not Applicable

3. The figures shown herein above are as per the representation in respective company's audited financials

N Srinath
Managing Director
[DIN No: 00058133]

Pravin Jogani
Assistant Company Secretary
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Part "B": Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures

(Information in respect of each Associates/Joint Venture to be presented with amounts in Rs. In Crores)
For the year ended March 31, 2018

Name of Associates/Joint Ventures Tata Teleservices ATC Telecom Infrastructure
(Maharashtra) Limited Private Limited

1. Latest audited Balance Sheet Date March 31, 2018 March 31, 2018

2. Shares of Associate/Joint Ventures held by the company

on the year end

Number (refer Note-3) 944,174,817 217,638,273

Amount of Investment in Associates/Joint Venture (€ferNote-4) 3,066.96 4,526.40

Extend of Holding % 48.30% 32.86%

3. Description of how there is significant influence More than 20% shareholding More than 20% shareholding

4. Reason why the associate/joint venture is not Consolidated Consolidated

consolidated

5. Networth attributable to Shareholding as per latest Negative networth 1,623.78

audited Balance Sheet

6. Profit / (Loss) for the year

i. Considered in Consolidation (664.73) 168.67

ii. Not Considered in Consolidation (4,088.67) -

Place: Mumbai
Date: June 01, 2018
Note:

For and on Behalf of the Board of Directors

Ankur Verma N Srinath

Director Managing Director

[DIN No: 07972892] [DIN No: 00058133]

Anuraag Srivastava Pravin Jogani

Chief Financial Officer Assistant Company Secretary

1. Names of associates or joint ventures which are yet to commence operations : Not applicable

2. Names of associates or joint ventures which have been liquidated or sold during the year : Not applicable

3. Number of shares of Tata Teleservices (Maharashtra) Limited does not include 20.18 crores 0.1% Non-Cumulative
Redeemable Preference Shares (RPS) of Rs 100 each amounting to Rs.2,018 crores issued to the Company during the year ended

March 31, 2017.

4. Amount of Investment in Associates/Joint Venture includes amount recognised as Investment in equity as per Ind AS 32 -
Rs.658.35 crores in respect of the Inter Corporate Deposits (ICD) and Rs.366.43 crores in respect of the RPS issued by Tata

Teleservices (Maharashtra) Limited to the Company.
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In a free enterprise,
the community is not just another
stakeholder in business, but is in fact
the very purpose of its existence.
- Jamsetji Tata
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The figures are aggregated for Tata companies for the financial year ended 31.03.2017.

From pioneering businesses, to pioneering welfare practices,
to pioneering national institutions,
the Tata Group remains committed to improving the lives of communities
we serve globally, based on leadership with trust.

Picture (left to right): The four partners - Jamsetji Tata, Founder of the Tata Group; R. D. Tata, father of J. R. D. Tata;
Sir Ratan Tata, younger son of the Founder; and Sir Dorabji Tata, elder son of the Founder. tata150.com
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